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Consolidated Financial Results for the Fiscal Year ended March 31,2007 «

- -

8

(Prepared in Accordance with Japanese GAAP) R
1

1~

Tokyo, May 25, 2007 ~ Sony Financial Holdings Inc. (“SFH”) today announced its consolidated financial results™

for the fiscal year ended March 31, 2007 (from April 1, 2006 to March 31, 2007). S
(in rnillionsrc:}'),reﬁ')J
For the year ended For the year ended :
March 31, 2006 March 31, 2007 Change (%)
Ordinary revenues 758,711 759,280 +0.1
Ordinary profit . 25377 18354 277
Net income 11,537 10,021 -13.1
Highlights

Ordinary revenues increased 0.1% from the previous fiscal year to ¥759.2 billion. This was the result of
increases in ordinary revenues from the non-life insurance business and the banking business being largely offset
by a decrease in ordinary revenues from the life insurance business.

In the life insurance business, although income from insurance premiums increased associated with solid growth
of insurance in force, gains on separate accounts decreased compared to the previous fiscal year, when Japanese
stock prices rose significantly. As a result, ordinary revenues from the life insurance business decreased 1.0%
to ¥689.8 billion. Ordinary revenues from the non-life insurance business increased 11.6% year-on-year to
¥51.0 biltion as a result of an increase in net premiums written associated with steady growth in the number of
policies, primarily automobile insurance policies. Ordinary revenues from the banking busimess increased
13.0% from the previous fiscal year to ¥19.4 billion, due mainly to an increase in interest income, resulting from
an increase in the balance of investment assets associated with business expansion.

Ordinary profit decreased 27.7% from the previous fiscal year to ¥18.3 billion. Decreases in ordinary profit
from the life insurance business and the banking business more than offset an improvement in ordinary profit in
the non-life insurance business.

Ordinary profit from the life insurance business decreased 38.9% year-on-year to ¥14.8 billion, for reasons
including an increase of policy reserve. In the non-life insurance business, an increase in ordinary revenues and
a significant improvement in net expense ratio resulting from appropriate control over operating expenses
contributed to-turning an ordinary loss of ¥0.7 billion in the previous fiscal year to an ordinary profit of ¥2.0
billion, an improvement of ¥2.8 billion. The non-life insurance business achieved profitable results on a
full-year basis for the first time since it commenced operations in 1999. Ordinary profit from the banking
business decreased 20.6% year-on-year to ¥1.3 billion due to a slight decrease in gross operating profit and an
increase in general and administrative expenses such as advertisement expenses.

Net income decreased 13.1% from the previous fiscal year to ¥10.0 billion, as the above-mentioned decrease in
ordinary profit was partially offset by a decrease in extraordinary losses. The decrease in extraordinary losses
was the result of a decrease in provision for reserves for price fluctuations compared to the previous fiscal year.

Total assets as of March 31, 2007 increased 10.4% year-on-year to ¥4,323.7 billion.



Segment Information

Ordinary revenues
(in millions of yen)
AR | emar | oo
Life insurance business 696,685 689,871 -1.0
Non-tfe insurance busines 45,703 51,020 116
Banking business 17,225 19,470 +13.0
Subtotal 759,614 760,362 +0.1
Corporate and elimination (903) (1,081) -
Consolidated 758,711 759,280 +0.1
Ordinary profit (loss)
(in millions of yen)
NSt 06 | Narnsha0or | Cange(s)
Life insurance business 24,379 14,888 389
Nonvlife insurance business (764) 2,044 -
Banking business 1,705 1,354 -20.6
Subtotal 25,320 18,286 278
Corporate and elimination 57 67 +174
Consolidated 25,377 18,354 -27.1

Note: Ordinary profit in the banking business in the year ended March 31, 2006 inctuded & one-time amortization of

goodwill associated with purchase of and subscription for shares of Sony Bank Inc. Therefore the amount of
ordinary profit in the year ended March 31, 2006 shown above differs from the amount of non-consolidated
ordinary profit of Sony Bank Inc, for the year,



Supplementary Information on Significant Subsidiaries

The following information refers to the performance of SFH’s significant subsidiaries - Sony Life Insurance Co.,
Ltd. (“Sony Life”), Sony Assurance Inc. (“Sony Assurance”), and Sony Bank Inc. (“Sony Bank™) - for the fiscal
year ended March 31, 2007.

Sony Life (Non-consolidated)

Ordinary revenues of Sony Life on a non-consolidated basis decreased 1.0% from the previous fiscal year to
¥689.5 billion.  Although income from insurance premiums increased with solid growth of insurance in force,
gains on separate accounts decreased compared to the previous fiscal year, when Japanese stock prices rose
significantly.  Ordinary profit decreased 38.9% year-on-year to ¥14.8 billion, for reasons including an ncrease
of policy reserve. Core profit decreased 14.7% year-on-year to ¥24.3 billion. Net income decreased 22.1%
from the previous fiscal year to ¥7.4 billion, as a decrease in extracrdinary losses, resulting from a decrease in
provision for reserves for price fluctuations, partially offset the decrease in ordinary profit.

Income from insurance premiums increased 4.3% from the previous fiscal year to ¥605.5 billion, as a result of an
increase in insurance in force. Net investment income decreased 32.1% year-on-year to ¥70.5 billion.
Insurance claims and other payments decreased 5.4% from the previous fiscal year to ¥219.3 billion due to a
decrease in payment of maturity insurance claims. Operating expenses increased 6.4% from the previous fiscal
year to ¥87.3 billios.

Insurance in force for individual life insurance and individual annuities increased steadily to ¥30,244.4 billion, up
4.0% from the end of the previous fiscal year. The lapse and surrender rate for individual life insurance and
individual annuities improved by 0.05 percentage points to 5.79%, improving for the fourth consecutive year.
Annualized premiums for individuat life insurance and individual annuities in force increased 6.4% from the end
of the previous fiscal year to ¥504.6 billion. Of this amount, annualized premiums from medical protection and
living benefit protection products amounted to ¥117.4 billion, up 7.3% from the end of the previous fiscal year.
On a policy amount basis, new insurance sales for individual life insurance and individual annuities increased
1.1% year-on-year to ¥3,429.4 billion, primarily due to robust sales of new products such as insurance products
for corporate customers and nursing care protection products for individuals. Annualized premiums from new
insurance sales increased 6,1% year on year to ¥65.5 biltion. Of this amount, annualized premiums from
medical protection and living benefit protection products decreased 0.4% from the previous fiscal year to ¥14.4
billion.

As of March 31, 2007, Sony Life had a solvency margin ratio of 1,852.0%. Unrealized gains and losses on
securities decreased 2.3% year-on-year to ¥198.2 billion.

(1) Insurance in force
(Policy amount basis)
(in billions of yen)
AsofMarch 31,2006 | AsofMarch31,2007 | Change(%)
Individual life insurance 28,908.8 30,038.1 +3.9
Individual annuities 1757 206.3 +174
Total 29,084.5 30,2444 +4.0

Note: Individual annuities in force is the sum of annuity assets as of the time of commencement of annuity payments
for individual annuities in respect of which annuity payments have not commenced and policy reserves for
individual annuitics in respect of which annuity payments have commenced.



{Number of polictes basis)

(in thousands)
As of March 31, 2006 As of March 31, 2007 Change (%)
Individual life insurance 3815 4,109 +7.7
Individual annuities 29 35 +19.9
Total 3,845 4,145 +7.8
{2) New insurance sales
(Policy amount basis)
_ {(in billions of ven)
For the ended For the year ended
Marchi31, 2006 March 31, 2007 Change (%)
Individual life insurance 3,361.2 3.396.8 +1.1
Individual annuities 308 325 +5.6
Total 3,392.1 34294 +1.1
Note: New individual annuities sales indicate the number of new anniuities resources,
(Number of policies basis)
(in thousands)
For the year ended For the year ended
March 31, 2006 March 31, 2007 Change (%)
Individual life insurance 507 510 +0.8
Individual annuities 5 6 +72
Total 512 517 +09
(3) Annualized premiums
Insurance in force
(in millions of yen)
As of March 31, 2006 As of March 31,2007 Change (%)
Individual life insurance 468,081 497,570 +6.3
Individual annuities 6,214 7,121 +14.6
Total 474,296 504,691 +6.4
Of which, medical protection, 109,432 117,466 +73

living benefit protection, etc.




New insurance sales

(in millions of yén

Va3t o006 | Marsn a0y | ChaneeCs)
Individual life insurance 60,392 64,204 +63
Individual annuities 1,398 1337 .44
Total 61,791 65,541 +6.1
ol e 14,543 14479 -04

Notes: (1) Annualized premiums refer to an amount that is calculated by multiplying individual premium amounts by a
coefficient that differs depending on the premium payment methods, thereby converting the figure o a
per-year premium. (For single-payment policies, premiums are divided by the coverage period.)

(2) Mexical protection and living benefit protection, etc. comesponds to the annualized premiums relating to
medical protection benefits (hospitalization benefit, surgical procedure benefit, etc.) and products with

living benefit protection (benefits for specific illness, nursing care benefits, etc.).

(4) Selected measures
: (in millions of yen)
For the year ended For the year ended
I?Eamhy:sl,zoos March. 31,2 Change (%)
Ordinary revenues 696,426 689,591 -1.0
Ordinary profit 24,359 14,895 -389
Core profit 28,564 24,366 -147
Net income 9,616 7,494 -22.1
Income from insurance
TCTS 580,516 605,561 +4.3
Investment income 108,438 78,722 -274
Insurance claims and other
payments 231,881 219347 -54
Investment expenses 4,561 8,184 +79.4
Operating expenses 82,040 87,328 +64
Lapse and sumrender rate (%) :
(Note) 5.84 5.79 -0.05pt
AsofMarch31,2006 { AsofMarch 31,2007 | Change (%)
Total assets 3,103,241 3,445970 +11.0
Solvency margin ratio (%) 1,547.0 1,852.0 +305.0 pt
Unrealized gains and losses on
securities 202,839 198,259 -23

Note: The lapse and surrender rate above does not reflect any modifications due to the reduction, increase and
reinstatement of the total amount of insurance in force.




Sony Assurance (Non-consolidated)

Ordinary revenues of Sony Assurance increased 11.6% year-on-year to ¥51.0 billion as a result of an increase in
net premiurns written associated with steady growth in the number of automobile insurance policies, Sony
Assurance’s mainstay product.  An increase in ordinary reverues and a significant improvernent in net expense
ratio resulting from appropriate control over operating expenses contributed to tuming an ordinary loss of ¥0.7
billion in the previous fiscal year to an ordinary profit of ¥2.0 billion, an improvement of ¥2.8 billion. Net
mcome was ¥1.5 billion, an improvement of ¥2.0 billion from the previous fiscal year. Sony Assurance
achieved profitable results on a full-year basis for the first time since it commenced operations in 1999,

Steady growth in the number of policies, mainly in automobile insurance policies, resulted in an 11.4%
year-on-year increase in direct premiums written and an 11.5% year-on-year increase in net premmums written to
¥50.1 billion and ¥50.4 billion, respectively. Net losses paid increased along with the increased number of
policies to ¥24.1 billion, up 14.3% from the previous fiscal year. The net loss ratio rose 1.3 percentage points
from the previous fiscal year to 53.6%. As a result of eshanced efficiencies, primarily in operations, the net
expense ratio improved by 4.0 percentage points year-on-year to 26.3%. As a result, underwrinting profits for
the year amounted to ¥1.6 billion and the combined ratio — the sum of the net loss ratio and the net expense ratio
— improved by 2.6 percentage points to 79.9%.

As of March 31, 2007, Sony Assurance had a solvency margin ratio of 1,009.7%.

(1) Direct premiums written
{in millions of yen)
For the year ended For the year ended
Marcti 31, 2006 March 31,2 Change (%)

Fire 279 174 -376
Marine - - -
Personal accident 4,681 5,812 +242
Automobile 40,039 44,126 +102
Compulsory automobile i
liability ) )

Total 44,999 50,112 +114

(2) Net premiums written
(in millions of yen)
For the year ended For the year ended
March 31, 2006 March 31, 2007 Change (%)

Fire 21 12 -42.7
Marine 38 43 +14.6
Personal accident 4,827 5947 +232
Automobile 39,858 43,931 +10.2
Compulsory automobile

Total 45,278 50,467 +11.5




(3) Net losses paid
(in millions of yen)

iashso06 | Miarcnah,ao0r | ChangeCd)
Fire 0 0 +446.7
Marine 5 21 +317.9
Personal accident 724 928 +28.2
Automobile ' 20,073 22,802 +13.6
Compulsory automobile 31 399 4242
Total 21,124 24,151 +14.3
(4) Selected measures
(in millions of yen)
| TG | S | oweoo
Ordinary revenues 45,703 51,020 +11.6
Ordinary profit (loss) (764) 2,044 -
Net income (loss) 441) 1,598 -
Net loss ratio (%) 523 53.6 +1.3 pt
Net expense ratio (%) 303 263 -40pt
Underwriting profit (1,108) 1,610 -
As of March 31, 2006 As of March 31, 2007 Change (%)
Total assets 56,103 67,468 +20.3
Solvency margin ratio (%) 976.1 1,009.7 +33.6pt

Sony Bank (Non-consolidated)

Ondinary revenues of Sony Bank increased 13.0% from the previous fiscal year to ¥19.4 billion, due mainly to an
increase in interest income resulting from an increase in the balance of investment assets associated with business
expansion, Ordinary profit decreased 39.2% year-on-year to ¥1.3 billion. This was due to a decrease in gross
operating profit and an increase in general and administrative expenses. Net income decreased 68.6% from the
previous fiscal year to ¥1.0 billion, because of the above-mentioned factors and corporate taxes associated with a
deferred tax liability.

Gross operating profit decreased 3.9% year-on-year to ¥9.0 billion mainly due to declines in net other income.
Within gross operating profit, net interest income amounted to ¥4.5 billion, down 4.4% from the previous fiscal
year, mainly as a result of an increase in interest expenses. Net fees and commissions amounted to ¥0.5 billion,
up 17.0% year-on-year resulting from an increase in securities-related commmissions primarily associated with an
increase in the outstanding amount of investment trusts, Net other income amotmted to ¥3.9 billion, down 5.6%
year-on-year, primarily as the result of decreases in market investment profit and income from customers’ foreign
exchange transactions.



As of March 31, 2007, the total of deposited assets (the sum of total deposits and total investment trusts)
increased by 25.7% from the end of the previous fiscal year to ¥848.8 billion, particularly due to an increase in
yen time deposits.  Of the total of deposited assets, deposits totaled ¥752.3 billion, up 25.4% from the end of the
previous fiscal year. The balance of foreign currency deposits decreased slightly, reflecting the depreciation of
the yen over the period of the fiscal year. Yen deposits, on the other hand, achieved a record year-on-year
increase, driven by a rise in interest rates in Japan and various Sony Bank promotional campaigns. Investment
trusts increased 28.4% year-on-year to ¥96.5 billion.

The balance of loans increased 18.9% from the end of the previous fiscal year to ¥284.7 billion.  Of this figure,
mortgage loans accounted for ¥278.0 billion,

As of March 31, 2007, the number of accounts increased 61 thousand from the end of the previous fiscal year to
491 thousand. Sony Bank’s capital adequacy ratio as of March 31, 2007, calculated under domestic criteria was
11.49%.

(1) Deposited assets (total of deposits and investment trusts) and the number of accounts
(in billions of yen)

Asof March31,2006 | Asof March 31,2007 Change (%)
Deposits 5999 7523 +254
Yen deposits 451.0 604.4 +340
Foreign currency deposits 1489 147.8 -0.7
Investment trusts 75.1 9%.5 +284
Total of deposited assets 675.1 - 8488 +25.7
Number of accounts
(thousand) 430 491 +14.3
(2) Loans

7 (in billions of yen)
AsofMarch 31,2006 | AsofMarch 31,2007 Change (%)

Mortgage loans 2343 2780 +18.6
Other loans 50 6.6 +31.1
Total loans 2394 284.7 +18.9




(3) Selected measures
(in millions of yen)

Fimesiesos’ | “Sharensysbor | Chenge(%)
Ordinary reventes 17,225 19470 +13.0
Ordinary profit 2,228 1,354 -392
Net income 3,258 1,023 -68.6
Gross operating profit 9,420 9,056 -39
Net interest income 4,800 4,588 -44
Net fees and commissions 471 551 +17.0
Net other income 4,149 3,916 -56
o adminisiiive 7,091 7,665 481
Net operating profits 2,245 1,366 -39.1
Asof March 31,2006 | Asof March 31,2007 Change (%)
Total assets 754,768 806,848 +6.9
o ratio (%) '9.24 1149 ¥225pt

Note: Capital adequacy ratio as of March 31, 2007 was calculated based on the standard stipulated in the FSA public
ministerial announcement No. 19 of 2006, while capital adequacy ratio as of March 31, 2006 was calculated
based on the standard stipulated in the former public ministerial announcement,

Outlook for the Fiscal Year Ending March 31, 2008

In the life insurance business, insurance in force is expected to continue to increase during the fiscal year ending
March 31,2008. Accordingly, both Sony Life’s income from insurance premiums and its armualized premiums
from insurance in force are expected to grow during the fiscal year ending March 31,2008.  Investment yield on
Sony Life’s general account assets is expected to deteriorate, but investment yield for purpose of calculating core
profit is anticipated to rise. Because of the expected increased investment yield for purpose of calculating core
profit, combined with the expected decrease in assumed rates of return, the amount of negative spread is expected
to decrease.  Core profit is expected to remain flat compared to the fiscal year ended March 31, 2007.

In the non-life insurance business, Sony Assurance is expected to continue to increase its number of policies in
force, and net premiums written for the fiscal year ending March 31, 2008 are expected to increase.

We expect that Sony Bank will increase the total of deposited assets (the sum of total deposits and total
investment trusts) and lcans for the fiscal year ending March 31, 2008, in part by enhancing its lineup of products
and services.

Cautionary Statement

SFH maintains its accounting records and prepares its financial staternents in conformity with generally accepted accounting principles and
practices in Japan (“Japanese GAAP"). In contrast, SFH’s parent company, Sony Cotporation reports its financial statements in
accordance with penerally accepted acoounting principles and practices in the United States (ULS. GAAP”), which differ in significant
respects from Japanese GAAP.,

The soope of SFH’s consolidation inctides Sony Financial Holdings Inc., Sony Life Insurance Co., Ltd., Sony Assurance Inc., Sony Bank
Inc., and Sony Life Insurance (Philippines) Corporation.

Sony Corporation has announced its consolidated financial results for the year ended March 31, 2007, and those results included the
performance of its Financial Services segment. ~ Although the majority of Sony Corporation’s Financial Services segment is comprised of
the SFH Group, the scope of Sony Corporation’s Financial Servioes scgment is not identical to the scope of SFH's consolidation.
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Disclaimer
Statements made in this press release with respect to SFH s current plans, estimates, strategies and beliefs and other statements that are not
historical facts are forward-looking statements about the fiture performance of the SFH Group.  Forward-looking statements include, but
are not limited 1o, those statements using words such as “believe,” “expect,” *plans,” “strategy” "prospects,” ‘forecast,” “estbnate,”
“project,” “anticipate," "may” or “might” and words of similar mearing in connection with a discussion of future operations, financial
performance, events or conditions.  From time to time, oral or written forward-looking statements may also be included in other materials
released to the public. These statements are based on management’ assumptions and beligls in light of the information currently
available to it SFH cautions you that a manber of important risks and uncertainties could cause actual results to differ materially from
those discussed in the forward-looking statements, and therefore you showld not place unde reliance on them.  You also should not rely
on any obligation of SFH to update or revise any forward-looking siatements, whether as a result of new information, fiture events or
otherwise.  SFH disclaims any such obligation.

For inquiries:
Sony Financial Holdings Inc.  Carporate Communications
Tel: 8140)3-5785-1074
Website of Sony Financial Holdings Inc.:  http:/Awww.sonyth.co.jpfenglish/
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Company name:

Consolidated Financial Summary
for the Fiscal Year ended March 31, 2007

Sony Financial Holdings Inc,

(URL: huip:/www.sonyfh.co.jpfenglish/)

Representative:
For inquiry:

Teruhisa Tokunaka, President, Representative Director
Masasaki Konoo, General Manager — IR Dept.

«“onsolidated financial results for the year ended March 31, 2007
{in millions of yen, discarding frectional amounts of less than 1 million yen)

(1) Operating results

May 25, 2007

Ordinary Revenues Ordinary Profit Net Income
millions of yen % change millions of yen % change millions of yen % change
For the year ended
March 31, 2007 759,280 ( +0.1) 18,354 (-27.7) 10,021 _( -13.1)
For the year ended
March 31, 2006 758,711 ( +16.1) 25377 (+106.8) 11,537 { +81.0)
Net Income per Share
Net Income per Share (Fully Diluted)
yen yen
For the year ended
March 31, 2007 4772.09 -
For the year ended
March 31, 2006 5494.28 i}
Notes: 1. Average number of shares outstanding (Consclidated): For the year cnded March 31, 2007: 2,100,000 shares

2. Changes in accounting policy: None

{2) Financial condition

For the year ended March 31, 2006: 2,100,000 shares

TomlAssets | TomlNetAssets | NetAssetsRatio |Net Assels por Sharol Pia Adeguacy Rati

{domestic criteria)

millions of yen | millions of yen % yen { (preliminary basis) %
As of March 31, 2007 4,323,780 270,179 6.1 126,549.38 12.01
As of March 31, 2006 3,917,048 263,040 6.7 125,257.54 9.99

tlotes: 1. Number of shares outstanding (Consolidated): As of March 31, 2007: 2,100,000 sharcs
As of March 31, 2006: 2,100,000 sharcs
2, Net assets ratio is computed by dividing the amount of total net assets excluding minority interests by total assets at the end of

fiscal year,

3. The consolidated capital adequacy ratic as of March 31, 2007 was calculated based on the standard stiputated in the Financial
Service Agency (FSA) public ministerial announcement No. 20 of 2006, while the consolidated capital adequacy ratio as of
March 31, 2006 was calculated based on the siandard stipulated in tho former public ministerial announcement.  Pursuant to
thc FSA public ministeriel ennouncement No. 20 of 2006, insurance subsidiaries are excluded from calculation of the
consolidated capital adequacy ratio.

_(3) Cash flows

Cash Flows from Cash Flows from Cash Flows from quﬁgz'!‘;"::giig of
Operating Activities | Investing Activities | Financing Activitics iscal year
millions of yen millions of yen millions of yen millions of yen
For the year ended
March 31, 2007 258,171 (87,215) (6,500) 273,760
For the year ended
__March 31, 2006 425,411 (570,196) - 109,263
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Consolidated Balance Sheets [Unaudited]

(in millions of yen)

As of March 31, 2006 As of March 31, 2007
Assets:
Cash and due from banks 61,304 40,996
Call loans and bills bought 76,074 332,459
Commercial paper and other debt purchased 2,000 -
Monetary trusts 658,351 718,492
Securities 2,625,081 2,649,768
Loans 326,392 381,522
Property and equipment 76,588 -
Tangible fixed assets - 88,574
Intangible fixed asscts - 8,593
Due from agencies 0 0
Due from reinsurers 419 496
Foreign exchanges 5,748 4,156
Other assets 82,046 95,351
Deferred tax assets 3,247 3,599
Reserve for possible loan losses (205) (230}
Total Assets 3,917,048 4,323,780
Liabilities:
Reserve for outstanding claims 28418 29,920
Policy reserve 2,769,126 312518
Reserve for policyholders® dividends 1,584 2,597
Due to agencies 1,415 1,415
Due to reinsurers 990 934
Deposits 599,952 752,366
Call money and biils sold 110,700 10,000
Foreign exchanges 5 0
Other liabilities 67,190 75,367
Reserve for employees’ bonuses 1,735 1,906
Reserve for employees’ retirement benefits 11,003 11,212
Reserve for directors' retirement benefits 202 241
Reserve for price fluctuations 20,124 20,908
Deferred tax liabilities 36,685 20,904
Deferred tax liabilities on land revaluation 706 706
Total Liabilities 3,649,842 4,053,601
Minority Interests 4,165 -
Stockholders’ Equity:
Commeon stock 5,500 -
Capital surplus 180,877 -
Retained earnings (47,694) -
Land revaluation (1,475) -
Net unrealized gains on other securities, net of taxes 125,720 -
Foreign currency translation adjustments 113 -
Total Stockholders’ Equity 263,040 -
*Total Liabilities, Minority Interests and Stockholders Equity 3,917,048 -
Net Assets:
Common stock - 5,500
Capital surplus - 180,877
Retained earnings - (44,173)
Totel shareholders’ equity - 142,203
Net unrealized gains on other securities, net of taxes - 125,043
Net deferred losses on hedging instruments, net of taxes - (408)
Land revaluation, net of taxes - (1,475)
Foreign currency translation adjustments - 390
Total valuation and translation adjustments - 123,549
Minority interests - 4,425
Total Net Assets - 270,179
Total Liabilities and Net Assets - 4,323,780
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Consolidated Statements of Income {Unaudited] (in millions of yen)
For the year ended For the year ended
March 31, 2006 March 31, 2007
Ordinary Revenues 758,711 759,280
Ordinary Revenues from the Life Insurance Business:
Income from insurance premiums 580,171 605,051
Investment income 108,613 78,928
Other ordinary income 7,091 4,874
Ordinary Revenues from the Non-life Insurance Business:
Underwriting income 45,298 50,495
Investment income 349 464
Other ordinary income 32 27
Ordinary Revenues from the Banking Business:
Interest income 9,472 12,763
Fees and commissions 1,635 1,587
Other operating income 6,039 5,065
Other ordinary income 7 21
Ordinary Expenses 733,333 740,926
Ordinary Expenses from the Life Insurance Rusiness:
Insurance claims and other payments 231,385 219,352
Pravision for policy reserve and others 344,939 349,666
Investment expenses 4,610 8231
Operating expenses 81,982 87,270
Other ordinary expenses §,744 10,300
Ordinary Expenses from the Non-life Insurance Business:
Underwriting expenses 33,170 36,166
Investment expenses 8 3
Operating, general and administrative expenses 12,903 12,392
Other ordinary expenses 15 48
Ordinary Expenses from the Banking Business:
Interest expenses 4,672 8,174
Fees and commissions 77 4435
Other operating expenses 1,890 1,149
General and administrative expenses 7,088 7,665
Other ordinary expenses 650 58
Ordinary Profit 25,377 18,354
Extraordinary Gains . 334
Extraordinary Losses 7,555 1,146
Provision for Reserve for Policyholders® Dividends 1,491 2,057
Income Before Income Taxes 16,330 15,485
Income Taxes - Current 17,236 20,270
- Deferred (12,871) (14,929)
Minority Interests 427 (123)
Net Income 11,537 10,021




Consolidated Statement of Changes in Net Assets [Unaudited]

(in millions of yen)

Shareholders® Equity
Total
Common stock | Capital surplus |Retained eamings| Treasury stock | shareholders’
equity
Balance as of March 31, 2006 5,500 180,877 (47,694) - 138,682
Changes during the period
Dividends from surplus - - (6,500} - (6,500}
Net income - - 10,021 - 10,021
Net changes of items other than ) i} N ) .
| |  sharcholders’ equity
| Total changes during the period . - 3,521 - 3,521
; Balance as of March 31, 2007 5,500 180,877 (44,173) - 142,203
Valustion and Translation Adjustments
Net Net deferred . Minority Total Net
unrealized losses on Land : ‘:::S‘ wlu.:?:‘nl and| Interests Assets
gains on othey  hedging revaluation, urreney 1on an
i : trenslation | transiation
securitics, net| instruments, | net of taxes di .
of taxcs net of taxes adjustments | adjustments
Balance as of March 31, 2006 125,720 - (1,475) 113 | 124,358 4,165 | 267,206
Changes during the period
Dividends from surplus - - - - - - (6,500)
Net income - - - - - - 10,021
Net changes of items other than
sharcholders’ equity {676) (408) - 276 (808) 259 (548)
Total changes during the period {676) (408) - 276 (808) 259 2,972
Balance as of March 31, 2007 125,043 (408) (1,475) 390 | 123,549 4425 | 270,179
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Consolidated Statements of Cash Flows [Unaudited)

(in millions of yen)

For the year ended For the year ended
March 31, 2006 March 31, 2007
Cash flows from operating activities:

Income before income taxes 16,330 15,485

Depreciation and amortization 3,524 4,683

Impairment losses 5 0

Increase in policy reserve and others 355,467 359,544

Interest income and dividends (36,549) 47,714)

Interest expenses 4,681 8,182

Net (increase) decrease in loans {113,082) (45,245)

Net increase (decrease) in deposits 53,417 152,587

Net (increase) decrease in call loans and bills bought 107,522 (82,885)

Net increase (decrease) in call money and bills sold 86,100 {100,700)

Others, net (72,511) (33,626)

Subtotal 404,905 230,312

Interest and dividends received 41,374 32,737

Interest paid {4,535) (7,105)

Policyholders’ dividends paid (644) (1,048)

Income taxes paid (15,688) (16,724)
Net cash provided by operating activities 425411 258,171
Cash flows from investing activities:

Investments in menetary trusts (116,304) (127,015)

Proceeds from sale of monetary trusts - 61,700

Purchases of securities (1,184,665) (659,994)

Proceeds from sale and redemption of securities 767,116 661,927

Investments in loans (39,996) (49,602)

Collections of loans 32,723 40,002

Qthers,net - (500)

Subtotal (541,127) (73,482)

Purchases of property and equipment (25,845) .

Purchases of tangible fixed assets - (10,148)

Procecds from sale of tangible fixed assets - !

Purchase of securities of a consolidated subsidiary (1,571) i

Others, net (1.652) (3,586)

| Net cash used in investing activities (570,196) (87,215)
[ Cash flows from financing activities:

Cash dividends paid - (6,500)
Net cash used in financing activities - (6,500)
Effect of exchange rate changes on cash and cash equivalents 79 41
Net increase (decrease) in cash and cash equivalents (144,706} 164,496
Cash and cash equivalents at beginning of year 253,969 109,263
Cash and cash equivalents at end of year 109,263 273,760

Notes:

1. Cash flows from investing activities include cash flows from lending operations of the insurance business.
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Notes to the Consolidated Financial Statements

1, Basis of Presenting Consolidated Financial Statements

Sony Financial Holdings Inc. (the “Company”) and its domestic subsidiaries maintain their accounting records
and prepare their financial statements in Japanese yen in accordance with the provisions set forth in the Company
Law of Japan, the Insurance Business Law of Japan and the Banking Law of Japan and in conformity with
generally accepted accounting principles and practices in Japan, which are different in certain respects as
compared to the application and disclosure requirements of generally accepted accounting principles and
practices in the United States of America. The Company’s overseas subsidiary maintains its accounting records
and prepares its financial statements in conformity with generally accepted accounting principles and practices
prevailing in its country of domicile.

The accompanying consolidated financial statements are prepared based on the consolidated financial
statements of the Company and its subsidiaries (the “Companies”) which are to be filed with the Financial
Services Agency as required by the Insurance Business Law and the Banking Law. For the convenience of
readers, the preparation is modified in certain respects from the original Japanese disclosed financial information.

2. Principles of Consolidation
(1) Scope of consolidation
The number of consolidated subsidiaries: 4
Consolidated subsidiaries: Sony Life Insurance Co., Ltd.
Sony Life Insurance (Philippines) Corporation
Sony Assurance Inc.
Sony Bank Inc.

(2) Application of the equity method
Not applicable

(3) Fiscal year of consolidated subsidiaries
The financial statements of Sony Life Insurance (Philippines) Corporation are prepared with a fiscal year end
of December 31. Appropriate adjustments are made for material transactions between December 31 and
March 31, the date of the consolidated financial statements. All the other subsidiaries prepare their respective
financial statements with a fiscal year end of March 31, the same as the date of the consolidated financial
statements,

(4) Valuation of assets and liabilities of consolidated subsidiaries

A portion of the assets and liabilities of consolidated subsidiaries are computed at fair value as of the
respective dates when the subsidiaries were initially consolidated.

3. Summary of Significant Accounting Policies

{1} Securitics
Securities (including commercial paper and other debt purchased and monetary trusts) are stated in the
following manner:
Securities held for trading purposes (“trading securities™) are stated at fair value. The cost of such securities
sold is determined by the moving-average method. Held-to-maturity securities are stated at amortized cost
{straight-line method) using the moving-average method. Other securities designated as available-for-sale
securities with fair value are stated at fair value at fiscal year end, and the cost of such securities sold is
determined by the moving-average method. Other securities designated as available-for-sale securities with
no available fair value are stated at amortized cost (straight-line method) or at acquisition cost using the
moving-average method. Net unrealized gains and losses on other securities sbove are reported, net of
applicable income taxes, a5 a separate component of net assets. '
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(2) Derivative financial instruments
Derivative financial instruments are stated at fair value,

(3) Tangible fixed assets

Depreciation is generally computed by the straight-line method for buildings and by the declining-balance
method for other property and equipment.

(4) Intangible fixed assets

Intangible fixed assets are amortized on the straight-line method. Capitalized software for internal use is
amortized using the straight-line method over its estimated useful life (basically five years).

(5) Reserve for possible loan losses

The reserve for possible loan losses is established in accordance with each company’s Self-Assessment
Guidelines and Write-offs and Reserve Guidelines. With respect to loans to borrowers subject to bankruptey,
court-guided rehabilitation or similar legal or formal proceedings, the Companies provide a specific reserve
in the amount of the loan balance less amounts collectable from collateral and guarantees and by other means.
For other loans, the Companies provide a general reserve by applying the historical loan loss ratio determined
over a certain period, Each loan is subject to asset assessment by the operational departments in accordance
with each company’s Self-Assessment Guidelines, and the results of the assessment are reviewed by the
internal audit departments, which are independent from the operational departments, before the reserve
amount is finally determined. :

{(6) Reserve for employces’ bonuses

The reserve for employees’ bonus is provided for the payment of bonuses to employees, in the amount of
estimated bonuses, which are attributable to the current fiscal year.

(7) Reserve for employees’ retirement benefits

The reserve for employees’ retirement benefits is provided for the payment of retirement benefits to
employees, in the amount deemed accrued at the fiscal year end, based on the projected retirement benefit
obligation at the fiscal year end.

(8) Reserve for directors’ retirement benefits

The reserve for directors’ and statutory auditors’ retirement benefits is provided based on the internal
regulations and calculated as the amount that would be payable if all eligible directors and statutory auditors
were to resign at the fiscal year end.

(9) Reserve for price fluctuations
Pursuant to requirements under the Insurance Business Law, the reserve for price fluctuations is provided for
price fluctuations primarily related to stocks, bonds and foreign currency-denominated assets which are
exposed to losses due to market price fluctuations. This reserve may only be used to reduce deficits arising
from price fluctuations on those assets.

(10) Translation of foreign currencies
Assets and lisbilities denominated in foreign currencies are translated into Japanese yen at the foreign
exchange rates in effect at the fiscal year end. )

(11) Leases transactions

Finance leases that have not been deemed to transfer ownership of the leased property to the lessees are
accounted for as operating lease transactions.
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(12) Hedge accounting

As for the hedge accounting method applied to hedging transactions for intcrest rate risk generated by
financial assets and liabilities, the banking subsidiary applies deferred hedge accounting or fair value hedge
accounting. Interest rate swaps are used as hedging instruments to offset fluctuations in interest rates on
fixed-rate loans by identifying the hedged items via their grouping according to their maturity, in accordance
with the “Treatment for Accounting and Auditing of Application of Accounting Standard for Financial
Instruments in the Banking Industry” (Indusiry Audit Committee of Japanese Institute of Certified Public
Accountants No. 24). Interest rate swaps and others are used as hedging instruments to offset fluctuations in
the fair value of fixed-rate bonds, which are classified as other securities. Both of the above-mentioned
hedging instruments are identified so that their significant terms are nearly identical to those of the hedged
itemns. Accordingly, such hedges are considered as highly effective, resulting in a substitution for evaluating
the effectiveness of the hedging transactions.

(13) Accounting for consumption taxes

The consumption taxes received or paid by the Company and its domestic subsidiaries, excluding loss
adjustment expenses and operating, general and administrative expenses of the non-life insurance subsidiary,
are not included in income and expenses. Under the Consumption Tax Law of Japan, the consumption taxes
paid on property and equipment, which is not deductible from the consumption taxes received, are deferred
as “other assets” and amortized over a five-year period on a straight-line basis, while other non-deductible
consumption taxes are charged as expenses in the period in which the consumption taxes are paid.

(14) Policy reserve

Pursuant to Article 116 of the Insurance Business Law, the domestic life insurance subsidiary maintains a
policy reserve for the fulfillment of future obligations under life insurance contracts, and the policy reserve is
calculated in the following manner.
a. Policies subject to the standard policy reserve apply the method stipulated by the Financial Services
Agency (Ministry of Finance Directive 48, 1996).
b. Policies not subject to the standard policy reserve apply the net leve! premium method.

(15) Application of consolidated tax provision

The consclidated tax provision, under which Sony Corporation is the parent company, is applied to the
Company and its domestic subsidiaries wholly owned by Sony Corporation.

(16) Statement No.5 “Accounting Standards for Presentation of Net Assets on Balance Sheet” (December 9,
2005) of The Accounting Standard Board of Japan (“ASBJ”) and ASBJ Guidance No.8 “Guidance on
Accounting Standards for Presentation of Net Assets on Balance Sheet” (December 9, 2005) were applicable

" from the fiscal year ending on or after the implementation date of the Company Law, As a result, the
Enforcement Ordinance of the Banking Law and the Enforcement Ordinance of the Insurance Business Law
were revised and applicable from the fiscal year beginning on and after April 1, 2006. Effective April 1, 2007,
the Company has made certain adjustments to the terminology used in its consolidated balance sheet.

a. “Stockholders® Equity" was renamed *Net Assets” and divided into “Shareholders’ equity™, “Valuation
and translation adjustments”’ and “Minority interests”. The amount corresponding to conventional
“Stockholders® Equity” as of March 31, 2007 was ¥266,162 million.

b. “Deferred hedge losses” and “Deferred hedge gains”, which were included in “Other assets” and “Other
liabilities”, were combined. The combined amount, net of corresponding tax, is stated as “Net deferred
losses on hedging instruments, net of taxes™.

c. “Minority interests” was reclassified under “Net Assets™.

d. “Property and equipment” was divided into “Tangible fixed assets”, “Intangible fixed assets” and “Other
assets”.

e. “Software” was transferred from “Other assets”™ to “Intangible fixed assets”.
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(17) In accordance with ASBJ Statement No.6 “Accounting Standards for Statement of Changes in Net Assets”
(December 27, 2005) and ASBJ Guidance No.9 “Guidance on Accounting Standards for Statement of
Changes in Net Assets” (December 27, 2005), the Company provides a Consolidated Statement of Changes
in Net Assets.
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November 27, 2006

Sony Financial Holdings Inc,

% Sony Financial Holdings
.

(Prepared in Accordance with Japanese GAAP) -iCr ¢ ey,

Interim Consolidated Financial Results
for the Fiscal Year ending March 31, 2007

BT - p

EECLICT I I

Tokyo, November 27, 2006 -- Sony Financial Holdings Inc. (“SFH™) today announced its interim consolidated
financial results for the six months ended September 30, 2006 (from April 1, 2006 to September 30, 2006). SFH
maintains its accounting records and prepares its financial statements in Japanese yen in accordance with the
Company Law of Japan, the Insurance Business Lew of Japan and the Banking Law of Japan and in conformity
with generally accepted accounting principles and practices in Japan (“Japanese GAAP”). Despite the
information set forth herein, SFH’s parent company, Sony Corporation, otherwise reports its financial statements in
accordance with generally accepted accounting principles and practices in the United States (“U.S. GAAP"), which
differ in some respects from Japanese GAAP. Those differences include derivative treatments for convertible
bonds and insurance-related accounts such as insurance acquisition costs and policy reserve as described in Note

on Page 2,
(in millions of yen)
For the six months ended For the six months ended
September 30, 2005 September 30, 2006 Change (%)

Ordinary revenues 362,747 354,728 -22

Ordinary profit 24,063 17,862 -25.8

Net income 13,885 11,006 -20.7
Highlights

Ordinary revenues decreased 2.2% from the same period of the previous year to ¥354.7 billion due 10 a decrease

in the Jife tnsurance business.

In the life insurance business, ordinary revenues decreased 3.7% year on year, to ¥319.9 billion, owing mainly
to a decrease of investment income in the separate account, although income from insurance premiums increased,
reflecting a stablo increase in insurance-in-force, particularly individual life insurance policies. Ordinary
revenues from the ron-life insurance business increased 13.8% year on year, to ¥25.6 billion as a result of 2

continued increase in net premiums written, mainly from autemobile insurance.

Ordinary revenues from the

banking business increased 16.8% year on ytar, to ¥9.6 billion associated with steady growth resulting from a
stable increase in deposited assets (including investment trust), for instance in yen deposits.

Ordinary profit decreased 25.8% from the same period of the previous year to ¥17.8 billion due to a decrease in
the life insurance and banking businesses, .

Ordinary profit from the life insurance business decreased 30.3% year on year, to ¥16.3 billion, because of an
increased contingency reserve and lower yield on the investment of general account assets. [n the non-life
insurance business, ordinary profit was ¥0.9 billion, up ¥1.0 billion year on year, backed by an increase in net
premiums written and an improved expense ratio. As a result of stable business expansion and appropriate
control of expenses, Sony Assurance Inc., the subsidiary that conducts non-life insurance business, operated in the
black on & semi-annual basis for the first time since its inception on Japanese GAAP. Ordinary profit from the
This decrease was due to a slight drop in gross
operating profit and higher operating expenses, reflecting higher advertising expenses.

banking business decreased 22.8% year on year, to ¥0.5 billion,

Net income decreased 20.7% from the same period of the previous year to ¥11.0 billion.
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Total assets as of September 30, 2006 increased 2.6% from March 31, 2006, and 12.0% from September 30, 2005

to ¥4,019.6 billion.

[ Segment Information)

Ordinary revenues

(in millions of yen)

o aeremoer 10,2005 . | Sepmber 30,2006 | Chenge (%)
Life insurance business 332,338 319,920 -3.7
Non-life insurance business 22,568 25,688 +13.8
Banking business 8,254 9,641 +16.8
Subtotal 363,161 355,250 -2.2
Corporate and elimination (413) (521) -
Consolidated 362,747 354,728 -2.2

Ordinary profit (loss)

{in millions of yen)

Forshosimonts cudd | Forpesmonls endd | Cpange
Life insurance i:ausiness 23,403 16,307 -30.3
Non-life insurance business (132) 933 -
Banking business 764 590 -22.8
Subtotal 24,035 17,831 -25.8
Corporate and elimination 27 31 +14.8
Consolidated 24,063 17,862 -25.8

Banking business segment includes a one-time amortization of goodwill associated with purchase of Sony
Bank’s shares in the six months ended September 30, 2005,

Note

As mentioned above, SFH prepares its financial statements in accordance with Japanese GAAP, which differs on some respects from U.S, GAAP.
These differences between Japanese GAAP and U.S. GAAP include the following:

1) derlvative treatments for changes in the fair value of coavertible bonds, classified as available-for-sale debt securities, are recorded in
stockholders' equity (as & component of accumulated other comprehensive income) under Japanese GAAP, whereas under U.S. GAAP the stock
conversion rights embedded in convenible bonds are separately considered as derivative instruments and changes in their mark-to-market valucs arc
recopnized in income;

2) insurance-related accounts, including (i) insurance acquisition costs, whereby acquisifion costs for both life and non-life insurance policics arc
charged to income when incurred under Japanese GAAP, whercas under U.S. GAAP thoss costs are deferred and amortized generally over the
premium-paying period of the related insurance policies, and i) the polcy reserve, which under Japanese GAAP is caluculated under the authorization
of the supervisory administeative ggencics, whereas under U.S. GAAP future insurance policy benefits are comprehensively adjusted to a net level
premium method with certain adjustments for ectuarial assumptions for U.S. GAAP purposes.

For inquiries:
Sony Financial Heldings Inc. Corporate Communications
Tel: 81-(0)3-5785-1074
Website of Sony Financial Holdings Inc.:  hitp//swnw sonyfh.co.jp/english/
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iZompany name;

Interim Consolidated Financial Summary
for the Fiscal Year ending March 31, 2007

Sony Financial Holdings Inc.

(URL hitp:ffewwsonyfh.co.jp/english/}

epresentative;
For inquiry:

Zonsolidated financial results for the six months ended September 30, 2006

{1} Operating results

Teruhisa Tokunaka, President and Representative Director
Manabu Idei, General Manager — Corporate Planning Dept.

November 27, 2006

(in millions of yen except per share data and percentages)

Ordinary Revenues Ordinary Profit Net Income
million %change million %change million %change
For the six months ended
September 30, 2006 354,728 -2.2) 17,862 ( -25.8) 11,006 ( -20.7)
For the six months ended
September 30, 2005 362,747 ( +175) 24,063 (+266.1) 13,885 (+403.2)
For the year ended
March 3}, 2006 758,711 { +16.1) 25377 (+106.8) 11,537 ( +81.0)
Net Income per Share
Net Income per Share (Fully Diluted)

yen yen
For the six months ended
September 30, 2006 5,241.05 -
For the six months ended
September 30, 2005 6,612.24 -
For the year ended 5.494.28 .

March 31, 2006

2, Changes in accounting policy: Nonc

__(2) Financial conditions

Notes: 1. Average number of shares outstanding (Consolidaied): For the six months ended September 30, 2006: 2,100,000 sharcs

For tho six months ended September 30, 2005: 2,100,000 shares

For the year cnded March 31, 2006:

2,100,000 shares

. Net Assetsper  [Copital Adequcy
Total Assets Total Net Assets | Net Assets Ratio Share (Gomesticritria)
million yen million yen % yen [Preliminary basis) %
As of September 30, 2006 4,019,623 253,372 6.2 118,588.52 11.32
As of September 30, 2005 3,587,704 221,392 6.2 105,425.22 12.1)
As of March 31, 2006 3,917,048 263,040 6.7 125,257.54 9.99

Notes: 1. Number of shares cutstanding (Consolidated):  As of September 30, 2006: 2,100,000 shares
As of September 30, 2005: 2,100,000 shares
As of March 31, 2006:
2. Net assels ratio are computed by divding the amount of total net assets excluding minority interests by total assets at the end of

(interim}) fiscal year.

2,100,000 shares

3. Pursuant to “Dcfining the Standards on the Consolidated Capital Adequacy Ratio under the Provision of Article 52-25 of the
Banking Law (Ministry of Finance Directive 62, 1998)”, insurance subsidiarics arc excluded frem calculation of the
consolidated capital adequacy ratio.

(3) Cash Flows

Cash Flows from Cash Flows from Cash Flows from E Cash and Cash
; it : o i L quivalents at end of
Operating Activities | Investing Activities | Financing Activitics (nterim) fiscal year

i million yen million yen million yen million yen

For the six months ended

September 30, 2006 85,079 an (6,500) 187,813

For the six months ended

September 30, 2005 249,085 (318,361) - 184,774

For the year ended

March 31, 2006 425,411 (570,196) - 109,263




Consolidated Balance Sheets [Unaudited]

(in millions of yen)

As of September 30, Asof March 31, As of September 30,
2003 2006 2006

Astets:
Cash and due from banks 90,716 61,304 60,453
Cail loans and bills bought 126,505 76,074 213,981
Commercial paper and other debt purchased 2,000 2,000 -
Monetary trusts 583,400 658,351 668,599
Securities 2,385,039 2,625,081 2,582,798
Loans 254,020 326392 340,740
Property and cquipment 63,673 - -
Tangible fixed assets - 76,588 76,413
Intongible fixed assets - - 7,192
Bue from agencles 4 0 -
Due from reinsurers 263 419 128
Forcign exchanges 10,923 5,748 2,309
Other assets 69515 82,046 64,155
Deferred tax asscts 1,850 3247 3,098
Reserve for possible loan losses (209) {205) (247)
Totnl Assets 3,587,704 3,917,048 4,019,623
Liabllitles:
Reserve for outstanding claims 28,507 28,418 19,968
Policy reserve 2,565,029 2,769,126 2,926,038
Reserve for policyholders' dividends 927 1,584 1,970
Due to agencies 1,019 1,415 1,148
Due to reinsurers 553 9%0 607
Deposits 591,540 599,952 682,717
Call money and bills sold 56,100 110,700 23,000
Foreign exchanges 2 5 6
Other liabilitics 71,055 67,190 44,338
Reserve for employees’ bonuses 1,555 1,735 1,698
Reserve for employees’ retirement benefits 10,962 1,003 11,139
Reserve for directors’ retirement benefits 108 202 178
Reserve for price fluchzations 14,592 20,124 19,906
Deferred tax linbilitics 18,795 36,685 22,828
Daeferred tax lisbilities on land revaluation - 706 706
Total Liabilities 3,361,750 3,649,842 3,766,250
Mirority Interests 4,561 4,165 -
Stockholders’ Equity:
Common stock 5,500 5,500 -
Capital surplus 180,877 180,877 -
Retained eamings (45,346) (47,694) -
Land revaluation (768) (1,475) -
Net unrealized gains on other securities, net of taxes 81,345 125,720 -
Fereign currency translation adjustments (213) 113 -
Total Stockholders’ Equity 221,392 263,040 -
Total Liabilities, Minority Interests and Stockholders’ Equity 3,587,704 3,917,048 -
Net Assets:
Common stock - - 5,500
Capital surplus - - 180,877
Retoined camnings - - (43,188)

Total shareholders® equity - - 143,188
Net unrealized gains on other securities, net of taxes - - 107,743
Net deferred losses on hedging instruments, net of taxes - - (456)
Land revaluation, net of taxes - - (1.475)
Fareign currency translation adjustments - - 36

Total valuation and transtation adjustments - - 105,847
Minority interests . - 4,336
Total Net Asscts - - 253,372

Total Liabilities and Net Assets

4,019,623




Congolidated Statements of Income [Unaudited]

(in millions of yen)

For the six months

For the six months

For the year ended

ended September! ended September
30, 2005 30, 2006 March 31, 2006
Ordinary Revenues 362,747 354,728 758,711
Ordinary Revenues from the Life Insurance Business:
Income from insurance premiums 282,424 290,003 580,171
Investment income 47,972 28,900 108,613
Other ordinary income 1,577 522 7,091
Ordinary Revenues from the Non-life Insurance Business:
Underwriting income 22,382 25,406 45,298
Investment income 161 238 349
Other ordinary income 14 25 32
Ordinary Revenues from the Banking Business:
Interest income 4,335 5,991 9,472
Fees and commissions 647 657 1,635
Other operating income 3,225 2,979 6,039
Other ordinary income 6 4 7
Ordinary Expenses 338,684 336,865 733,333
Ordinary Expenses from the Life Insurance Business:
Insurance claims and other payments 116,507 101,716 231,885
Pravision for policy reserve and others 145,932 153,314 344,939
Investment expenses 1,803 2,011 4,610
Operating expenses 40,063 41,865 81,982
Other ordinary cxpenses 4,149 4,625 8,744
Ordinary Expenses from the Non-life Insurance Business:
Underwriting expenses 16,406 18,463 33,170
Investment expenses 6 3 8
Operating, general and administrative expenses 6,093 6,110 12,903
Other ordinary expenses 14 3 15
Otrdinary Expenses from the Banking Business:
Interest expenses 2,154 3,976 4,672
Fees and commissions 437 242 771
Other operating expenses 865 612 1,850
General and administrative expenses 3,394 3,876 7,088
Other ordinary expenses 455 42 650
Ordinary Profit 24,063 17,862 25,377
Extraordinary Gains 1 241 -
Extraordinary Losses 1,961 17 7,555
Provision for Reserve for Policyholders' Dividends 350 627 1,491
Income Before Income Taxes 21,752 17,459 16,330
Income Taxes - Current 8,926 9,175 17,236
- Deferred (1,236) (2,742) (12,871)
Minority Interests (176) {20) (427
Net Income 13,885 11,006 11,537




Consolidated Statement of Changes in Net Assets [Unaudited]

(in millions of yen)

Sharcholders’ Equity
Total
Comumon stock | Capits] surplus |Retained eamnings| Treasury stock shar::;gm'
Balance as of March 31, 2006 5,500 180,877 {47,694) - 138,682
Changes of items during the period
Dividends from surplus - - (6,500) - (6,500)
Net income - - 11,006 - 11,006
Net changes of items other than ) i R ) )
shareholders’ equity
Total changes of items during the pericd - - 4,506 - 4,506
" Balance as of September 30, 2006 5,500 180,877 {43,188) - 143,188
Valpation and Tranglation Adjustments
N e e e
gains on other)  hedging | cevaluation, | ion | ranstation
i | s, | SO | s |
Balance as of March 31, 2006 125,720 - (1,475) 113 | 124,358 4,165 | 267,206
Changes of items during the period
Dividends from surplus - - - - - - (6,500)
Net income - - - - - - 11,006
harchotdes oy e ar970) | (ese) -1 onlassmy|  m | (8339
Total changes of items during the period | (17,976) (456) - (77 | (18,511) 171 | (13,833)
Balance as of September 30, 2006 107,743 456) | (1,475) 36 | 105,847 4,336 | 253,372




Consolidated Statements of Cash Flows [Unaudited]

(in millions of yen}

For the six months | For the six months
ended September | ended September F(’;{gig ';alr ;%%%d
30, 2005 30, 2006 ’
Cash flows from operating activities:

Income before income taxes 21,752 17,459 16,330

Depreciation and amortization 1,723 1,626 3,524

Impairment losses - 0 5

Increase in policy reserve and others 151,326 159,094 355,467

Interest and dividends (16,524) (21,788) (36,549)

Interest expenses 2,156 3,979 4,681

Net (increase) decrease in loans (45,752) (5,675) (113,082)

Net increase (decrease) in deposits 45,055 82,904 53,417

Net (increase) decrease in call loans and bills bought 93,190 (69,306) 107,522

Net increase (decrease) in call money and bills sold 31,500 (87,700) 86,100

Others, net (39,730) 1,331 (72,511)

Subtotal 244,698 77,923 404,905

Interest and dividends received 19,722 24,676 41,374

Interest paid 2177 (3,479) (4,535)

Policyholders’ dividends paid (159) (243) (644)

Income taxes paid (12,987) (13,797) (15,688)
Net cash provided by operating activities 249,095 85,079 425,411
Cash flows from investing activities:

Investments in monetary trusts (39,264) (63,871} (116,304)

Proceeds from sale of monetary trusts - 41,700 -

- Purchases of securities (625,959) (345,580) (1,184,665)
Proceeds from saie and redemption of securities 384,042 375,381 767,116
Investments in loans {19,053) (21,032) (39,996)
Collections of loans 16,854 16,150 32,723
Others, net - (300) -

Subtotal (303,380) 2,447 (541,127)

Purchases of property and equipment (13,059) (930) {25,845)

Purchase of securitics of a consolidated subsidiary (1,571) - (1,571)

Others, net (350) (1,554) {1,652)
Net cash provided by (used in) investing activities (318,361) (37) (570,196}
Cash flows from financing activities:

Cash dividends paid - (6,500) -
Net cash used in by financing activities - (6,500) -
Effect of exchange rate changes on cash and cash equivalents 7 8 79
Net decrease in cash and cash equivalents (69,194) 78,550 (144,706)
Cash and cash equivalents at beginning of year 253,969 109,263 253,969
Cash and cash equivalents at end of year 184,774 187,813 109,263

Notes:

1. Cash flows from investing activitics include cash flows from lending opcrations of the insurance business.




Notes to the Consolidated Financial Statements
1. Basis of Presenting Consolidated Financial Statements

Sony Financial Holdings Inc. (the “Company™) and its domestic subsidiaries maintain their accounting records
and prepare their financial statements in Japanese yen in accordance with the provisions sct forth in the Company
Law of Japan, the Insurance Business Law of Japan and the Banking Law of Japan and in conformity with
generally accepted accounting principles and practices in Japan, which are different in certain respects as
compared to the application and disclosure requirements of generally accepted accounting principles and
practices in the United States of America. The Company’s overseas subsidiary maintains its accounting records
and prepares its financial statements in conformity with generally accepted accounting principles and practices
prevailing in its country of domicile.

The accompanying consolidated financial statements are prepared based on the consolidated financial
statements of the Company and its subsidiaries (the “Companies”) which are to be filed with the Financial
Services Agency as required by the Insurance Business Law and the Banking Law. For the convenience of
readers, the preparation is modified in certain respects from the original Japanese disclosed financial information.

2. Principles of Consclidation
(1) Scope of consolidation

The number of consolidated subsidiaries: 4

Consolidated subsidiari¢s: Sony Life Insurance Co., Ltd.
Sony Life Insurance (Philippines) Corporation
Sony Assurance Ine.
Sony Bank Inc.

(2) Application of the equity method
Not applicable

(3) Fiscal year of consolidated subsidiaries

The financial statements of Sony Life Insurance (Philippines) Corporation are prepared with a fiscal year end
of December 31, Appropriate adjustments are made for material transactions between December 31 and
March 31, the date of the consolidated financial statements. All the other subsidiaries prepare their respective
financial statements with a fiscal year end of March 31, the same as the date of the consolidated financial
statemnents.

(4) Valuation of assets and liabilities of consolidated subsidiaries

A portion of the assets and liabilities of consolidated subsidiaries are computed at fair value as of the
respective dates when the subsidiaries were initially consolidated.

3. Summary of Significant Accounting Policies
{1) Securities

Securities (including commercial paper and other debt purchased and monetary trusts) are stated in the
following manner:
Securities held for trading purposes (“trading securities”) are stated at fair value. The cost of securities sold is
determined by the moving-average method. Held-to-maturity securities are stated at amortized cost
(straight-line method) using the moving-average method. Other securities designated as available-for-sale
securities with fair value are stated at fair value at fiscal year end, and its cost of securities sold is determined
by the moving-average methed. Other securities designated as available-for-sale securities with no available
fair value are stated at amortized cost (straight-line method) or at acquisition cost using the moving-average
method. Net unrealized gains and losses on other securitics above are reported, net of applicable income
taxes, as a separate component of net assets.




(2) Derivative financial instruments
Derivative financial instruments are stated at fair value,

(3) Tangible fixed assets ‘
Primarily, depreciation is computed by the straight-line method for buildings and by the declining-balance
method for other property and equipment.

G Intanéible fixed assets

Intangible fixed assets are amortized on the straight-line method. Capitalized software for internal use is
amortized using the straight-line method over its estimated useful life of five years.

(5) Reserve for possible loan losses

The reserve for possible loan losses is established in accordance with the each company’s Self-Assessment
Guidelines and Write-offs and Reserve Guidelines. With respect to loans to borrowers subject to bankruptcy,
court-guided rehabilitation or similar legal or formal proceedings, the Comapnies provide a specific reserve
in the amount of the toan balance less amounts collectable from collateral, guarantees and by other means.
For other loans, the Companies provide a general reserve by applying the historical loan loss ratio determined
over a certain period. Each loan is subject to asset assessment by the operetional departments in accordance
with each company’s Self-Asscssment Guidelines, and the results of the assessment are reviewed by the
internal audit departments, which are independent from the operational departments, before the reserve
amount is finally determined.

(6) Reserve for employees’ bonuses

The reserve for employees’ bonus is provided for the payment of bonuses to employees, in the amount of
estimated bonuses, which are attributable to the current fiscal year.

(7) Reserve for employees’ retirement benefits

The reserve for employees’ retirement benefits is provided for the payment of retirement benefits to
employecs, in the amount deemed accrued at the fiscal year end, based on the projected retirement benefit
obligaticn at the fiscal year end.

{8) Reserve for directors’ retirement benefits

The reserve for directors’ and statutory auditors’ retirement benefits of the Company and the domestic life
insurance subsidiary is provided based on its intemal regulations and calculated as the amount that would be
payable if all eligible directors and statutory anditors were to resign at the fiscal year end,

(9} Reserve for price fluctuations

Pursuant to requirements under the Insurance Business Law, the reserve for price fluctuations is provided for
price fluctuations primarily related to stocks, bonds and foreign currency denominated assets which are
exposed to losses due to market price fluctuations. This reserve may only be used to reduce deficits arising
from price fluctuations on those assets.

{10) Translation of foreign currencies
Assets and liabilities denominated in foreign currencies are translated into Japanese yen at the forcign
exchange rates in effect at the fiscal year end.

(11) Leases transactions

Finance leases that have not been deemed to transfer ownership of the leased property to the lessees are
accounied for as operating lease transactions.

(12) Hedge accounting

As for the hedge accounting method applied to hedging transactions for interest rate risk generated by
financial assets and liabilities, the banking subsidiary applies deferred hedge accounting or fair value hedge

9



accounting. Interest rate swaps are used as hedging instruments to offset fluctuations in interest rates on
fixed-rate loans by identifying the hedged items via their grouping according to their maturity, in accordance
with the “Treatment for Accounting and Auditing of Application of Accounting Standard for Financial
Instruments in the Banking Industry” (Industry Audit Committee of Japanese Institute of Certified Public
Accountants No. 24). Interest rate swaps and others are used as hedging instruments to offset fluctuations in
the fair value of fixed-rate bonds, which are classified as other securities. Both of the above-mentioned
hedging instruments are identified so that their significant terms are nearly identical to those of the hedged
items. Accordingly, such hedges are considered as highly effective, resulting in a substitution for evaluating
the effectiveness of the hedging transactions.

(13) Accounting for consumption taxes
The consumption taxes received or paid by the Company and its domestic subsidiaries, excluding loss
adjustment expenses and operating, general and administrative expenses of the non-life insurance subsidiary,
are not included in income and expenses. Under the Consumption Tax Law of Japan, the consumption taxes
paid on property and equipment, which is not deductible from the consumption taxes received, are deferred
as “other assets” and amortized over a five-year period on a straight-line basis, while other non-deductible
consumption taxes are charged as expenses in the period in which the consumption taxes are paid.

(14) Policy reserve
Pursuant to Article 116 of the Insurance Business Law, the domestic Jifc insurance subsidiary maintains a
policy reserve for the fulfillment of future obligations under life insurance contracts, and the policy reserve is
calculated in the following manner.
a. Policies subject to the standard policy reserve apply the method stipulated by the Financial Services
Agency (Ministry of Finance Directive 48, 1996).
b. Policies not subject to the standard policy reserve apply the net lgvel premium method,

{15) Application of consolidated tax provision

The consolidated tax provision, under which Sony Corporation is the parent company, is applied to the
Company and its domesti¢ subsidiaries wholly owned by Sony Corporation.

{(16) In accordance with newly effective The Accounting Standard Board of Japan (“ASBIJ”) Statement No.5
“Accounting Standards for Presentation of Net Assets on Balance Sheet” (December 9, 2005) and ASBJ
Guidance No.8 “Guidance on Accounting Standards for Presentation of Net Asseis on Balance Sheet”
(December 9, 2005), the Company has made certain adjustments on its terminology.

a. “Stockholders’ Equity” was renamed as “Net Assets” and divided into “Shareholders’ equity™,
“Valuation and translation adjustments” and “Minority interests”. Amount corresponding to
conventional “Stackholders’ Equity™ was ¥249,035 million.

b. “Deferred hedge losses™ and “Deferred hedge gains”, which were included in “Other assets” and “Other
liabilities™, were combined. Amounts, net of corresponding tax amounts is stated as *Net deferred losses
on hedging instruments, net of taxes”,

c. “Minority interests™ was reclassified under “Net Assets™,

d. “Property and equipment” was divided into “Tangible fixed assets”, “Intangible fixed assets” and “Other
assets”

e. “Software” was transferred from “Other assets” to “Intangible fixed assets”.

(17) In accordance with ASBJ Statement No.§ “Accounting Standards for Statement of Changes in Net Assets”™
(December 27, 2005) and ASBJ Guidance No.9 “Guidance on Accounting Standards for Statement of
Changes in Net Assets” (December 27, 2005), the Company provides the Consolidated Statement of
Changes in Net Assets.
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We create new financial services
by generating ideas from
the fundamentals.

On April 1, 2004, the Sony Financial Holdings Group (SFH Group) was

founded, becoming Japan'’s first financial group to offer both
insurance and banking services under one umbrella.

Sony Financial Holdings Group

9 Sony Financial Holdings

4 SonyLife 4 Sony Assurance € SonyBank

The design of the corporate logo of each company in the SFH Group employs “Sony blue”
and green to express credibility and a sense of speed.

The SFH Group is a financial services group comprising the financial holding
company Sony Financial Holdings Inc. (SFH), which is wholly owned by Sony
Corporation, and core subsidiaries—Sony Life Insurance Co., Ltd. (Sony Life),
Sony Assurance Inc. {Sony Assurance) and Sony Bank Inc. (Sony Bank).

ISR EEEEEEE Corporate Vision S R G
The SFH Group aims to integrate the diverse functions that are inherent to such financial services as savings, investment,

borrowing and protection; offer high-value-added products and quality services that meet individual customers’ economic
needs; and become one of the most trusted financial services groups.

RS RnEEE st Corporate Philosophy e i
Customer-Oriented

We consider each customer’s input carefully and provide services to their satisfaction, helping them lead lives that are
abundant and trouble-free.

Contributing to Society

We understand that financial services businesses have a certain public nature. As we pursue our vision, we contribute to
society by maintaining high ethical standards and levels of responsibility. We also fulfill our other obligations as a member

_of society and good corporate citizen.

Pursuing Originality
We always generate ideas from the fundamentals, and pursue originality and innovation while remaining unfettered by
convention.

Corporate Culture with a Spirit of Freedom and Open-Mindedness
Our ideal for the financial services business recognizes the importance of each employee’s contribution. Qur corporate
culture features a spirit of freedom and open-mindedness and takes full advantage of individuality and ability.
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22 Operating and Financial Review
for the Year Ended March 31, 2006
The year ended March 31, 2006 (FY2005),
was the second fiscal year since the establish-
ment of Sony Financial Holdings Inc. (SFH).
Each subsidiary of the Sony Financial Holdings
Group (SFH Group}—comprising Sony Life
insurance Co., Ltd. (Sony Life), Sony Assurance
Inc. {Sony Assurance) and Sony Bank Inc. (Sony
Bank)}—continued to strengthen and expand
its businesses in FY2005, forming ever firmer
foundations for future growth. The subsidiaries
were highly evaluated in third-party research
on customer satisfaction and security, and
each subsidiary achieved steady business
growth, SFH's consolidated ordinary revenues
for FY2005 increased 16.1% year on year, to
¥758.7 billion, owing to increased revenues at
Sony Life, Sony Assurance and Sony Bank.
Consolidated ordinary profit increased 106.8%
from the previous fiscal year, to ¥25.3 billion,
and net income grew 81.0%, to ¥11.5 billion.

In the life insurance business, Sony Life
continued to deliver finely tuned consulting and
after-sale follow-up services to each of its
customers through Lifeplanner®* sales employ-
ees and Partners (independent agencies). As
a result, the lapse and surrender rate** for
individual life insurance—one indicator of
customer satisfaction level-—remained at the
favorable level of 5.88% during FY2005. Sony
Life’s insurance in force (the total of individual
life insurance and individual annuities in force)
increased 4.5% from the end of the previous
fiscal year, to ¥29,084.5 billion, despite the
downward trend in insurance in force experi-
enced by the Japanese life insurance industry
overall. Sony Life maintained a high solvency
margin ratic, an indicator of financial health,
of 1,547.0% as of March 31, 2006. During
FY2005, Sony Life worked assiducusly to
expand its disclosure by publicizing its embed-
ded value, or “EV” {for details, refer to page
11), one indicator of operating performance and
corporate value for life insurance companies. As
of March 31, 20086, Sony Life's EV amounted to
¥776.1 billion.

In the non-life insurance business, Sony
Assurance, which operates on the business
model of a direct insurance company commu-
nicating with customers directly over the

telephone or via the internet, continued to
focus on selling its mainstay automobile insur-
ance and medical and cancer insurance. To
increase convenience to customers, Sony
Assurance endeavored to extend its function-
ality by enabling various processes to be per-
formed on its web site. In May 2005, Sony
Assurance renewed its lineup of medical and
cancer insurance policies to two types of
whole-life renewable products—SURE Basic
and SURE Wide—and expanded customers’
choices for hospitalization per-day claim
amounts to two plans. Sales of automobile
insurance and medical and cancer insurance
policies were favorable, and as of March 31,
2006, the number of these policies in force
totaled more than 800,000, up approximately
20% from one year earlier. As a result, net
premiums written in FY2005 totaled ¥45.2
billion, up 19.6% from the previous fiscal year.
Especially for automobile insurance, Sony
Assurance has maintained its top position for
direct premiums written among direct non-life
insurance companies in Japan since FY2002.
In the banking business, Sony Bank, which
provides highly convenient financial products
and services to individual customers over the
Internet, worked to extend its product and
service offerings and strengthen its financial
base. In May 2005, Sony Bank added to its
mortgage loans the option of fixed interest
rates over periods of more than 15 years. The
bank also added Swiss franc and Hong Kong
dollar offerings to its foreign currency depos-
its, increasing the number of foreign curren-
cies handled by Sony Bank to eight. In
September 2005, Sony Bank expanded
customers’ asset investment cheices by
extending the handling period for yen time
deposits to a maximum of 10 years. In Decem-
ber 2005, the bank expanded its settlement
services by commencing credit card settle-
ments, and started a securities intermediary
service in alliance with Monex, Inc. In invest-
ment trust offerings, the number handled by
Sony Bank as of March 31, 2006, totaled 45,
including five new investment trusts added
during FY2005. The bank also worked to
increase security by adding a function to
prevent spyware and other abuses. In addition,
the bank actively pursued the provision of
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Sony Financial Holdings I

information over the Internet by beginning a
voice distribution service using podcasting. As
a result, as of March 31, 2006, the balance of
deposited assets—the total of deposits and
investment trusts—amounted to ¥675.1
billion, up 17.1% from one year earlier, and
the loan balance was ¥239.4 billion, up
89.5%. The number of accounts grew by
approximately 60 thousand, or 16.9%, from
the end of the previous fiscal year, amounting
1o approximately 430 thousand as of March
31, 2006. Furthermore, in FY2005—the fifth
year since Sony Bank’s start of operations—the
bank moved into the black on a full-year basis
for the first time.

In September 2005, SFH acquired from
LabMorgan Investment Corporation, a unit of
JPMorgan, all the 15,000 shares of common
stock it held in Sony Bank. Furthermore, in
February 2006 SFH implemented a ¥2.5 billion
capital increase to further strengthen the
financial position of Sony Bank, which estab-
lished profitable operations and had aspira-
tions for second-stage growth. As a result,
SFH's position in Sony Bank rose to 88.0%,
compared with 84.2% at the beginning of
the fiscal year.

a2 Tie-ups within the SFH Group

Sony Life, Sony Assurance and Sony Bank are

the companies in the SFH Group that provide

financial services to customers. In addition to

strengthening the operations of each of these

companies, the SFH Group aims to enhance
synergies by reinforcing mutual tie-ups in prod-
uct and service offerings, sharing and mutually
cultivating sales channels and infrastructure. In
these ways, we continue to work on offering
attractive, high-value-added products and ser-
vices that conventional financial institutions are
not prepared to provide.

Even before the inception of the SFH Group,
in May 2001 Sony Life started to sell Sony
Assurance’s automobile insurance products
through its Lifeplanner® sales channel, and in
March 2002 Sony Life began underwriting
group credit life insurance for mortgage loans
extended by Sony Bank. Since the launch of
the SFH Group in 2004, SFH has streamlined
and enhanced the group’s structure and
reinforced tie-ups, mainly those involving
subsidiaries’ mutual provision and delivery of
products and services, to bring about greater
group synergy. In June 2004, Sony Bank began
selling Sony Life’s individual annuities prod-
ucts, and in October 2004 Sony Bank began
to offer Sony Assurance's fire insurance to
custorners taking out Sony Bank's mortgage
loans. Furthermore, in December 2004 Sony
Life’s Lifeplanner® sales channel started
introducing Sony Bank’s mortgage loans.

We continued to steadily forge tie-ups
within the SFH Group during FY2005. For
example, the amount of new mortgage loans
handled by Sony Life's Lifeplanner® sales
employees accounted for more than 10%

Shigeru Ishii Teruhisa Tokunaka

President, President,
Representative Director Representative Director

Taro Okuda Shinichi Yamamoto
President, President,
Representative Director Representative Director

Saony Bank Inc. Sany Finandial Holdings Inc.  Sony Life insurance Co., ILtd.  Sony Assurance Inc.




of the total increase of Sony Bank’s mortgage
loans during FY2005. Lifeplanner® sales
employees also made stable progress in sales
of Sony Assurance’s automobile insurance. The
number of policies sold by the Lifeplanner®
sales channel accounted for approximately
10% of the total number of new automobile
insurance policies for Sony Assurance

during FY2005.

Cooperation with other companies in the
Sony Group also increased. For example, Sony
Assurance and Sony Bank began participating
in “Sony Point,” a point program across the
Sony Group that commenced in November
2005. The SFH Group also cooperated with
Sony Finance International, Inc. (Sony Finance},
which engages in the leasing and credit card
businesses. From March 2006, Sony Life, Sony
Assurance and Sony Bank, together with Sony
Finance, opened ANA ellO Card SQUARE, a
portal site for members of the ANA eLIC Card,
a credit card issued by Sony Finance in coop-
eration with All Nippon Airways Co., Ltd.
{ANA}. On the site, the four Sony Group
financial companies introduce their services
and outline such card member benefits as
ANA airline mileage.

While maintaining the management indepen-
dence of the companies under its umbrella, as
a financial holding company SFH also works
to promote functional synergies and create
integrated services that can be deployed
horizontally across the SFH Group. To this end,
we are designing and implementing integrated
and comprehensive groupwide financial
business strategies. In designing such strategies,
.SFH ensures the managerial soundness of each
company, while aiming to maximize the
corporate value of the SFH Group.

ss Toward Further Growth of the SFH
Group
Given such trends as a declining birthrate and
an aging population, the upcoming privatiza-
tion of postal services, deregulation lifting the
ban on bank sales and other industries’ entry
into the financial services business, we expect
competition in the Japanese financial industry
to become increasingly stringent.
In this environment, we are working to
accelerate the business growth strategies of

each company under our umbrelia. Sony Life
will continue differentiating itself from provid-
ing “Lifeplanner Value®” *, derived from
helping protect policyholders by offering life
insurance products that are optimally tailored
for each customer’s life plan, as well as at each
of life’s milestones, through its ongoing after-
sale communications. Sony Assurance will
keep concentrating on maximizing the quality
of its products and services through direct
communications with customers. At the same
time, the company also aims to move into the
black as soon as possible on the basis of
generally accepted accounting principles in
Japan (Japanese GAAP), while continuing to
achieve profitable financial results based on
U.S. GAAP***, as it has done since FY2003.
Sony Bank, which has begun achieving
profitable financial results, will develop its
forward momentum through the launch of
mobile banking services and by expanding
operations involving personal loans extended
through automated teller machine (ATM} cards
and in the securities business.

To maintain the growth of the SFH Group,
SFH will continue to prepare for a future initial
public offering (IPO}, which is expected to
occur during or after FY2007, whenever
timing is optimal. The goal of this move is to
diversify financing opportunities.

We will also continue to enhance the SFH
Group's management fundamentals and expand
its business. We would like to thank all of our
stakeholders for your ongoing support and look
forward to your continued cooperation.

June 30, 2006

Kunitake Ando
Chairman, Representative Director

T Vobandean.

Teruhisa Tokunaka
President, Representative Director

*  “Lifeplanner and “Lifeplanner Value” are registered trademarks of Sony Life Insurance Co., Ltd.
** The lapse and surrender rate is expressed as a ratio of cancellations or lapses that is modified due to the reduction, increase and

reinstaternent of the total amount of insurance in force.

*+® [} GAAP calculations are used for the preparation of the Sony Group’s consolidated financial statements.
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SFH's consolidated operating results are segmented into the life insurance, non-life insurance and
banking businesses. In this section, we review operating performance in the year ended March 31,

2006 (FY2005) in each business segment.

Life Insurance Business

SFH's operations in the life insurance business include

" the businesses of Sony Life, a wholly owned subsidiary
i of SFH, and Sony Life's wholly owned subsidiary, Sony

I Life Insurance (Philippines) Corporation.

| In FY2005, ordinary revenues in the life insurance

" business increased 15.3%, to ¥696.6 billion, from ¥604.2
‘ billion in FY2004, owing primarily to improvements in
I gains and losses from investments and an increase in

i income from insurance premiums, driven by steady

| growth in insurance in force, particularly individual life
f insurance. Ordinary profit increased 42.2%, to ¥24.3

j billion, due to an improvement in gains and 1osses
from investments in the general account.
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Below, we review the operating performance of Sony Life, excluding Sony Life Insurance {Philippines)
Corporation. Sony Life accounts for the majority of the life insurance business in SFH’s consolidated

financial statements.

#2New Insurance Sales

In FY2005, Sony Life’s new insurance sates—the total amount of
new insurance policies sold—decreased 8.9% from the previous
fiscal year, to ¥3,401.2 billion. Within this amount, individual life
insurance sales declined 9.1% year on year, to ¥3,361.2 billion,
while individual annuity sales expanded 26.4%, to ¥30.8 billion.
Group life insurance sales expanded 23.1%, to ¥9.0 billion.

Owing to a price increase in premiums on variable life insurance
implemented in FY2005, a total of Sony Life’s mainstay individual life
insurance and individual annuities, the amount of new insurance
sales and the number of new policies declined 8.9% and 4.1%,
respectively, to ¥3,392.1 billion and 512 thousand.

Annualized preriums for new policies in FY2005 were down
3.2% from the previous fiscal year, to ¥61.7 billion. Of this amount,
annualized premiums for medical protection and living benefit
protection products amounted to ¥14.5 billion, down 10.1% from
the previous year.

f2Insurance in Force
Insurance in force is the total amount of coverage that Sony Life’s
policies provide for its policyholders. As of March 31, 2006, total
insurance in force for individual life insurance, individual annuities
and group life insurance amounted to ¥30,007.8 billion, up 4.8%
from one year earlier. Of this amount, individual life insurance in
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force amounted to ¥28,908.8 billion, up 4.4%, individual annuities
in farce totaled ¥175.7 billion, up 22.7%, and group life insurance
in force was ¥923.2 billion, up 13.1%. In addition, group annuities
in force amounted to ¥71.4 billion as of March 31, 2006, up 3.5%
from one year earlier.

For Sony Life's mainstay individual life insurance and individual
annuities, the amount of insurance in force and the number of
policies in force grew 4.5% and 8.0%, respectively, to ¥29,084.5
billion and 3,845 thousand. We believe these figures reflect a high
fevel of satisfaction from policyholders, as well as high acclaim for
Sony Life’s after-sale follow-up services. Although insurance in force
for the total Japanese life insurance industry has been in a down-
ward trend since 1995, Sony Life’s insurance in force—the total of
individual life insurance and individual annuities in force—increased
by ¥1,261.0 billion for FY2005, continuing its steady growth for
each of the 25 years the company has been in business.

Annualized premiums for insurance in force increased 5.2% year
on year, to ¥474.2 billion. Of this amount, annualized premiums
for medical protection and living benefit protection products were
¥109.4 billion, up 6.4% from one year earlier.

aaLapse and Surrender Rate and Persistency Rates

In FY2005, Sony Life’s lapse and surrender rate* for individual life
insurance, on a policy amount basis, improved 0.51 percentage
point and remained favorable at 5.88%. Persistency rates for
individua! life insurance, on a policy amount basis, remained high.
The 13-month persistency rate increased 0.9 percentage point, to
95.5%, and the 25-month persistency rate rose 1.7 percentage
points, to 89.3%.

According to the policyholder opinion research conducted by Sony
Life each year, policyholders are quite satisfied with the way the
company’s products are tailored to each customerss life plan through
careful consulting services. We believe this satisfaction is the reason
for the low lapse and surrender rate and the high persistency rates.
* The lapse and surrender rate is expressed as a ratio of cancellations or lapses that is

modified due to the reduction, increase and reinstatement of the total amount of

insurance in force. Without modification, the lapse and surrender rate in FY2005
was 5.85%.

aasSales of Products

In FY2005, on a policy amount basis more than 80% of new policies
were death protection products. Of new insurance sales, whole life
insurance sales accounted for 15.5%, term life insurance for 60.3%,
endowment and educational insurance for 11.0%, variable life
insurance for 9.9% and other for 3.3%. Of all products, sales of term
life insurance {non-smoker preferred risk insurance) and living benefit
life insurance were favorable, owing mainly to Sony Life's advantages
in providing reasonable insurance at relatively low premiums, as well
as high demand for insurance to cover three major diseases {cancer,
acute myocardial infarctions and cerebral embaolisms.)
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aaIncome from Insurance Premiums, Insurance Claims
and Other Payments
Owing to the growth of insurance in force, insurance premiums
received from policyholders in FY2005 rose steadily to ¥579.2 billion,
from ¥550.3 billion in FY2004. Insurance claims and other payments
in FY2005 totaled ¥114.4 billion, up from ¥88.0 billion in the previous
fiscal year. By payment type, claims totaled ¥86.4 billion (up from
¥62.1 billion}, benefits were ¥23.5 billion {up from ¥22.6 billion) and
annuities were ¥4.4 billion {up from ¥3.1 billion).

asAsset Management

Sony Life's fundamental policy on investing assets in general account
is to maintain the soundness of assets and invest efficiently to build
an investment portfolio capable of ensuring stable medium- and
long-term returns, taking into account expected returns and invest-
ment risks and responding deftly to changes in financial conditions
and the investment environment. The company places emphasis on
risk management to ensure stable returns.

In FY2005, Sony Life followed its strategy of investing in response
to changes in the investrent environment. During the first half of
the fiscal year, when the equity markets were sluggish, the company
facused on investing mainly in convertible bonds. When interest
rates trended upward in the second half, the company shifted its
investments to longer-term Japanese government bonds.

As of March 31, 2006, general account assets totaled ¥2,822.5
billion, up 16.8%, or ¥406.2 billion, from one year earlier. Within the
general account, Japanese government and corporate bond positions
totaled ¥1,499.5 hillion (accounting for 53.1% of general account
assets), Japanese stocks ¥250.7 hillion (8.9%), foreign government
and corporate bonds ¥89.0 billion (3.2%), policyholder loans ¥86.9
billion (3.1%), monetary trusts ¥658.3 billion (23.3%), cash and call
loans ¥71.5 billion (2.5%) and real estate ¥75.5 billion (2.7%).

asCore Profit

Core profit is an indicator of the profit-earning capacity of the

primary insurance business over a one-year period. The term

"primary insurance business” refers to the management of insur-

ance premiums received from policyholders, along with investment

income to pay insurance claims, annuities and benefits and to make
policy reserve provisions for future payments. Adding capital gains or
losses, such as gains/losses on sales of securities, and one-time gains
and losses to core profit produces ordinary profit, which appears on
the statements of income.

In FY2005, Sony Life’s core profit increased 17.4% year on year,

to ¥28.5 billion, owing to an improvement in gains and losses from

general account investments.

Note: Like most other life insurers that are organized as joint stock corporations, Sony Life
sells life insurance that is non-profit. Mutual corporations, on the other hand, typically
offer with-profit policies, and its insurance premiums include a portion of financial
resources for policyholder dividends. These amounts are counted as core profits and
losses, and the financial resources for policyholder dividends are included in core

profits. For this reason, mutual corporations tend to show higher core profits than
joint stock corporations that operate on the same scale.

Income from
Insurance Premiums
(Billicns of yen)
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as Solvency Margin Ratio

The solvency margin ratio indicates a company's “ability to pay.” Life insurance companies accumulate
policy reserves against the future payment of insurance claims so they can respond sufficiently to
ordinarily anticipated events. However, unforeseen events sometimes occur as a result of changes in the
environment, such as a major disaster or a cataclysmic fall in the stock market. The solvency margin
ratio is one administrative control indicator used to judge if an insurer has the ability to pay in response

to such unpredictable events.

As of March 31, 2006, Sony Life had a high solvency margin ratio of 1,547.0%, up 229.9 percentage,
points from the end of the previous fiscal year. This increase resulted primarily from an increase in the

value of securities, owing to a favorable investment environment.

{As of March 31}

(Millions of yen}

Total solvency margin [A] 416,666 593,596
Equity (less certain items) 78,013 80,423
Reserve for price fluctuations 12,666 20,109
Contingency reserve 34,451 56,542
Reserve for possible loan losses 0 0
Net unrealized gains/losses on other securities (before taxes)

(x 90% if gains; x 100% if losses) 79,897 184,697
Net unrealized gains/losses on real estate

{x 85% if gains; x 100% if losses) {401) 3,220
Subordinated debt - -
Deductible items - -
Other 212,039 248,601

Total risk ~ Ri2+ (R2 + R3 + R7)2+ R4 [8] 63,269 76,738
Insurance risks R1 44,855 40,200
Assumed interest risks R2 10,494 10,436
Asset management risks R3 31,622 49,868
Business management risks R4 1,739 2,062
Minimum guarantee risks R7 — 2,625

Solvency margin ratio {[A] / ([B] x 1/ 2)} x 100 {%) 1,317.1% 1,547.0%

Notes: 1. Calculations employed in the chart above apply the methods provided for under Articles 86 and 87 of the Insurance Business
Law of Japan enforcement regulations, as stipulated in 1996 by Ministry of Finance Directive 50.
2. Equity represents stockholders' equity on the balance sheets less the estimated appropriation of paid-in cash and net unrealized

gainsflosses on other securities.
3. A standard method is used to calculate minimum guarantee risks.

asUnrealized Gains on Securities

Unrealized gains and losses refers to the differences between the book
values and fair values of assets. If fair value exceeds book value, a gain
on sales of assets would be realized by liquidating them at market
prices. For this reason, such unrealized gains act as a provision against
various risks. Part of the unrealized gains and losses on securities and
real estate is included in the total solvency margin—the numerator of
the formula for calculating the solvency margin ratio.

Unrealized gains on securities in the general account stood at
¥202.8 hillion as of March 31, 2006, up significantly from ¥88.0
billion a year earlier. On March 31, 2006, lapanese stocks accounted
for 8.9% of general account assets, owing to the conversion of
convertible bonds to shares. Convertible bonds accounted for 16.9%
of the general account.

{Reference: As of March 31, 2006, Sony Life assumes unrealized gains on stocks to be zero
when the Nikkei Stock Average is approximately ¥9,171 and the TOPIX index is 929 points.)

Unrealized Gains on Securities
{Billions of yen)
250
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=sNon-Performing Assets
As the table below shows, Sony Life has no risk-monitored loans (loans for which repayment circum-
stances are not ordinary). Moreover, all figures listed in the loans by borrower category are classified
as normal loans. .

Sony Life’s loan balance as of March 31, 2006, was ¥86.9 billion. As Sony Life does not engage in
commercial loans*, its loan balance is derived solely from policyholder loans, which are recoverable and
limited to the value of surrender payments.

* Some life insurance companies make commercial loans a3 a part of their asset management for the purpose of generating interest income.
Loans are categorized as policyholder loans, which are a form of customer service, and commercial loans. The balance of ~loans” represents
the sum of these categories.

Risk-Monitored Loans
{As of March 31) {Millions of yen)

Bankrupt loans - -

Non-accrual delinquent loans — — .

Past-due loans (three months or more} — —

Restructured loans — —
Total — -

Loans by Borrower Category
{As of March 31) {Millions of yen)

Bankrupt and quasi-bankrupt loans - —

Doubtful loans - —

Sub-standard loans - -
Normal loans 81,423 88,554
Total 81,423 88,554

asNegative Spread

Life insurance companies retain a portion of premiums received from policyholders as policy reserves

in anticipation of future payments. These policy reserves are calculated under the assumption that they
will yield a certain rate of interest every year. This interest rate is called the “assumed interest rate (for
calculating policy reserves).” Negative spread arises when, owing to the deterioration of the investment
environment or other factors, the actual investment yield falls below the assumed interest rate (for
calculating policy reserves) for some palicies.

Sony Life's negative spread in FY2005 was ¥33.1 billion, an improvement from ¥34.5 billion in the
previous fiscal year. The company has adequate other income sources to cover its negative spread,
however. (See the analysis on core profit on page 8.) Seny Life will continue working to streamline
operations to maintain and generate sufficient income to cover the negative spread.

formula for Calculating Negative Spread

Average assumed
interest rate X
{for catculating policy reserve)?

Policy reserve  _ Negative

Investment yield
in general account® ™ spread

for core profit!

Notes: 1. “Investment yield for core profit* is the investment income from general account that is included in core profit, less the provision
for policyholder dividend reserves, divided by policy reserve in general account.
2. The *average assumed interest rate {for calculating policy reserve)” is the average of the assumed interest rates used to calculate
policy reserve in general account.
3. Policy reserve in general account” is policy reserve in general account, excluding the contingency reserve, calculated as follows:
{Policy reserves at beginning of term + Policy reserves at end of term — Expected interest*) x 172
*“Expected interest” is the amount of interest calculated by discounting the amount using the assumed interest rate every year.




a2 Embedded Value

Embedded value {EV) is calculated as the sum of the “value of in-force business” and “adjusted net
worth.” In Europe and Canada, EV is regarded as a valuable source of information for assessing the
corporate value of a life insurance company. Sony Life discloses EV at fiscal year-end as an indicator
of the value of the life insurance business of the SFH Group.

Embedded Value

(Billions of yen)

Sony Life's EV Results 0
The EV results of Sony Life as of March 31, 2006, were as follows:
{As of March 31) _ (Billions of yen) 600
IR TN T T
EV 492.0 539.3 776.1 400

Value of in-force business 381.7 409.6 4998

Adjusted net worth 110.2 129.7 276.3 200
Value of new business

in the fiscal year 389 38.1 34.2 R
Note: Different caleulation methods and assumptions are used'for EV results as of March 31, 04 05 08
2004, 2005 and 2006. As of March

The value of in-force business is calculated as follows:

Value of in-force business = Present value of future after-tax profits on existing business — Cost of capital
“Cost of capital” is the spread between the investment yield and the
discount rate applied to the amounts of capital and surplus that will be
required to maintain the assumed level of solvency margin ratio.

Adjusted net worth is calculated as follows:
Adjusted net worth = (a) Total equity in the balance sheets** + (b) Reserve for price fluctuations +
() Contingency reserve + (d) Reserve for possible loan losses + (e) Net unrealized
gains on land - (f) Unfunded employees’ retirement benefits liability - (g) Deferred
tax assets for (b), (c), (d), {e} and (f}.

** *Total equity in the balance sheets” excludes net unrealized gain on bonds except for convertible bonds.

Under generally accepted accounting principles in Japan (Japanese GAAP), which applies to life
insurance companies in Japan, the balance sheets do not include future profits on existing business, while
EV indicates the present value of future profits on existing business, together with the company’s adjusted
net worth. For this reason, EV serves as a valuable supplement to the financial information provided under
Japanese GAAP and is a helpful indicator used to evaluate corporate value. However, EV covers only
existing in-force business as of the date of valuation, and does not include the potential value of future
new business, which is considered a constituent of the economic value of an insurance company.
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Major Assumptions
The major assumptions employed in the calculation of EV at March 31, 2006, were as follows:

1. Discount rate! 6.5%

2. Investment yield on new investments?| Investment yield is based on implied forward rates, assuming
Sony Life makes all new investments only in Japanese
government bonds

3. Mortality and morbidity rates Based on Sony Life’'s experience over the three most recent
fiscal years (FY2003-FY2005)

4. Lapse and surrender rate Based on Sony Life's experience over the three most recent
fiscal years (FY2003-FY2005)

5. Operating expenses Unit cost for the maintenance and administration of policies

and for payments of claims is based on Sony Life’s experience
during the most recent fiscal year (FY2005)

6. Effective tax rate Based on the most recent effective tax rate (based on the rate
for FY2005)
7. Required solvency margin ratio 600%

For the purpose of calculating cost of capital, the solvency
margin ratio required to be maintained was assumed.

1. Discount rate
* The discount rate was set by adding Sony Life's assumed risk premium (4.5%) to the risk-free rate (the yield on 10-year Japanese
government bonds: approximately 1.77%), as of the end of the fiscal year.
2. Investment yield
(1) Investment yield on new investments:
Investment yield on new investments was calculated based on the implied forward rates comnputed from the yield curve of Japanese
government bonds as of March 31, 2006, and assuming that the company invests only in Japanese governmenit bonds every year.
Sony Life sets the assumed investment yield on new investments at the end of each fiscal year with the assumption that future
market conditions will be nettral. This assumption is made to avoid potential complications arising from the fact that the more
Sony Life invests in assets with higher expected returns, the higher is the calculated EV. Sony Life believes such assets contain higher
risks and should be adjusted by discount rates when calculating EV.
Invesiment yield on existing assets:
Investment yield on existing assets was calculated separately for each asset with the following assumptions:
« For existing bonds other than convertible bonds, Sony Life assumed to hold them to maturity.
= For convertible bonds, Sony Life's calculations assumed that the company would conduct rebalancing as of the date of evaluation
as fotlows. After reflecting the unrealized gains from convertible bonds into the adjusted net worth, Sony Life purchases straight
bonds corresponding to the marked-to-market bond portions while immediately reinvesting the remaining amount into Japanese
government bonds.
= For stocks and other assets (policyholder loans, real estate, private equity funds, etc.), Sony Life assumed to maintain a balance at
the end of the fiscal year within the limits of its internal holdings.
interest, dividends and proceeds from redemptions are calculated with the assumption that Sony Life reinvests these proceeds
into Japanese government bonds.

(2

—

Movement Analysis of EV from March 31, 2005
The change in EV from March 31, 2005, to March 31, 2006, is split into the following compaonents.
{Billions of yen)

liem Amount

1. EV as of March 31, 2005 539.3
2. Shareholder dividends (6.5)
3. Release from the value of existing policies in force 24.7
4, EV of new policies for FY2005 34.2
5. Difference between assumptions and actual experience

for FY2005 137.2
6. Differences from changes in the assumptions 47.2
7. EV as of March 31, 2006 776.1

Notes: Reversal of discount rate on the value of in-force business for the year:
The amount in item 5 includes an ¥87.8 billion increase in unrealized gains on securities other than bonds.
The amount in item 6 includes a ¥25.9 billion increase due to changes in the method of valuing convertible bonds.



Impact of Changing Assumptions (Sensitivities)
The impact of changing the underlying assumptions on EV at March 31, 2006, is as follows:
(Billions of yen)

Discount rate 6.5%—5.5% 57.1 833.2
6.5%—7.5% (47.1) 729.0
Solvency margin ratio 600%—500% 11.6 787.7
600%—700% (12.9) 763.2
investment yield: +0.25%* | On total assets 48.3 824.4
On new assets 303 806.4
Investment yield: -0.25% On total assets (49.7) 726.4
On new assets (30.6) 745.5
Mortality and morbidity Assumption x 1.1 (52.4) 723.7
Lapse and surrender rate Assumption x 1.1 (15.9) 760.1
Operating expenses Assumption x 1.1 (4.0) 7121

* The impact of changes in investment yield assumptions is also reflected in policyholders” dividends.

Notes

Regulations require that certain reserves be set aside for minimum guarantee benefit features on
variable life insurance and annuity contracts issued in FY2005 and thereafter. In calculating EV as of
March 31, 2006, while setting aside the reserve for guaranteed minimum death benefits (GMDB) based
on Japanese GAAP, Sony Life evaluated the future cash flow on GMDB for al! existing variable life
insurance policies using the stochastic method. This evaluation reduced EV by ¥3.2 billion.

For calculating EV as of March 31, 2006, Sony Life changed the method of accounting for existing
convertible bonds at fiscal year-end. In calculating EV as of March 31, 2005, Sony Life assumed that
convertible bonds would be held to maturity with stock prices remaining unchanged from March 31,
2005. As is described above, Sony Life calculated EV as of March 31, 20086, assuming the rebalancing
of convertible bonds as of the date of evaluation. This increased EV by ¥25.9 billion.

Opinion of Outside Specialist

Sony Life has obtained an opinion letter from Milliman, Inc., an independent actuarial firm that
possesses insurance actuarial expertise. This opinion letter can be found on SFH’s web site
(http:/Anwwe.sonyth.co.jplenglish/).

Disclaimer

Staternents made in this section of the annual report contain calculations based on assumptions regarding future projections that are
subject to risks and uncertainties. It should be noted that actual future results might materially differ from the assumptions used in the
EV calculations. Therefore, readers are advised to be cautious and not place undue reliance on EV calculations.
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Non-Life insurance Business
Ordinary Revenues and Ordinary Losses
(Billions of yen) (Billions of yen)
60 15

SFH’s non-life insurance business is conducted by
Sony Assurance, a wholly owned subsidiary of SFH.

In FY2005, ordinary revenues from the non-life
insurance business increased 19.8%, to ¥45.7 billion,
from ¥38.1 billion in FY2004, due to a continued “ 1
increase in net premiums written for automobile
insurance and medical and cancer insurance. Ordinary 2 3
loss amounted to ¥0.7 billion, an improvement of ¥2.0

|

billion from the previous fiscal year, owing to an increase 0 u o
in net premiums written and an improvement in the ;i
net expense ratio. -2 05 8 s
W Ordinary revenues {left scale) '
W Ordinary losses
‘ ‘Years ended March 31 I
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Below, we review the operating performance of Sony Assurance, which conducts SFH's non-life
insurance business.

ss Number of Policies in Force Number of Policies in Force
In FY2005, the number of policyholders of Sony Assurance’s main- Medical and <ancer nsurance policies
stay automobile insurance and medical and cancer insurance policies %ﬂnﬂsdpﬂitiﬁ)

continued to grow steadily. In automobile insurance, the number of
new and renewed policies both remained favorable. In medical and
cancer insurance, sales continued to grow steadily even after Sony
Assurance’s revision of its offerings in May 2005. Sony Assurance
now offers two “SURE" policies—SURE Basic, which features
inexpensive premiums and selective coverage, and SURE Wide,
which provides much more extensive coverage. As a result, the
number of insurance policies in force—the sum of automobile
insurance and medical and cancer insurance policies—exceeded w03 64 ‘05 '06
800,000 as of March 31, 2006, up approximately 150,000 policies As of March 31

from one year earlier.

250

0

Net Premiums Written
(Billions of yen)
50

aaNet Premiums Written
Net premiums written at non-life insurance companies, which
corresponds with sales in other industries, describes the premiums
received from policyholders (direct premiums written) plus or minus @
reinsurance premiums (adding direct reinsurance premiums received "
and subtracting direct reinsurance premiums paid). In FY2005, Sony
Assurance’s net premiums written totaled ¥45.2 billion, up 19.6% 20
frorm ¥37.8 billion in the previous fiscal year. By type of insurance, -
net premiums written for automobile insurance increased 16.5%, to 10 I |
¥39 .8 billion, accounting for 88.0% of total net premiums written. o '
Net premiums written for casualty insurance, which comprises 02 0 405

. . Years ended March 31
mainly medical and cancer insurance, grew 54.2% year on year, 10
¥4.8 billion, accounting for 10.7% of total net premiums written.
For types of insurance other than automobile and casualty insurance,
such as fire insurance, marine insurance and automabile liability
insurance, net premiums written rose 19.6%, to ¥0.5 billion.



21 Net Loss Ratio

The net loss ratio describes the ratio of the total amount of net
losses paid and loss adjustment expenses, such as expenses incurred
in surveying damages, to net premiums written, In FY2005, Sony
Assurance’s net loss ratio increased 0.4 percentage point, to 52.3%,
up from 51.89% in FY2004. By type of insurance, the net loss ratio
on automobile insurance rose 1.2 percentage points year on year,
from 55.3% to 56.5%, while for casualty insurance, including
medical and cancer insurance, the ratio increased 1.3 percentage
points, from 15.8% to 17.1%.

2aNet Expense Ratio
The net expense ratio is the ratio of the total of costs to market and
perform ongoing maintenance to net premiums written. This ratio
includes the company’s business expense and development costs
for new products. In FY2005, Sony Assurance’s net expense ratio
improved 4.3 percentage peints, to 30.3% from 34.6% in the
previous fiscal year, due to improved efficiency of cperations.

The combined ratio—the sum of the net loss ratio and the net
expense ratio—improved 4.0 percentage points, from 86.5% in
Fy2004 to 82.5% in FY2005.

aiUnderwriting Profits

Underwriting profits describe the level of profits that a company
generates by underwriting insurance, Underwriting profits are
calculated by subtracting from underwriting income (net premiums
written, etc.) the underwriting expenses {net losses paid, loss
adjustment expenses, etc.} and the operating, general and adminis-
trative expenses associated with underwriting, as well as the net
amounts of various other income and expenses (such as corporate
taxes associated with automobile liability insurance). In FY2005,
Sony Assurance’s underwriting profits improved ¥1.9 billion from the
previcus fiscal year, to a negative ¥1.1 billion, owing to an increase
in net premiums written and improvements in its net expense ratio.
By type of insurance, underwriting profits on automobile insurance
improved ¥1.3 billion from the previous fiscal year, to a negative
¥0.9 billion. On casualty insurance, including medical and cancer
insurance, underwriting profits improved ¥0.6 billion, to a negative
¥0.2 billion.

Net Loss Ratio
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i Total Assets Composition and Investment Policy Composition of Total Assets
As of March 31, 2006, Sony Assurance's total assets increased
20.2% from the end of the previous fiscal year, to ¥56.1 billion.

Of total assets, securities amounted to ¥44.0 billion (accounting for
78.5% of the total), cash and deposits ¥1.4 billion {accounting for
2.6%), property and equipment ¥0.1 billion (accounting for 0.3%),

and other assets ¥10.4 billion (accounting for 18.6%). Sony Assurance’s 2006
investment policy is to ensure stable investment returns over the
medium to long term by investing primarily in yen-denominated
bonds and taking into account the market environment and
investment risks.
WCash and deposits  CProperty and
OlSecurities equipment

M COther assets

23Solvency Margin Ratio

For non-life insurers, the solvency margin ratio is an important indicator of the ability to pay claims. As
of March 31, 2006, Sony Assurance had a solvency margin ratio of 976.1%, indicating a substantial
ability to pay claims.

{As of March 31) {Millions of yen)

Total solvency margin [A] 15,845 16,952
Equity (less certain items) 12,065 11,623
Reserve for price fluctuations 6 15
Special catastrophe reserves 3,742 5,192
Reserve for possible loan losses - —
Net unrealized gains/losses on other securities (before taxes} 30 21

Net unrealized gains/losses on real estate — -
Subordinated debt - -
Deductible items - —

Other - -
Total risk ~/R12+ (Rz + R3¥ + R4+ R5  [B] 2,893 3,473
Ordinary insurance risks R1 2,495 - 3,004
Assumed interest risks R2 — -
Asset management risks R3 188 214
Business management risks Ra 89 107
Major catastrophe risks RS 307 354
Solvency margin ratio {[A]/ ((B] x 1/ 2)} x 100 {%) 1,095.2% 976.1%

Notes: 1. Calculations employed in the chart above apply the methods provided for under Articles 86 and 87 of the Insurance Business
Law of Japan enforcement regulations, as stipulated in 1996 by Ministry of Finance Directive 50. The method of computing the
solvency margin ratio changed in FY2005, in accordance with revisions to the Insurance Business Law of Japan enforcement
regulations. Therefore, caleulations as of March 31, 2005 and 2006 use different standards.

2. Equity represents stockholders’ equity on the balance sheets less estimated appropriation of paid-in cash, deferred assets and
net unrealized gainslosses on other securities.




=sNon-Performing Assets

Sony Assurance’s self-assessment of assets is outlined below.

Risk-Monitored Loans
(As of March 31)

{Millions of yen)

Bankrupt loans

Non-accrual delinquent loans

Past-due loans (three months or more)

Restructured loans

Total

Loans by Borrower Category
{As of March 31)

(Millions of yen)

Gy T s

Bankrupt and quasi-bankrupt loans

Doubtful loans

Sub-standard loans

Normal loans

Total
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Banking Business

SFH’s banking business is conducted by Sony Bank,
a subsidiary of SFH.

in FY2005, ordinary revenues from the banking
business increased 51.7%, from ¥11.3 billion in the
previous fiscal year to ¥17.2 billion, due to the expansion
of its business, associated with a steady increase in
deposited assets—the total of deposits and investment
trusts—and mortgage loans. Ordinary profit improved
¥3.8 billion, to ¥1.7 billion,* as a result of an increase in
gross operating profit in line with business expansion.

As of March 31, 2005, SFH owned 84.2% of Sony
Bank's shares. However, in September 2005 SFH acquired
from LabMorgan Investment Corporation, a unit of
JPMorgan, all the 15,000 shares of common stock that it
held in Sony Bank. Furthermore, with the aim of further
strengthening the bank’s financial foundation, in
February 2006 SFH implemented a ¥2.5 billion capital
increase in Sony Bank by accepting a shareholder
allocation of new shares. As a result, SFH’s position in
Sony Bank as of March 31, 2006, had risen to 88.0%,
accounting for the ownership of 440,000 of the 500,000
outstanding shares in Sony Bank.

goodwilk associated with the purchase of Sony Bank's shares and the acceptance
of its capital increase. As a result, ordinary profit of SFH's banking business differs

|
|
|
’ * Ordinary profit in the banking business includes a one-time amortization of
! from the ordinary profit disclosed by Sony Bank.

e =St e —— L bt T S

Banking Business
Crdinary Revenues and
Qrdinary Profit {Loss) !

{Billions of yen} {Billions of yen)
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Below, we review the operating performance of Sony Bank, which constitutes SFH's banking business.

aa Gross Operating Profit

Sony Bank’s gross operating profit rose 76.3% year on year, from
¥5.3 billion in the previous fiscal year to ¥9.4 billion in FY2005. The
bank derives gross operating profit from net interest income, net
fees and commissions, and net other income.

Sony Bank uses the funds that its customers have placed on
deposit to invest in securities, provide mortgage loans and offer
other loans to individuals. Net interest income refers to the spread
between funding costs such as interest paid on depaosits, and interest
received on securities, loans and other items. In FY2005, net interest
income increased 29.4% year on year, to ¥4.8 billion, owing to an
increase in the bank’s average investment balance threughout the
year, associated with steady growth in the balance of deposits and
loans, This situation resulted in an increase in the amount received
from securities and interest on loans that exceeded the increase in
the amount of interest paid on deposits.

Net fees and commissions refers to the spread between fees and
commissions received on investment trusts as well as on remittance
and transfer and fees and commissions paid for the use of ATMs and

Gross Operating Profit

{Billions of yen}
10.0
75
50
|
0 - L
-25
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Years ended March 31



for remittance and transfer. In FY200S, the substantial growth in
fees and commissions on investment trusts, backed by particularly
strong sales of investment trusts, more than offset the increase in
fees and commissions paid for the use of ATMs. As a result, net fees
and commiissions increased 236.4%, to ¥0.4 billion.

Net other income refers to services that are not included in net
interest income or net fees and commissions. These include gains
and losses associated with foreign exchange transactions, sales of
bonds and others, and derivatives (valuation gains or losses on
derivative products including swaps that are held to hedge securities
and others), In FY2005, net other income increased 177.7%, to ¥4.1
billion, due mainly to a significant increase in the volume of foreign
exchange transactions involving foreign currency deposits, one of
Sony Bank's mainstay products.

ssGeneral and Administrative Expenses

General and administrative expenses increased 2.7% during FY2005,
to ¥7.0 billion. The decrease in advertising expenses partially offset
the increase in personnel and system-related expenses, which
accompanied business expansion and resulted in a slight increase

in general and administrative expenses.

As a result, Sony Bank's operations became profitable, with
ordinary profit of ¥2.2 billion.* This represents a ¥3.8 billion year-
on-year improvement, and is the first time the bank has been
profitable on a full-year basis since its start of operations in 2001.
Taking advantage of tax benefit accounting by recording deferred
tax income, the bank posted net income of ¥3.2 billion and
eliminated its accumulated deficit.

* Ordinary profit that Sony Bank records is different from ordinary profit of SFH's banking
business. Ordinary profit of SFH's banking business includes a one-time amortization of

goodwill associated with the purchase of Sony Bank’s shares and the acceptance of its
capital increase.

aaNumber of Accounts

In FY2005, Sony Bank continuously endeavored to acquire new
customers by expanding its product and service offerings and raising
the level of company recognition. As a result, the number of
accounts increased steadily throughout the year, growing 16.9%,

or 62 thousand, to 430 thousand as of March 31, 2006.

siDeposited Assets

Deposited assets as of March 31, 2006, were ¥675.1 billion, up
17.1% from one year earlier. Of this figure, yen deposits accounted
for 66.8%, foreign currency deposits for 22.1%—the sum of
deposits thereby constituting 88.9%—and investment trusts for
11.1% of deposited assets.

In September 2005, Sony Bank extended its handling period for yen
time deposits to a maximum of 10 years, and during FY2005 the bank ran
interest rate benefit campaigns on yen time deposits twice. As of March
31, 2006, yen deposits were up 16.4% year on year, to ¥451.0 billion,

General and Administrative

Expenses
(Billions of yen)
B
[
4
| |
O 2 03 04 05 08
Years ended March 31

Number of Accounts

{Thousands of accounts)
500
400
300
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100 |
0 l \ . . .
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As of March 31
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Sony Financial Holdings I

In foreign currency deposits, in May 2005 the bank added Swiss
franc and Hong Kong dollar offerings to the list of foreign currency
deposits it handles, increasing its number of foreign currencies to
eight. Sony Bank ran foreign currency campaigns in May and
November of 2005. As of March 31, 2006, the balance of foreign
currency deposits totaled ¥148.9 billion, down 6.4% from a year
earlier. The main reason for this decrease was that many of the U.S.
dollar deposits that had raised the balance during FY2004 were
exchanged into yen to take advantage of the yen's depreciation
against the dollar in FY2005. In addition, as the stock market turned
upward individua! assets were shifted from foreign currency deposits
to stocks and investment trusts.

In investment trusts, the bank added a total of five new funds in
June and November of 2005, and in Novermber 2005 Sony Bank ran
a half-price commission cash-back campaign on new funds added
at that time. These initiatives, combined with the uptrend in the
stock market, caused the totaf balance of investment trusts to swell
significantly, up 153.7% year on year, to ¥75.1 billion.

aslLoans

On March 31, 20086, loans totaled ¥239.4 billion, up 89.5% year
on year, with mortgage loans accounting for 97.9% of the total.
In addition to mortgage loans, Sony Bank offers personal loans
extended through ATM cards and special-purpose loans.

As of March 31, 2006, the balance of mortgage loans was up
90.9% from the end of the previous fiscal year, to ¥234.3 billion.
In May 2005, Sony Bank added new fixed-rate interest periods of
15 years, 20 years and more than 20 years. The bank also ran
discounted interest rate campaigns three times during the year
and expanded its tie-ups in mortgage loans.

asSecurities
Sony Bank’s principal investments are in securities, and as of March
31, 2006, the balance of securities was up 39.8% from one year
earlier, 10 ¥449.5 hillion. Of this amount, Japanese government
bonds represented ¥179.7 billion, up ¥59.2 billion, and corporate
bonds were up ¥36.4 billion, to ¥58.4 billion. Other securities,
including corporate bonds issued outside of Japan, amounted to
¥211.3 billion, an increase of ¥32.2 billion. Securities rated AA or
higher accounted for 59.6% of the total.
Note: Sony Bank classifies its securities based on the standards below by referring to the
ratings of five rating agencies: Moody's Investors Service, Inc. (Moody's); Standard &

Poor's Corp. (S&P); Rating and Investment Information, Inc. (R&1); Japan Credit Rating
Agency, Ltd. {JCR); and Fitch Ratings, Ltd. {Fitch).

Standards: For Japanese securities, ratings by R&! and JCR are given preference. For
overseas securities, Moody's, S&P and Fitch are preferred. Where multiple ratings give
different results, the lowest are used.
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aaCapital Adequacy Ratio

Capital Adequacy Ratio

The capital adequacy ratio is used to indicate a bank’s financial (2;)
stability. In February 2006, Sony Bank received a capital infusion of
¥2.5 billion to strengthen its financial base in response to its steadily 0
expanding operations. As of March 31, 2006, Sony Bank's capital
adequacy ratio (domestic criteria) was 9.24%. This level is signifi- -
cantly higher than the 4% capital adequacy ratio that is required
under the Banking Law of Japan as a minimum standard for banks "
that operate only in Japan.
® g2 03 4 05 ‘0B
As of March 31
Sony Bank’s Capital Adequacy Ratio {Domestic Criteria)
{As of March 31) {Millions of yen)
Tier | capital [A] 34,858 34,715
(Core capital) Common stock 23,750 25,000
Of which, noncumulative
perpetual preferred
stock — —
Capital surplus 13,750 15,000
Retained earnings (2,477 781
Unrealized losses on
other securities 164 6,065
Tier [l capital (8] 44 128
(Supplementary capital) General reserve for
possible 1oan losses 14 128
Deductions €] - -
Total capital [A+B-C][D] 34,903 34,844
Risk-adjusted assets  [E] 291,372 . 376,903
On-balance item 290,881 376,648
Off-balance item 490 254
Capital adequacy ratio [D / E] (%) 11.97% 9.24%

saNon-Performing Assets
Sony Bank’s self-assessment is outlined below.

Risk-Monitored Loans
(As of March 31)

{Millions of yen}

e, S T s

Bankrupt loans - —
Non-accrual delinquent loans 0 115
Past-due loans (three months or more) - -
Restructured loans - 166

Total 0 281

Problem Loans based on the Financial Reconstruction Law
(As of March 31}

(Millions of yen)

Bankrupt and quasi-bankrupt loans - 89
Doubtful loans o] 25
Sub-standard loans - 166
Normal loans 133,152 247,348

Total 133,153 247,630
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The SFH Group positions its corporate vision
and philosophy as the basic policy for setting
management strategy and expediting manage-
ment decision-making initiatives. One facet of
our corporate vision is our goal to “become
one of the most trusted financial services
groups.” Although subsidiaries in the SFH
Group each have different histories, scales of
operations and business characteristics, SFH
works to achieve this goal by making the most
effective use of the operating characteristics
and information available within the SFH
Group, to the fullest extent permissible under
the law. In taking this approach, we place ut-
most importance on the soundness and accu-
racy of our operations. To this end, we have
designed a management structure to ensure
groupwide compliance and risk management.

EEEETENEEAR Y Corporate Governance Structure EEEEREEIREINT RGN

SFH’s Board of Directors* comprises six
directors who are also directors of subsidiaries
within the SFH Group, plus one outside director.
This structure is designed to ensure and expand
the trustworthiness of the SFH Group.

The Board of Statutory Auditors* comprises
four statutory auditors. Based on the audit policy
and plans stipulated by the Board of Statutory
Auditors, statutory auditors are responsible
for attending important meetings, including
Board of Directors’ meetings, and for examining
operating and financial conditions and auditing
the duties executed by directors.

We carefully monitor each subsidiary’s man-
agement in a respectful manner and promote
management control activities by adding new
group management control functions and
encouraging creativity.

* As of July 1, 2006

Shareholders

== SFH Group ---------scmomemmssosssse oo

Board of Diractors

SFH

P P

Board of Statutory Auditors

it ST 2 e

Statutory Auditors

|

. I
[, || Sony Life
President President

»
—— M Sony

Assurance M SonyBank

President




a8 SFH Group Compliance Systems
Compliance is a vital part of ensuring that a
company fulfills its responsibilities to society.
The SFH Group is further enhancing its compli-
ance structure, understanding that maintaining
trust-based relationships with customers is an
integral part of the financial services industry.

Each of the companies in the SFH Group
is strengthening its compliance systems and
promoting compliance activities, in line with
each company’s type of business and scale
of operations.

SFH supervises and manages the compliance
activities of each company in the SFH Group,
ensuring their appropriateness and playing
a role in strengthening compliance systems
throughout the SFH Group.

aaSFH Compliance Initiatives
At SFH, the Board of Directors is assigned with
establishing a compliance program to enhance
the compliance systems of each company in the
SFH Group, and the Board has created and
revises a compliance manual that outlines these
activities. In addition, SFH's Board of Directors
confirms the progress of such programs. As a
result, SFH monitors and strengthens compli-
ance activities at each company’s Board of
Directors’ meetings, as well as at SFH Group
Compliance Meetings.

SFH's Corporate Control Department acts as
a compliance division, taking overall control of
compliance activities. In line with the compli-
ance prograrm, the department also performs
compliance checks and conducts training to
raise awareness of compliance and ensure
adherence to relevant laws and statutes.

aaHotline System
Each company in the SFH Group has its own
internal hotline system. SFH acts as the SFH
Group hotline and confirms the operational
status of each company’s hotline system.
Sony Corporation also maintains a hotline
covering the entire Sony Group. This hotline
works in tandem with the hotline systems of
the SFH Group, responding to reported items
as appropriate.
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One of SFH' roles as a financial holding com-
pany is to concentrate management resources
and strengthen groupwide risk management

in an integrated manner. The SFH Group’s
policy on risk management is described below.

SFH's Policy on Group Risk Management

1 As a finandial holding company, we enhance the corporate value of the SFH Group by basing our risk manage-
ment structure on the SFH Group’s management policy and strategic objectives, as well as by performing risk
management that responds to the various characteristics of each business and each risk category.

2 SFH confirms that the SFH Group's subsidiaries, as independent entities, are individually responsible for
establishing risk management structures to achieve their own management targets and institutes any

necessary countermeasures.

3 As a financial holding company, SFH eliminates any excessive concentration of risk in any specific area, provides
appropriate control of intra-group transactions and manages risk propagation within the SFH Group.

SFH’s Board of Directors formulates the funda-
mental principles for risk management activi-
ties and transmits these requirements to
directors and employees throughout SFH and
its subsidiaries. The Board then recognizes the
presence or types of risks that differ according
to each subsidiary’s scale, business and charac-
teristics, and establishes structures to appropri-
ately manage the various risks. SFH's Executive
Committee, delegated by the Board of Directors,
executes daily activities pertaining to group risk
management. Specifically, while each subsidiary
evaluates, monitors and manages each risk,
the Corporate Control Department—which has
overall control of SFH's risk management—
coordinates with the risk management

Reporting

Board of Directors

Executive Committee

Corporate Control Departiment
{Centralized risk management)

departments of those subsidiaries. The depart-
ment also submits periodic reperts to SFHs
Board of Directors and Executive Committee
on the risk management conditions recognized
through monitoring or holding Risk Manage-
ment Meetings. The Audit Department, on the
other hand, conducts internal audits to verify
the appropriateness and effectiveness of the
overall risk management structure,
The types of risk that SFH and its subsidiaries
manage are indicated as below.
eMarket-related risk  ®Processing risk
o Credit risk # Systems risk
e Real estate eLegal risk
investment risk e Reputational risk
sLiquidity risk e Business continuity

elnsurance risk
underwriting risk

sEEnugmmnEe Risk Management Structure  SESSEENEEET

President and
Representative Director

Reporting

Audit Department Reporting

Legal risk :

| Insurance

underwriting risk

I I Processing risk |

Reputational risk

. Real estate
investment risk

[ Liquidity risk || Systems risk J

Business
continuity risk

Risk Management Meetings

Contrel, advice, Present risk management
monitoring policies

Sony Life

Sony Assurance

Each caompany puts risk management into practice autonomously

Sony Bank




the handling of personal information, SFH
adheres to the privacy policy established by
Sony Corpaoration.

Note: In the SFH Group, subsidiaries handle personal and
private information on their customers. SFH itself does
not gather information from customers for the purpose
of conducting business and is not a “business entity that
handles personal information,” as defined in Article 2.3
of the Personal Information Protection Act.

In the course of providing products and services,
SFH’s subsidiaries handle personal and private
information about their customers. SFH exercises
the utmost caution to ensure that this infor-
mation is managed appropriately and only for
the express purpose for which the customers
have entrusted it to us. For its basic policy on

Excerpt from Sony Group Privacy Policy*

The primary objective of each Sony Group company (hereafter “Sony”) is to provide great

products and services focusing on customers’ needs, through innovative ideas as well as sound
business practices. Sony is committed to meeting the high expectations of its customers and to
being the “most trustworthy partner for customers” in the broadband era of the 21st century.

sBuipjoH |edueul4 Auos I

Sony understands that customers entrust Sony with their Personal Information with the
expectation that it will be used only for specific purposes. Sony respects the customers’
expectations and places a high priority on properly protecting such Personal Information and

limiting its use to such purposes.

We hereby declare that we do our best to protect Personal Information of our customers,

keeping the following policies always in mind.

* This Privacy Policy is for Sony Corporation and its subsidiaries in Japan and Sony Ericsson Mobile Communications Japan, Inc.

EEEMERHEEEEN Policies Regarding Handling of Personal Information SRR

{Compliance)

1. Sony will comply with the applicable laws, regu-
lations, ministerial guidelines and this Privacy
Policy in handling Personal Information (infor-
mation which can identify a specific individual).

(Use within Specific Purpose(s))

2. Sony will specify the purpose(s) of use as much
as possible and use Personal Informaticn only
within the scope $ony has notified or made pub-
lic, except for cases in which Sony has obtained
in advance consent from the individua! who
provides hisher Personal Information (hereafter
“the individual"} and for cases permitted
under the related laws or regulations.

(Notification/Publication of Purpose(s) of

Use etc)

3. Sony will endeavor to clearly notify necessary
information such as purpose(s) of use, names
of user(s) as well as contact details and to
obtain consent when asking for Personal Infor-
mation. Sony may record in writing or in voice
the contents of transactions and inquiries.
Such information will be used only for pur-
poses of responding adequately and swiftly
to the requests from the individual.

{Personal Information of Minors)

4. Sony will make special consideration for the
handling of minors’ Personal Information,

e.g. to notify dearly in advance to ask a child
under fifteen (15) years old to provide Personal

. Information only upon guardian's consent,

{Security Control Measures)

5. Sony will endeavor to maintain entrusted Per-
sonal Information to be accurate and updated
to the extent necessary for the purpose(s) of its
use. Sony will take necessary and appropriate
security control measures in line with existing
technical standards to protect entrusted Per-
sonal Information from unauthorized access,
modification, leakage, etc.

{Supervision of Subcontractor(s})

6. Sony may subcontract the processing of entrusted
Persanal Information to a third party to the extent
necessary to fulfill the purpose(s) of its use. Such
third party will be selected after confirming suffi-
cient level of information security, and Sony will
exercise necessary and adequate supervision to
the party by such means as making contracts.

(Providing to Third Parties)

7. Without the consent of the individual, Sony will
not provide Personal Information to any third
party other than joint-users clearly notified at the
time of collection, except for cases permitted
under the related laws or regulations. Sony will
not provide Personal Information to any third
party, based on the “Opt-Out System” (Article
23.2 of the Personal Information Protection Act),
without acknowledgment by the individual.

(Request(s) for Review etc.)

B. Sony will, based on the provisions of the related
laws or regulations, swiftly respond to request{(s}
from the individual such as to review, correct,
stop receiving further product or service informa-
tion from Sony, or to delete Personal Information
of their own after confirming their identity. Please
contact the appropriate customer center to which
you have provided your Personal Information.

{Response to Complaint(s})

9, Sony will set up necessary internal organizations
1o address adequately and swiftly complaint(s)
from individuals about its handling of Personal
Information.

(Continuous Improvement of Internal System)

10. Sony will continuously endeavor to improve
internal compliance systems including updat-
ing this Privacy Policy through establishment
of internal rules, education to employees and
appropriate internal audit to handle entrusted
Personal Information properly.
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SFH performs internal audits through its Audit
Department. Reporting directly to the presi-
dent and representative director, this depart-
ment operates outside the other lines of
operational reporting and, from an indepen-
dent and objective position, verifies the
appropriateness and effectiveness of internal
controls, including governance processes,
compliance and risk management. This
department endeavors to perform highly
effective internal audit activities to contribute
to the sound and appropriate operations of
SFH and its subsidiaries.

Subsidiaries have their own internal audit
departments, which perform activities designed
to match their specific industry, scale of

business and the types of risk they entail. SFH's
Audit Department remains constantly aware of
subsidiartes’ internal audit activities by moni-
toring their audit plans and the audit reports,
and reports periodically to SFH's president and
representative director and the Board of Direc-
tors. If necessary, SFH’s Audit Department may
conduct audit activities of subsidiaries directly.

The Audit Department also cooperates with
statutory auditors, who conduct operational
audits based on the audit standards for
statutory auditors. The Audit Department also
maintains reciprocal relationships with statu-
tory auditors and the accounting auditor,
while performing audits independently.

vx
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The SFH Group participates in various social
contribution and environmental activities, based
on the principles and ideals set forth for these
activities by Sony Corporation. As a member

of the Sony Group, we will continue to play

an active role in the progress of these social
contributions and environmental activities.

a15Social Contribution Initiatives

The Sony Group contributes to society in each
of the locations in which it operates through-
out the world. its policy is to participate in
activities to keep pace with the.changing times
and meet the needs of the societies in which it
operates. The Sony Group is also extending its
system to support the volunteer activities of its
employees, thereby Bncouraging community
participation.

Volunteer Activities
In FY2003, Sony Life designated the anniver-
sary of its founding as Volunteer Day. This is
a special day when all employees are encour-
aged to consider and implement activities that
benefit the community. In FY2005, Sony Life’s
employees volunteered to clean the roadsides
in their office vicinities and donated blood.

At the time of the Kobe earthquake in 1995,
a Sony Life volunteer group established the
Sony Life Volunteers’ Club, providing support
10 people in areas affected by earthquakes and
cooperating with local organizations, including
provision of a support network for elderly and
physically impaired victims of the earthquake.
Now, more than 10 years on, the club contin-
ues to support the victims by planning and
inviting them on bus tours to visit hot springs
and holding Christmas parties to deepen
relations with these victims. Sony Life employ-
ees also provide operational support for the
Oita International Wheelchair Marathen and
the Sony Life Cup All Japan Ladies Tennis
Tournament, support a bone marrow donor
registry, host events at children’s homes and
volunteer for various other activities that keep
them closely in touch with their communities,

Fundraising

Since FY1997, Sony Life has made financial
donations to the Eye Mate Fund, established by
The Eye Mate, Inc., with the aim of helping
visually impaired people participate in society.
The company donates an amount each year
that matches the total raised by its employees.
In FY2005, a total of ¥9,72 millicn in employee

donations, matching funds and a special
company donation were given to Eye Mate,
bringing cumulative donations for training
guide dogs 1o more than ¥100 million.

Sony Assurance participates in fundraising
activities for the Japan Committee for UNICEF.
The company also sends cancelled stamps and
prepaid cards to help organizations that
provide medical care overseas.

Support for

Special Olympics Nippon (Japan)
Since FY 1996, Sony Life has offered financial
support to Special Olympics Nippon, a3 non-
profit organization that provides people with
intellectual disabilities with independence and
opportunities to participate in the community
through sports. Employees also act as volun-
teers in running the events. Sony Life is help-
ing to increase awareness and understanding
of Special Clympics Nippon's activities, estab-
lishing regional organizations and supporting
charity concerts, movie screenings and other
initiatives. By supporting Special Olympics
Nippon, Sony Life promotes the independence
of people with intellectual disabilities and
helps them participate in the community.

saEnvironmental Initiatives
Acquisition of 1SO 14001 Certification

The Sany Group has acquired 150 14001
certification, the international standard for
environmental management systems, and all
the Sony Group companies worldwide adhere
to its Global Environmental Management
System. Within the SFH Group, both Sony Life
and Sony Assurance are IS0 14001 certified.
These companies pursue energy-saving
activities, such as working toward targets

for the reduced consumption of energy

and photocopier paper, and promote green
procurement to raise the portion of eco-
products in their office supplies.

System for Using Green Electricity

To reduce greenhouse gas emissions, the Sony
Group takes advantage of reusable energy
resources. Within the SFH Group, in April 2005
Sony Life became the first company in the
Japanese life insurance industry to employ a
green electricity certification system. This system
prormotes the use of green electricity, such as
wind-powered generation, to help protect the
enviranment by reducing CO: emissions. This
system enabled the company to reduce its CCz
emissions by 67 tonnes in FY2005.
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lampany Information

(As of July 1, 2006)

Company name: Sony Financial Holdings Inc.

Established: April 1, 2004

Head office: 1-1, Minami Aoyama 1-chome, Minato-ku, Tokyo, Japan
Business: Management control of subsidiaries (life insurance companies,

non-life insurance companies, banks and others) specified by
the Insurance Business Law of Japan and the Banking Law of
Japan and all duties incidental to that role.

Commeon stock: ¥5,500 million
Number of shares outstanding: 2,100,000 shares
Share ownership: Sony Corporation 100%

Information on Common Stock, Shares and Shareholders

Historical Data on Common Stock and Number of Shares Outstanding

— Common Stock {millions of yen) Number of Shares Outstanding (shares}

April 1, 2004 500 2,000,000
June 25, 2004 5,500 2,100,000

Information on Ownership of Shares

— Number of Shares Held (shares) Percentage Ownership

Sony Corporation 2,100,000 100%

| Senior Management I
{As of July 1, 2006)

Directors and Statutory Auditors

Title Name Other Concurrent Responsibilities
Chairman, Kunitake Ando Chairman and Director of Seny Life Insurance Co., Ltd.,
Representative Director Director of Sony Assurance Inc.
President, Teruhisa Tokunaka Director of Sony Bank Inc.

Representative Director
Executive Vice President,  Hiromichi Fujikata Director of Sony Life Insurance Co., Ltd.,

Representative Director Director of Sony Assurance Inc.

Director Nobuyuki Oneda  Executive Vice President and Chief Financial Officer,
Corporate Executive Officer of Sony Corporation

Director Shinichi Yamamoto President and Representative Director of Sony
Assurance Inc.

Director Shigeru Ishii President and Representative Director of Sony Bank Inc.

Director Taro Ckuda President and Representative Director of Sony Life
Insurance Co., Ltd.

Standing Statutory Hiroshi Sano Statutory Auditor of Sony Life Insurance Co., Ltd.,

Auditor Statutory Auditor of Sony Assurance Inc.

Statutory Auditor Takemi Nagasaka  Senior General Manager, Accounting Department of
Sony Corporation

Statutory Auditor Hiroshi Ueda Standing Statutory Auditor of Sony Bank Inc.

Statutory Auditor Masahiro Kodama  Standing Statutory Auditor of Sony Assurance Inc.




| Number of Employees |
{As of March 31, 2006)

Mon-Life
Life Insurance | Insurance Banking
Business Business Business

5312 120 5,975
Note: SFH emp!oyees are personnel on foan from Sony Corporation, Sony Life Insurance

Co., Ltd., Sony Assurance Inc, and Sony Bank Inc.

| Organizational Chart
{As of July 1, 2006)

r Shareholders’ Meeting ]
T

{ Board of Stawtory Auduors |

L Board oleirecmrs |
[_ I I { Audit Department ]
Executive Committee

Corporate Planning Department l

|
1
: Corporate Control Departmient |
]
L

Business Development Department I

Information on Subsidiaries
{As of March 31, 2006}

COS'""‘S” Ownership (%)

. . toc

Company Name Head Office Established {millions Business Sony Sony Sony
of yen) Life |Assurance| Bank

Minami Aoyama,

Minatc;-ku, Tokyo, Au%g_s’tgm, 65,000 instL?nce 100 — —_ -
apan

Sony Life Insurance
Co., Ltd.

Sony Life Insurance 937 million

Makati City,  August 26

g e Life

{Philippines} N * Philippine |, {100} 100 - -

Corporation Philippines 1998 pesos insurance
Kamata, .

Sony Assurance Inc.  Ota-ku, Tokyo, €10 20,000 "’;'s‘:l’:a'gﬁe 00 - = -
Japan
Akasaka, Aoril 2

Sony Bank Inc. Minato-ku, Tokyo, 5’001' 25,000 Banking 88 @ — - —
Japan

Note: Qwnership figures in parentheses indicate indirect ownership.

2004 April Sony Financial Holdings Inc. established and commenced operations
Emergence of Japan’s first financial holding company to hold both insurance and
banking subsidiaries under one umbrella
Initial ownership was 100% of Sony Life, 100% of Sony Assurance and 80% of Sony Bank

2004 June Implemented ¥10.0 billion capital increase of SFH through a shareholder allocation
Infused ¥10.0 billion in capital to Sony Bank, increasing SFH's ownership of Sony Bank
to 84.2%

2005 September Acquired additional shares in Sony Bank, increasing ownership to 87.4%
2006 February  Accepted new share allocation by Sony Bank, raising ownership to 88.0%
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URL http://'www.sonylife.co.jp/
{Japanese only)

Sony Life provides ongoing support to its
customers as they move through life’s mile-
stones to achieve their dreams and aspirations.
The value Sony Life offers goes beyond life
Insurance, to “Lifeplanner Value®.”

Sony Life delivers life insurance products that are optimally tailored for each customer’s life plan,
This approach is based on Sony Life’s basic mission, “to work for customers’ econemic protection and
stahility by offering reasonably priced life insurance products and high-quality services.” Sony Life's
Lifeplanner® sales employees and Partners (independent agencies} have broad-ranging expertise

in economics, finance and taxation, as well as abundant experience, and they support and protect
customers as they move through life's milestones to achieve their dreams and aspirations. In the future
as well, Sony Life will provide “Lifeplanner Value®” that extends beyond the value of life insurance.

VIEEANCT and 0 feplanndr caioe AT TET STefed TAUET ey L8 S0, b rsaran g Ln LT
History
1979  August Sony Prudential Life Insurance Co., Lid., established as a joint venture between Sony

Corporation and the Prudential Insurance Company of America (Prudential)
1981 February  Business license obtained from the Ministry of Finance in Japan

April Commenced operations and introduced Lifeplanner” system
1987  July Agreement reached with Prudentiai to terminate joint venture contract
September Corporate name changed to Sony Pruco Life Insurance Co,, Ltd.
1989 October Independent agency system established
1991 April Corporate name changed to Sony Life Insurance Co., Ltd.
1998 August Sony Life Insurance {Philippines) Corporation established
2001 May Sales of Sony Assurance’s automobile insurance launched through Lifeplanner” sales channel
2004 April Sony Corporation established Sony Financial Holdings Inc., and Sony Life became a 100%

subsidiary of Sony Financial Holdings

A_M. Best Company, Inc. Financial strength rating Superior

Rating and Investment
information, Ing,

(As of July 1, 2006)

A very high degree of capacity
for payment of insurance claims

Insurance claims paying ability ' AA
AA

A very high level of capacity to
Japan Credit Rating Agency, Ltd. | Ability to pay insurance ¢laims honor the financial commitment
on the obligation

Offering excellent financial

Moody's Investors Service, Inc. Insurance financial strength rating  LEE] security
Standard & Poor's Insurer financial strengtlh rating LY Strong
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Providing “Lifeplanner Value®”
as only Sony Life can, we protect

customers throughout their

lives with perceptive consulting

and after-sale follow-up.

Sony Life started operations in 1981 with its
philosophy to meet individual needs by “offer-
ing reasonably priced life insurance products
and high-quality services.” Thanks to the sup-
port and the trust our customers have placed
in us, in April 2006 we celebrated our 25th
anniversary of commencement of operations.

In FY2005, the Japanese life insurance
industry showed signs of recovery, helped by
increased sales of tertiary-sector products and
variable individual annuities, but the industry’s
total insurance in force continued to decline.
In this environment, Sony Life posted a 4.5%
year-on-year increase in insurance in force
(total of individual life insurance and individual
annuities in force), ending the fiscal year at
¥29,084.5 billion and continuing the steady
increase that Sony Life has achieved in each
of the 25 years since its start of operations.

As of March 31, 2006, the company’s solvency
margin ratio, an indicator of financial sound-
ness, was 1,547.0%, reflecting an ample
safety margin.

Sony Life’s lapse and surrender rate* remained
low, improving 0.51 percentage point year on
year, to 5.88%. Sony Life believes that these
favorable results were derived from customers’
satisfaction with its consulting-based sales
approach by Lifeplanner® sales employees and

Partners, its methad of tailoring products to
provide ample protection to each customer and
its increasing focus on after-sale follow-up.

Not complacent with its current situation,
Sony Life continues to differentiate itself by
offering “Lifeplanner Value®,” a value that
could only come from Sony Life, by protecting
customers throughout their lives with quality
consulting and ongoing after-sale follow-up.

As a member of the SFH Group, Sony Life
has endeavored to enhance group synergy by
providing higher quality financial services and
raising its corporate value. Going forward,
Sony Life will keep striving to promote supe-
rior “comprehensive financial services” by
realizing synergy with other group companies
and providing products and services that are
optimally suited to each customer.

S .

Taro Okuda
President, Representative Director
Sony Life Insurance Co., Ltd.

* The lapse and surrender rate is expressed as a ratio of cancellations or lapses that is modified due to the reduction, increase and

reinstaternent of the total amount of insurance in force.
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‘F Since its establishment, Sony Life has worked to provide optimal life insurance products tailored

! to the specific needs of each and every customer. These tailor-made solutions are provided by

| Lifeplanner® sales employees and Partners, who possess advanced knowledge and abundant

| experience. Lifeplanner® sales employees and Partners seek to become customers’ exclusive

] providers of insurance and financial services, or their “own agents,” in building strong relation-
ships of trust and helping them fulfill their lifelong dreams. Even after signing the initial insurance

agreement, Lifeplanner® sales employees and Partners continuously review the content of cover-
. age according to the customer's changing lifestyle. The company also offers peace of mind in the
form of detailed follow-up services, including swift payment of hospitalization benefits and claims
L when unforeseen events occur. ;

m T o e e T e e, o e TR TTRTS = =

zsLifeplanner® and Partner Training Systems
A variety of learning programs have been put into place to ensure that Lifeplanner® sales employees
and Partners remain trusted as insurance and financial professionals.

Basic Training Program for Lifeplanner® Sales Employees

This is a basic training program equipping Lifeplanner® sales employees with the basic knowledge,
attitudes, skills and behavioral habits required to become life insurance professionals. It comprises
various sub-programs to implement Sony Life’s needs-hased marketing, including a sub-program to
acquire basic Lifeplanner® skills and joint working activities in which Lifeplanner® sales employees
visit customers together with their sales office managers.

Partner Training Program for Partners

This program contains various programs to hetp Partners succeed in the life insurance business. The
program provides training where Partners learn about Sony Life's products and imparts expertise on
needs-based sales from the sales approaches that Sony Life has accumulated over the years.

2 Reciprocal Studies
Sony Life’s employees embrace a culture of mutual assistance in their quest to serve customers. To
this end, they have taken the initiative of hosting independent training forums around the nation.

Million Dollar Round Table (MDRT)

MDRT, based in Chicago, is an international association of the world’s best life insurance and finance
professionals, Based on the concept of reciprocal training and contribution to society, MDRT seeks to help
improve the capabilities of its members, with top priority on providing the best returns for customers. As
of June 1, 20086, there were approximately 35,000 MDRT members worldwide, of whom 563 were Sony
Life's Lifeplanner® sales employees and Partners, marking one of the highest numbers from Japan.

MDRT Sony Chapter

The MDRT Sony Chapter comprises Lifeplanner® sales employees and Partners of Sony Life who have
become MDRT members. The chapter holds training sessions several times a year to exchange the latest
information and share skills, with the aim of providing top-quality consulting and other services to
customers. Chapter members, representing the most successful Lifeplanner® sales employees and Partners,
also spearhead various volunteer activities, demonstrating their passion as conveyors of the MDRT spirit.

Japan Association of tnsurance and Financial Advisors (JAIFA)

JAIFA was established in 1962 with the purpose of enhancing the status of life insurance salespeople
through the reciprocal education of members. As a forum for mutual training, the association hosts a
variety of proactive initiatives. Sony Life's Lifeplanner® sales employees, sales office managers, branch
managers and Partners participate in JAIFA events, and JAIFA regional chapters have been set up in
regional areas to spearhead various activities.



as Nurturing Financial Planners {FPs)

The social and economic environment is changing drastically, owing to the advent of the information-
oriented society, reforms to the social security system, diversification of financial products and the
demographic shift to an older population. In these circumstances, it is vital for individuals to conduct
comprehensive asset planning and risk management—or financial planning—geared to their specific life
plans. Financial Planners are professionals qualified to meet the financial planning needs of customers. A
large number of Lifeplanner® sales employees study financial planning to achieve higher fevels of needs-
based sales. In fact, Sony Life is an industry leader in terms of its number of qualified financial planners.

Affiliated Financial Planners Certified Financial Planners® Certified Skilled Workers
{AFPs) (CFPs®) in Financial Planning
o - [ L - I
The Japan Asscciation for Financial The CFP® license is an international Through the Human Resources
Planners is the sole issuing authority qualification conferred by the Certified Development Promation Law, the
for the AFP license. This qualification Financial Planner® Board of Standards, Japanese government has introduced
certifies that the licensee possesses Inc., of the United States. This is an a proficiency certification system to
the knowledge required of a financial authoritative qualification given only to certify levels of expertise in various
planner and is competent to offer financial planners who demonstrate fields, including financial planning. This
advice and make proposals in response sophisticated finandial planning abilities law recognizes three levels of financial
to client needs. and sound work ethics. planning expertise.
_J - ] - ] |
Affiliated Financial Planners: Certified Financial Planners: 1st grade certified skilled workers
1,940 129 in financial planning:
(As of June 1, 2006) {4 of June 1, 2006) 104

2nd grade certified skilled workers
in financial planning:
1,933

(As of June 1, 2006)

aa Providing Optimal Protection through the Life Planning Support Service (LiPSS)
When proposing protection products, Sony Life first asks customers about their lifestyle and future life
plans. By envisioning the life plans of customers and their families, Lifeplanner® sales employees and
Partners can map out simulations of their future financial needs.

Sony Life has developed its own simulation, called LiPSS, to explain funding complexities easily to
its customers.

Sony Life puts the many events people commonly experience throughout their lives into 11 major
categories* from a financial standpoint, and it provides estimates based on these categories. For
example, after listening to parents describe their plans, Lifeplanner® sales employees and Partners can
design plans to help parents finance their children’s education, help a family determine the timing of
purchasing, the type of house they can afford or even provide advice on the advance repayment of
mortgage loans.

Every person has different circumstances, dreams and concerns. By analyzing the details, Sony Life
can help customers envision their future. In this way, Lifeplanner® sales employees and Partners help
customers see how they should respond to different situations and what level of financing will be
required, and then they propose protection plans that are tailcred to each customer’s needs.

*Eleven Categories of Financial Needs throughout Life

e Rent or loans e Living expenses after retirement @ Reserve for funeral and

® Reserve for education ¢ Reserve for long-term healthcare subsequent arrangements

& Reserve for marriage ® Reserve to reconfigure life & Funds for inheritance measures
® Reserve for emergencies ® Living expenses for bereaved

® Funds for home purchases family members
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asNew Products Launched during FY2005

Companies face myriad economic risks. In particular, companies need to prepare for economic losses

in case of death, coma or an even worse situation involving their executives. Companies also need to
secure retirement benefits for executives. To meet these needs, in FY2005 Sony Life enhanced its lineup
of management protection products that support comprehensive management of a business, including
business protection, business succession and benefit packages.

New Product #1: Long-Term, Level Term Life Insurance (Disability Compensation, Non-Profit)

Product Characteristics

1. Provides large-scale coverage for company and family
Taking advantage of the term [ife insurance characteristic of offering a great deal of protection for a
reasonable premium, this product helps protect a business, indicating a company’s trustworthiness. In
addition, the product helps secure financial resources for “retirement by death and condolence funds,”
which protects an executive's family members and provides funds for inheritance measures.

2. Provides the financial resources to pay retirement benefits
As protection is provided over the leng term—until age 99-—even though the policy is for term life
insurance, it provides substantial surrender payments over a certain period of time. While providing the
tax advantages of term life insurance, the policy also offers the security of retirement benefits.

3. Offers protection for particular types of disability
In addition to death and severe disability, protection is provided for particular types of disability.

4. By adding special riders, available for relatively low premiums
a. Non-smoker discount rider
Depending on the health of the insured and if his‘her smoking habits within the past year meet
company criteria, a premium discount may be available.
b. Rider for low surrender payments
Surrender payments decrease 1o 70% for a certain pertod {the period for low surrender payments)
but the premium is reduced.

Note: The period for low surrender payments can be specified to be until the day before the designated age within the
policy. However, in the event that the prescribed premiums are not paid, the surrender payments drop to 70%
even after the period.

; 5 it Sample Policy Structure HiEdE £ H;
Insured’ 40 years old, male Individual monthly premium  Without additional riders -------.- ...-¥358,000

Claim amount ¥200 million With non-smoker discount rider ---------- ¥338,400
Policy period until age 99 With low surrender payments rider*------ ¥330,200
Prermium payment period until age 99 With both non-smoker discount rider

and low surrender payments rider** --.-¥311,400

* This example sets the period for low surrender
payments until the day before the insured reaches
age 65.

** premiums differ by age and gender.

Example without AdditionalRiders Example with Low Surrender Payments Rider
¥138.94 million ¥138.94 million
! Death and atage7s ' ! Deathand atage73 5
idisability claims Surrender ! disability claims Surrender
i ¥200 million m i ¥200 million

5 ¥9:.t6asgf:1élslon payments E g ¥69.76 million payments

at age 65

Age 0 Age 99 Age 40 d—————= Age 65 Age 33
Period of Low Surrender Payments

Note: For additional details, refer to Sony Life's individual product pamphlet in the section entitled *Policy Guide and Contract Conditions”
(Japanese only).

New Product #2: Increasing Term Life Insurance {Low Surrender Payments, Non-Profit)

Product Characteristics

1. Provides business protection, as well as retirement by death or ordinary retirement benefits
As a business develops, the responsibilities of its executives grow. This insurance product follows such
developments by providing an increasing claim amount after the initial policy period ends. As a result,
the policy funds appropriate levels of business protection, as well as benefits for ordinary retirement or
retirement by death.

Even though the product is term life insurance, it has a set period for providing surrender payments,
50 it can also be used to fund retirement benefits.




2.Increasing claim amounts after the initial policy period
While the claim amount remains the level of standard claim amount during the initial portion of the
policy period, after the initial period has passed, the claim amount for death or severe injury steps up
at a 50% compound annual rate (to a maximum of ¥500 million).

i srhdsiEiE Sample Policy Structure Hi50EE S
Standard claim amount ¥100 million
Palicy period until age 67 {10-year initial period)
Premium payment period  until age 67 -
Individual monthly premium ¥459,400 "
Poticyholder Company Stz;f»—;lg'};ate ¥500 million
tnsured Executive d d
{age 45, male) compounde
Recipient of death or annualty
severe disability daims Company ¥337.5 million Claim for
; : death or severe
Naote: Premiums differ by age and gender,
- ¥225 million disability
¥150 million
zhtai:tl:lard Period of low ¥100 million
surrender payments

amount Y payments o — Surrender payments -

Age 45 * Age 50 Age 56 Age 5T Age 58 Age 59 Age 67
Policy period -a-----cccmemmmare i B llemaremcamsEcesssmemssmsmEmaEmAmsas-siaesassssesmaensase -
Premium payment period Initial period Final period
Note: For additional details, refer to Sony Life's individual product pamphlet in the section entitled “Policy Guide and Contract Conditions”™

(Japanese only).

This information on new products is for the Japanese domestic market only.

ssExtended Services to Protect a Customer’s Life Plan

Quick Claims Service

If the worst happens, in the midst of their grief a bereaved family faces funeral preparations and a host of

additional burdens that can sap their energy. Furthermore, in most cases such expenses are not insignificant.
The “quick claims service” addresses these issues by simplifying the procedures prior to receiving

claims. With this service, policyholders can receive claims either on the day or two working days after

claims are made,

On-the-Day Claims Service Quick Claims Service

Pays claims of Pays claims of
up to ¥3 million on the day up to ¥5 million two business days
claims are made. after claims are made.

Claims of less than ¥3 million are paid Claims of less than ¥5 million are paid
in full on the day daims are made. in full two business days after claims are made.
For total claims of more than ¥3 million, For total claims of more than ¥5 million,
the first ¥3 million is paid. the first ¥5 million is paid.

Note: These service options may not be available on some policies.
This information is for the Japanese domestic market only.

aaBusiness in Southeast Asia

Sony Life Insurance (Philippines) Corporation

Owing to the deregulation of financial markets in the Philippines, the life insurance market in that
nation is expected to expand significantly.

Sony Life Insurance (Philippines} Corporation was established in 1998 with capital participation from
the Sony Group, and commenced operations in November 1999. To reinforce its business foundation,
the company’s capital was increased in December 2003, before transforming it into a wholly owned
subsidiary of Sony Life in March 2004, .

Tailoring its activities to local conditions, Sony Life Insurance {Philippines) Corporaticon is expanding its
operations using consulting methods cultivated in Japan, and is steadily building a high-quality market-
ing arganization. The company aiso responds steadily to diverse local needs as indicated by the start of
its sales of dollar-denominated products. Fulfilling its social responsibilities as a life insurance company,
Sony Life Insurance (Philippines) Corporation places importance on compliance with all regulations and
is upgrading its control systems to minimize business risk.
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Company Information
(As of July 1, 2006)

Company name: Sony Life Insurance Co., Ltd.

Established: August 10, 1979

Head office: 1-1, Minami Aoyama 1-chome, Minato-ku, Tokyo, Japan
Business: Life insurance business

Common stock: ¥65,000 million

Number of shares outstanding: 65,000,000 shares

Share ownership: Sony Financial Holdings Inc. 100%

| Senior Management |
(As of luly 1, 2006)

Directors and Statutory Auditors

Title Name Other Concurrent Responsibilities

Chairman, Director Kunitake Ando Chairman and Representative Director of Sony Financial
Holdings Inc., Director of Sony Assurance Inc.

President, Taro Okuda Director of Sony Financial Holdings Inc.

Representative Director

Director Akihiko Nakamura

Director Masamitsu Shimaoka .

Director Hiromichi Fujikata Executive Vice President and Representative Director of
Sony Finandial Holdings Inc., Director of Sony Assurance Inc.

Standing Statutory Fumio Mitani

Auditor

Statutory Auditor Yoshiaki Yamauchi  Director of Sony Corporation

Statutory Auditor Hiroshi Sano Standing Statutory Auditor of Sony Financial Holdings Inc.,

Statutory Auditor of Sony Assurance Inc.



Organizational Chart |

(As of July 1, 20086)

General Meetinq of Sharehoiders}
I

1
[ Board of Directors 1 [ Board of Auditors ]
1
[Compensation Advisory Commitiee] | Chief Actuary ]
Executive Management Board Executive Oficers Board |

Market Conduct Compliance (MCC) Committee

[ ComglianceCommimee |

Protection of Personal Information Promotion Committee

Disciplinary Committee

Risk Management Committee

Environment Cormmittee

SLO Committee

Personnel Development Commitiee

TTTTTTTIT

Investment Committae

Lifeplanner Sales Group 2

Lifeplanner Sales Group 1

[1T1

Lifeplanner Sales Group 3
Lifgglanner Sales Groug 4

. Agency Office
| Agency Office
|— Agency Office
— Agency Office

—— Independent Agency Sales Division
Draision

— Market Development Division

— Sales Administration Division

Dmsion

[— Product Develcpment Division

L— QOffice Administration Division

— Business Administraton Control
Division

- Independent Agency Sales Group =
] Sales Administration Group |
— Total Administration Control Group _
— Investment Group

H Business Process Reengineering Group

— Complance Division
L— Operations Administration Drvision

— investment Dansion

Infarmation System Division 1
Information System Division 2
Operations Planning Divison
General Operavon Division

Lifeplanner Planning & Promation
Duvision

Marketing Division

Knowiedge Management Drasion

Underwnting Drsion

Policyholders’ Service Division

Claims & Benefits Division
Real Estate Divison

Chief Medical Officer

Medical Division

Intemational & Business

Development Dhnsion
Actuarial Division

ALM Drvision

Corporate Planning Division

Accounting Dsion
fnvestroent Administration Drvision

Customer Center
Internal Audit Davision

Personnel Divison
General Affairs Division

Health Promotion Center Division

Representatve Office for East Asia

— independent Agents Planning Division
— tndependent Agents Sales Prometion

[— Sales Education & Traineng Admnistration

Lifeplanner Education & Training Division

Corporate Commun:xations Division

Customer Relation Planning Dision
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| Consolidated Statements of Income |

For the years ended March 31

{Millions of yen)

Ordinary revenues

Income from insurance premiums
Investment income
Interest and dividends
Income from monetary trusts, net
Income from trading securities, net
Gains on sale of securities
Gains on redemption of securities
Gains from derivatives, net
Gains on separate accounts, net
Other ordinary income

Ordinary expenses

Insurance claims and other payments
Insurance claims, annuity payments
and insurance benefits
Surrender payments
Provision for policy reserve and others
Provision for reserve for outstanding
claims
Provision for policy reserve
Investment expenses
Losses on trading securities, net
Losses on sale of securities
Devaluation losses on securities
Losses on redemption of securities
Losses from derivatives, net
Losses on separate accounts, net
Operating expenses
Other ordinary expenses

Ordinary profit

Extracrdinary gains (losses), net
Provision for reserves for price
fluctuations

Provision for reserve for policyholders’
dividends

tncome before income taxes

Income taxes

Minority interests

Net income

533,805

505,950
33,201
25,110

733

4,262
2931
109

653
519,983
131,327

51,839
74,991
286,490

970
285,520
11,234
388

43
7,309
1,130
851
83,113
7.817

19,821
(259)

281

601
18,960
7.033
38

11,966

524,195

491,606
31,575
23,827

891

2,289
4,560
3

1,013
505,777
170,906

61,496
104,435
234,157

3177
230,979
14,946
149

465
2,538
797
8,894
77,995
1,772

18,417
(364)

327

583
17,469
6,340
70

11,199

581,129

514,859
64,890
24,488

7,951
154
2,353
3,99
2,245
23,702
1,379

550,859
191,542

81,481
105,227
269,131

4,652
264,478
3,606

928

704

78,372
8,205

30,270
(6,328)

6,264

644
23,297
9,572
17

13,743

604,288 696,685

551,642 580,564
50,254 ‘ 108,613
25,755 26,778
7.170 19,558

3,962 —

3,344 6.583
2,393 5,342
- 825
7,623 | 49,524
2390 7,507
i_‘_

587,139 | 672,306
194,141 - 231,885
88,008 1 114,499

101,649 113,638
299,508 344,939

— 708
299,508 344,228
5,115 4,610
— 647
330 276
217 | —
1,146 1 212
342 —
79,816 | 82,170
8,557 8,700
17,148 f 24,379
(515) (7,520)
a41 7,442

519 | 1,491
16,113 | 15,367

5,945 5.730

10,168 | 9,636



| Consolidated Balance Sheets [

As of March 31

{Millions of yen)

Assets:

Cash and deposits

Call loans

Monetary trusts
Securities

Loans

Property and equipment
Other assets

Deferred tax assets

Total assets
Liabilities:
Policy reserve and others:
Reserve for outstanding claims
Policy reserve
Reserve for price fluctuations
Other liabilities
Deferred tax liabilities
Deferred tax liabilities on land revaluation

Total liabilities

Minority interests:
Minority interests

Stockholders’ equity:

Common stock

Capital surplus

Retained earnings

Land revaluation

Net unrealized gains on other securities,
net of taxes

Foreign currency translation adjustments

Total stockholders’ equity

Total liabilities, minority interests and
stockholders’ equity

226,801
77,800
248,750
1,046,085
54,471
46,377
21,532
7,540

1,729,359

1,610,938
10,082
1,600,136
5,632
27,284

1,643,867

472

65,000
25,625
(24,798)

(768)

20,128
{166)

85,020

1,729,359

130,165
135,100
320,941
1,265,549
65,582
46,351
15,875
2,330

1,981,896

1,845,085
13,260
1,831,115
5,960
3581

1,886,857

326

65,000
865

11,161
(768)

18,697
(242)

94,712

1,981,896

66,388
175,000
419,224

1,562,929

71,637

46,476

33,591

2,375,249

2,114,288
17,913
2,095,591
12,225
105,943
10,943

2,243,400

65,000
865
15,512
(768)

51,577
(337

131,848

2,375,249

51,620 |

32,146

176,100 ! 55,900
515,229 658,351
1,703,923 I 2,131,464
79,919 86,924
50,793 ‘ 75,763
39,072 62,765

2,616,658 | 3,103,315

2,413,543 | 2,759,342
17,708 | 18,417
2,395,099 | 2,739,340
12,666 | 20,109
44,154 | 68,676
5826 | 36,685
- 706
2,476,181 * 2,885,520
i—

|

r‘
65000 | 65,000
865 | 865
19,181 22,317
(768) (1,475)
56,564 | 130,974
(374) 13
140,467 | 217,795
2,616,658 | 3,103,315

* Certain rectassifications of the consolidated balance sheet for the year ended March 31, 2002, have been made to conform to the
prasentation for the year ended March 31, 2003, and thereafter.

| Consolidated Statements of Cash Flows |

For the years ended March 31

{Millions of yen)

Net cash provided by operating activities
Net cash used in investing activities
Net cash used in financing activities
Effect of exchange rate changes on

cash and cash equivalents

Net increase (decrease) in cash and
cash equivalents

Cash and cash equivalents at beginning
of year

Cash and cash equivalents at end of year

308,835
{281,254)

4

27,585

277,016
304,601

270,613
(309,944)

(s)

{39,336)

304,601
265,265

251,976
{266,440)
(9,391}

(20

(23,876)

265,265
241,388

292,545 282,158
(299,712 (a15,411)
{6,500) (6.500)
(2) 79

B

(13,668)] (139,673)
241,388 227,720
88,046

227,720
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[ Nonconsclidated Statements of Income |

For the years ended March 31

{Millions of yen)

Ordinary revenues

Income from insurance premiums
Insurance premiums

Investment income
Interest and dividends
Income from monetary trusts, net

Income from trading securities, net

Gains on sale of securities

Gains on redemption of securities

Gains from derivatives, net

Gains on separate accounts, net
Other ordinary income

Reversal of reserves for outstanding

claims

Ordinary expenses

insurance claims and other payments
Insurance claims, annuity payments

and insurance benefits
Surrender payments

Provision for policy reserve and others
Provision for reserve for outstanding

claims
Provision for policy reserve
Investment expenses
Losses on trading securities, net
Losses on sale of securities
Devaluation losses on securities
Losses on redemption of securities
Losses from derivatives, net
Losses on separate accounts, net
Operating expenses
Other ordinary expenses

Ordinary profit

Extraordinary gains (losses}, net
Provision for reserve for price
fluctuations

Provision for reserve for policyholders’

dividends
Income before income taxes
Income taxes

Net income

539,699

505,934
503.87%
33,112
25,021
733
4,262
2,931
109

653

519,800
131,327

51,839
74,991

286,486

970
285,515
11,221
388

43
7,309
1,130
851
82,989
7.776

19,898
(259

281

601
19,038
7,033

12,004

524,089

491,582
489,548
31,493
23,746
891
2,289
4,560

3

1,013

505,531
170,905

61,496
104,435
234,148

3177
230,970
14,933
149
465
2,538
797
8,894
77.875
7,667

18,557
(364)

327

583
17,609
6,340

11,269

580,972

514,825
512,700
64,767
24,377
7,951
154
2,343
3,991
2,245
23,702
1,379

550,493
191,542

81,481
105,227
269,117

4,652
264,464
3,605

928

704

78,254
7,973

30,478
(6,330)

6,264

644
23,504
9,571

13,932

604,093 1 696,426

[ 070a0
551,610 | 580,516
550,304 . 579,267
50,089 ’ 108,438
25,595 26,581
7.170 19,558

3,962 '

3,339 6,546
2393] 5342
— 825
7,623 49,524
2392 | 1471
207 —
587,023 [ 672,067

| 2feTh

194,141 ' 231,881

88,008 { 114,497
101,649 113,637

299,494 | 344,915

— I 709

299,494 344,204
5,116 4,561
- 647

330 | 267
217 , —
1,146 - 212
342 -

79,729 . 82,040
8,541 8,668

17,070 24,359
(515) (7.520)

441 ‘ 7,442

519 1,491
16,035 | 15,347

5,933 5730
10,102 9,616




rNonconsolidated Balance Sheets |

As of March 31

(Millions of yen)

Assets: !

Cash and deposits 226,775 130,149 66,381 51,611 31,433

Call loans 77,800 135,100 175,000 176,100 | 55,900

Monetary trusts 248,750 320,941 419,224 515,229 658,351

Securities 1,046,054 1,265,650 1,563,605 1,704,663 | 2,132,216

Loans 54,463 65,574 71,629 79,914 86,918

Property and equipment 46,283 46,289 46,444 50,763 75,739

Other assets 21,407 15,861 33,542 38,983 | 62,680

Deferred tax assets 7,540 2,330 — — —

Total assets 1,729,077 1,981,897 2,375,828 2,617,266 | 3,103,2M

Liabilities: ‘

Policy reserve and others: 1,610,933 1,845,070 2,114,262 2,413,501 ' 2,759,264
Reserve for outstanding claims 10,082 13,260 17.913 17,705 | 18,415
Policy reserve 1,600,130 1,831,100 2,095,565 2,395,060 ' 2,739,264

Reserve for price fluctuations 5,632 5,960 12,225 12,666 | 20,109

Other liabilities 27,280 35,798 105,928 44,138 68,642

Deferred tax liabilities — — 10,933 5817 36,685

Deferred tax liabilities on land revaluation — — - —_ 706

Total liabilities 1,643,847 1,886,829 2,243,350 2,476,124 | 2,885,408

Stockholders’ equity: '

Common stock 65,000 65,000 65,000 65,000 | 65,000

Capital surplus 25,625 865 865 865 | 865

Retained earnings (24,755} 11,274 15,814 19,417 22,533

Land revaluation (768) (768) (768) (768) {1,475)

Net unrealized gains on other securities,

net of taxes 20,128 18,697 51,567 56,629 | 130,909

Total stockholders’ equity 85,230 95,068 132,478 141,142+ 217,833

Total liabilities and stockholders’ equity 1,729,077 1,981,897 2,375,828 2,617,266 E‘. 3,103,241

* Certain reclassifications of the nonconsolidated balance sheet for the year ended March 31, 2002, have been made to cor;‘orm to the
presentation for the year ended March 31, 2003, and thereafter.

I Other Key Indicators |

As of March 31 {(Items marked with an asterisk (*} are for the years ended March 31.) {Millions of yen)

T o ] s | o0 | 2005 | 2006 |
Number of shares outstanding |
(thousands of shares} 65,000 65,000 65,000 65,000 | 65,000
Insurance in force 24,252,921 25,650,022 27,070,067 28,639,488 | 30,007,828
Individual life insurance in force 23,408,050 24,689,151 26,122,855 27,680,259 | 28,908,802

New insurance sales* 3,939,732 3,542,249 3,748,640 3,731,597 | 3,401,226
New individual life insurance sales* 3,893,199 3,518,350 3,713,390 3,699,791 | 3,361,2M
Annualized premiums for new policies* — — — 63,851 61,791

Medical insurance, living benefit life
insurance, etc.* — — _ 16,179 14,543
Solvency margin ratio (%) 1,493.5 1,354.2 1,453.3 1,317.1 | 1,547.0
Sales employees 4,895 4,752 4,700 4,652 i 4,293

Motes: 1. Insurance in force above is the total of individual life insurance in force, individual annuities in force and group life insurance in
force. individual annuities in force is the sum of annuity assets at the time annuity payments commence and policy reserves after
annuity payments commence.

2. New insurance sales is the total of new individual life insurance sales, new individual annuities sates and new group life
insurance sales. New individual annuities sales indicates the number of new annuities resources.

3. Annualized premiums are for individual life insurance and individual annuities and refer to an amount that is calculated by
multiplying individual premium amounts by a coefficient that differs depending on the premium payment methods, thereby
converting the figure to a per-year premium, (For single-payment policies, premiums are divided by the coverage period.)

4. Medical protection and living benefit protection products inctude products with medical protection benefits (hospitalization
benefit, surgical procedure benefit, etc.} and products with living benefit protection (benefits for specific linesses, nursing care
benefits, etc.).

5. The number of sales employees as of March 31, 2006, includes 3,826 Lifeplanner® sales employees,
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Sony Assurance operates on
the business model of a “direct
insurance provider,” communi-

cating with customers directly
over the telephone or via the
Internet. Through such direct

communication, Sony Assurance

provides rationally priced,

high-quality insurance services.

In FY2005, we aggressively marketed our
mainstay automobile and medical and cancer
insurance policies, taking advantage of product
revisions. As a result, the number of policies
increased steadily and net premiums written—
which corresponds to sales in other industries—
increased 19.6% year on year, to ¥45.2 hillion.
Partly for this reason, our expense ratio improved.
As our loss ratio remained approximately the
same as during the previous fiscal year, our
ordinary loss improved substantially, to ¥0.7
billion. 1 believe we are steadily making our
way toward profitability. As of March 31,
2006, our sclvency margin ratio was 976.1%,
indicating that we have adequate financial
stability. Under generally accepted accounting
principles in the United States (U.S. GAAP),
which are prepared for the Sony Group, we
have been operationaily profitable since
FY2003, and the level of profitability has
increased steadily since that time.*

From a service standpoint, we revised our
web site to allow our policyholders to make
policy changes for automabile insurance online.
We also enhanced our Internet service levels in
a host of other ways, as part of efforts to raise
the level of convenience to our customers. We
conducted surveys of policyholders concerning
our overall level of services, and worked to
improve service guality in areas that were cited
for improvement.

In terms of our information security manage-
ment system, we became Japan’s first non-fife
insurer to acquire both the ISMS and B57799
certifications, We also improved the overall
functionality of our internal control system,
thereby strengthening our business foundation.

As the deregulation of the insurance indus-
try continues, the competition for products
and services grows increasingly stringent, but
| believe the direct insurance market expands
each year. Our rate of growth remains one of
the highest in this industry, where we remain a
leading company. In FY2006, we plan to raise
our marketing efficiency even more and expand
our alliances with Sony Life and Sony Bank. At
the same time, we will steadily improve our
service quality and enhance communications
with our customers to raise Sony Assurance’s
brand value even more. As we work to achieve
an optimal balance between higher profitability
and efforts to strengthen our operating base,
we aim to hold on to our well-earned position
as a leader in the direct insurance industry.

V7.

Shinichi Yamamoto
President, Representative Director
Sony Assurance Inc.

* U.S. GAAP calculations are used for the preparation of the Sony Group's consolidated finandal statements.
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Sony Assurance I

Providing a Valuable "Difference” to Customers

To ensure we provide customers with valuable “differences that could only come from Sony Assurance,” the
company places a high value on customer input. Sony Assurance aims to facilitate better communications
with customers s0 it can provide services that meet their needs.

a2 Customer Centers

Staff at customer centers respond to inquiries from customers via tele-
phone and e-mail, and are on hand to help with contract procedures and
continue to help customers after they have signed contracts. Designed to
facilitate smooth communications, customer centers are staffed by people
who provide quick and easy-to-understand answers to customers’ questions,
ensuring that Sony Assurance provides optimal customer solutions.

saService Centers
For automobile insurance, service center staff members are on hand 24 hours a day, 365 days a year,
to respond to traffic accidents via toll-free telephone numbers. After receiving accident reports, a staff
member is appointed to respond to an accident report from beginning to end from a customer perspective,
communicating directly with that customer until the accident is resolved.

For medical and cancer insurance or fire insurance, a single staff member provides beginning-to-end
support, carefully counseling and responding to various questions all the way through to cfaim payment.

f2"one-on-one club” Support Desk -
To enhance the automabile experience for customers, Sony Assurance’s automobile insurance provides
the “one-on-one club” service, which includes free roadside assistance, providing support and driving
assistance in times of trouble, such as in the event of mechanical failure or an accident.

The *one-on-one club” support desk provides quick and appropriate responses to customers regarding
breakdowns and accidents, providing a deep sense of security while on the road.

82Web Site (Japanese only)

Customers and Sony Assurance Communication Site N N ——

{http:/ffrom.sonysonpo.co.jp/) — T 1

By communicating directly with its customers, Sony Assurance T (T s

continuously strives to provide products and services that meet —_—— Erap—

their needs. In April 2006, the company created the Customers fyeia -: —

and Sony Assurance Communication Site to deliver its goal of R el

working closely alongside its customers. Laal 1= i
The site shows the results of customer surveys conducted s ™ Er;: w a‘ .

following the resolution of accidents (Customer Evaluations) and - ﬂ . “ﬂw.:"]

customer opinions (Qur Customers' Voices). The site also outlines the T ~ z

company’s progress toward its goal of zero customer dissatisfaction o “'s.“_‘i " T4

(Working toward Zero Dissatisfaction) and helpful information concerning i d

insurance {Insurance Promenade).

To hear opinions from more customers, all pages within the communication site have links to pages
for posting comments. Sony Assurance staff members maintain an ongoing blog in response to customer
comments and questions. In addition, a community site provides an interface for staff to comment on
products and services.

“Network Style,” a Convenient Internet Service

Mobile Gateway internet Service Center e

Sony Assurance provides the Mobile - ! Internet Service Center, a web site Sony Assurance .l.""'_‘s, B
Gateway web site, which automobile J - provides for automobile insurance policyholders, . =5 =
insurance policyholders can access li-‘ can be accessed from a PC or mobile phone and 1 s
via mobile phone, making it easier L J offers a host of services to help resolve accidents.  [az2 —

for them to contact Sony Assurance L2 In addition to enabling customers to report an [

whenever the need arises and locate ;i accident and confirm the status of its resolution, customers can
relevant information conveniently if L__ communicate easily with Sony Assurance staff members via dedicated
an unforeseen incident occurs. online bulletin boards for each customer,

Informaticn on this page is for the Japanese domestic market only.



a2Customer Questionnaires

To offer products and services that provide even higher customer
satisfaction, surveys on staff respanse and service content are.
performed throughout the year. Typically, questionnaires follow
telephone estimates or accident resclutions.

Once a year, Sony Assurance performs “dissatisfaction level
surveys*®,” which are designed to uncover areas of Sony Assurance’s

services that are unsatisfactory and therefore need to be improved.

Sony Assurance then strives to improve these areas to enhance customer satisfaction. Sony Assurance
staff periodically report the status of improvement initiatives in a bloglike format in the Working toward
Zero Dissatisfaction area of the Customers and Sony Assurance Communication site.

* *Dissatisfaction level surveys” are conducted even with customers who have replied that services are satisfactory. The aim of these
surveys is to seek out areas that should be improved upon and to enhance customer satisfaction by improving those areas.

28Products

Owing to its focus on providing products that customers value, Sony Assurance has created a number
of originals. For automobile insurance, these include the Kurikoshi discount system and the Oritemo
coverage clause. On medical and cancer insurance policies, the company offers a half-price clause for
policyholders from age 60. Going forward, Sony Assurance will continue developing products to
provide value that could only come from Sony Assurance.

Continued High Regard for Sony Assurance Automobile Insurance

To more closely tailor its automobile insurance to individual customers, Sony Assurance takes into account
each customer’s driving characteristics, with risk-segmented categories such as the distance driven each
year, driving purpose, model of car, number of years since first registering car ownership, driver's age and
type of driver’s license. Because of Sony Assurance’s direct sales approach, which results in cost reductions
through operational concentration and efficiency, Sony Assurance can pass savings on to its customers in
the form of reasonable premiums. Sony Assurance has designed an original add-on contract called the
Oritemo coverage clause, which indemnifies people who are out with their insured cars against such
things as personal injury or damage to personal belongings—even if they are not physically inside the
vehicle at the time the accident occurs. Also, as distance driven each year is one risk-segmented category,
Sony Assurance offers a unique system of providing refunds for drivers whose distance driven in a year
falls below the distance stipulated in their insurance policies. This Kurikoshi discount, which is applied to
the next year's insurance premium, has proven popular with customers.

Popular Half-Price Clauses for Medical and Cancer Insurance Policyholders from Age 60

Sony Assurance’s medical and cancer insurance provides sufficient protection against cancer, which is
often associated with high medical care costs and extensive treatment periods. To provide such insur-
ance with low premiums, such features as death protection or surrender payments are not prepared.
Sony Assurance’s medical and cancer insurance has two types of protection period. Premiums on
whole-life SURE policies remain fixed for life even as a policyholder ages, whereas the 10-year renew-
able version has low initial premiums that rise at the time of renewal. Whole-life SURE policies also
come in two types—SURE Basic, which features inexpensive premiums and selective coverage, and
SURE Wide, which provides much more extensive protection. Also, Sony Assurance led the industry
in introducing half-price clauses for policyholders who have reached their 60th birthday. For a slight
increase in monthly premiums, this clause halves policy premiums once a policyhclder reaches 60 years
of age.* This option is widely popular with Sony Assurance’s policyholders, approximately 70%** of
whom have opted for this additional coverage.

* The half-price clause for policyholders from age 60 is a clause that can be added to SURE whole-life products.

** This ratio is among policyholders under the age of 57, which is the maximum age at which the clause ¢an be added. Participation
rates are based on data as of March 31, 2006.

Information on this page is for the Japanese domestic market only.

adxueinssy Auos I



Sony Assurance I

Company Information

{As of luly 1, 2006)

Company name:
Established:
Head office:
Business:
Common stock:

Number of shares outstanding:

Share ownership:

Sony Assurance Inc.

June 10, 1998

37-1, Kamata 5-chome, Ota-ku, Tokyo, Japan .
Non-life insurance business

¥20,000 million

400,000 shares

Sony Financial Holdings Inc. 100%

| Senior Management I

{As of july 1, 2006}

Directors and Statutory Auditors

Title
President,

Representative Director

Director
Director

Director

Director

Standing Statutory
Auditor

Statutory Auditor

Statutory Auditor

Name

Shinichi Yamamoto

Yuro Fujiyama
Kunitake Ando

Hiromichi Fujikata

Akinori Takahashi
Masahiro Kodama
Hiroshi Sano

Yoshiki Matsuyama

Other Concurrent Responsibilities

Director of Sony Financial Holdings Inc.

Chairman and Representative Director of Sony
Financial Holdings inc., Chairman and Director of
Sony Life Insurance Co., Ltd.

Executive Vice President and Representative Director
of Sony Financial Holdings Inc., Director of Sony Life
Insurance Co., Ltd.

General Manager, Business Development Department
of Sony Financial Holdings Inc.

Statutory Auditor of Sony Financial Holdings Inc.

Standing Statutory Auditor of Sony Financial Holdings Inc.,
Statutory Auditor of Sony Life Insurance Co., Ltd.

Deputy General Manager, Accounting Department of
Sony Corporation



| Organizational Chart |

(As of July 1, 2006)

| Shareholders' Meeting
1

1
l Board of Directors

Board of Auditors |

|

[ Executive Man;gement Board I

Chief Actuary i

Customer Center

Customer Service Office

Claims Senvice Department

Direct Marketing Department

Tie-up Marketing Department

Web Site Planning Cepartment

|
|
|
|

Compliance & Risk Control Department_l

Product Planning Degartment I

Corporate Planning & Control Department I

Corporate Communication Department I

Accounting Depanment I

Finance Department I

Information System Planning Department I

Personnel & General Affairs Department |

Internal Audit Department ]

IERRNRRRNRARARER

Emvironmental Management O¥fice ]

RERERERAN

|

Sappore Customer Center I

Claims Service Center l

Medical & Fire Service Center l

Physicai Damage Service Center ]

Hokkaido Service Center

Tohoku Service Center

Shutoken Service Center 1

Shutoken Service Center 2

Shutoken Service Center 3

Shutoken Service Center 4

Chubu Service Center |

Chubu Service Center 2

Kansai Service Center 1

Kansai Service Center 2

Kansai Service Center 3

UL

Chugaku & Shikoku Service Center |

|

Kyushu Service Center I
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Sony Assurance I

| Nonconsolidated Statements of Income l

For the years ended March 31 {Millions of yen)
I O N N T T
Ordinary revenues 16,488 24,299 31,066 38,159 ﬂ
Underwriting income 16,372 24,064 30,793 37,862 45,298
Net premiums written 16,371 24,062 30,785 37,849 45,278
Investment income 114 186 212 275 349
Interest and dividends 114 186 215 274 298
Other ordinary income 1 48 60 21 S5
Ordinary expenses 20,586 28,485 33,007 40,966 46,467
Underwriting expenses 12,910 17,361 21,097 28,606 33,477
Net losses paid 5,945 9,734 13,101 17,463 21,124
Loss adjustment expenses 975 1,503 2,022 2,19 2,535
Net commissions and brokerage fees 168 408 625 784 780
Provision for reserve for outstanding
losses 1,646 2,127 881 1,967 2,345
Provision for underwriting reserve 4,175 3,587 4,463 6,198 6,691
Investment expenses 0] 1 31 21 8
Operating, general and administrative
expenses 9,513 11,111 11,854 . 12,338 12,966
Other ordinary expenses 1,133 1 24 0, 15
Deferred charges under Article 113 of :
the Insurance Business Law {2,971) — — — | -
Ordinary loss 4,097 4,185 1,941 2,806 764
e
Extraordinary gains (losses), net {4 {7.924) 4 {1} (35)
Loss before income taxes 4,102 12,110 1,937 2,807 799
Income taxes 1 (723) {606} (826) (358)
CED)
Net loss 4,114 11,386 1,330 1,981 | 441

Nonconsolidated Balance Sheets |

As of March 31 (Miltions of yen)
[ ow | s | 20 | o5 | 2006 |
Assets:

Cash and deposits 1,845 2,430 4,512 4,036 1,470

Securities 18,009 17,346 27,747 32,932 44,067

Other assets 1,771 5,358 6,584 8,020 8,381

Deferred tax assets — 738 1,277 1,696 2,184

Total assets 31,626 25,873 40,121 46,685 56,103

Liabilities:

Policy reserves 11,524 17.239 22,583 30,750 39,786
Reserves for outstanding losses 2,679 4,806 5.688 7,655 10,001
Underwriting reserves 8,845 12,432 16,895 23,094 29,785

Other liabilities 3,344 3,260 3,475 3,847 4,606

Total liabilities 14,868 20,500 26,059 34,598 44,393

Stockholders’ equity:

Common stock 15,000 15,000 20,000 20,000 20,000

Capital surplus 15,000 15,000 20,000 20,000 20,000

Retained earnings {13,236} {24,623) (25,953) (27,934) (28,376)

Net unrealized gains (losses) on other

securities, net of taxes (5) {3) 15 21 86

Total stockholders’ equity 16,758 5,372 14,061 12,086 11,709

Total liabilities and stockholders’ equity 31,626 25,873 40,121 46,685 56,1043ﬂ

* Certain reclassifications of the nonconsolidated balance sheet for the year ended March 31, 2002, have been made to conform to the
presentation for the year ended March 31, 2003, and thereafter.




| Nonconsolidated Statements of Cash Flows |

For the years ended March 31 {Millions of yen)

Net cash provided by (used in) operating

activities (1,228 75 2,733 5,081 8,784
Net cash provided by (used in) investing

activities (8,377 210 {10,350) (5.557) (11,350)
Net cash provided by financing activities 10,000 — 10,000 — —

Effect of exchange rate changes on cash
and cash equivalents — —_ — _ —

Net increase {decrease) in cash and

cash equivalents 393 285 2,382 (475) (2,565)
Cash and cash equivalents at beginning ‘

of year 3,507 3,901 4,186 6,569 6,094
Cash and cash equivalents at end of year 3,901 4,186 6,569 6,094 3,528

| Other Key Indicators ]

As of March 3 1

Number of shares outstanding
{thousands of shares) 300 300 400 400 400
Solvency margin ratio (%) 1,647.2 734.1 1,383.5 1,095.2 _ 976.1
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Sony Bank

URL  iritpisonybant new
{aparese orly)

With a corporate philosophy of “Be Tair,”
Sony Bank provides individual customers with
highly convenient financial products and
services—rocused on asset management—
over the Internet.
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Based on its five-year track
record and the trust of
customers, Sony Bank
continues to take on the
challenge of delivering new
products and services.

As the Japanese economy entered a recovery

" phase, in March 2006 the Bank of Japan ended
its policy of quantitative monetary easing. Banks
largely had shaken free of non-performing loans
and appeared set for a return to normalcy.
These changes in the operating environment,
coupled with the increasing pervasiveness of
the Internet as a banking channel, caused
bricks-and-mortar banks to strengthen their
Internet offerings. These waves of activity
rippled outward as other companies entered
the Internet banking industry. Sony Bank, as

it has done since its establishment in 2001,
continued to clearly express its focus on asset
management for individuals—an approach
that has won trust from its customers.

In FY2005, Sony Bank achieved profitable
operations for the first time on a fiscal year
basis, recording ordinary income of ¥2.2 bil-
lion. Deposited assets totaled ¥675.1 billion, in
which investment trusts amounted to ¥75.1
billion as of March 31, 2006. In terms of fund
use, loans totaled ¥239.4 billion, the majority
of which were mortgage loans that offer a
high degree of freedom for early repayment.
This factor, combined with competitive rates of
interest, prompted a year-on-year increase of
¥111.5 billion in the bank’s balance of mort-
gage loans. In this sense, FY2005 truly can be
considered the year that Sony Bank's aim of
meeting the asset management and funding
needs of individuals took form. | believe that
the bank’s business performance during the
term was attributable to customers’ acceptance
of Sony Bank’s introduction of new products
and services and its feature of setting rates that
are close to market rates.

In FY2005, Sony Bank added Swiss francs and
Hong Kong dollars 1o its lineup of foreign
currency deposits and for yen time deposits the
bank extended the maximum handling period
to 10 years. We also added five new investment
trusts during the year, bringing the lineup to a
total of 45 funds as of March 31, 2006. To
enter the equities investing arena, which is a
crucial area of asset management for custom-
ers, we began offering a securities intermediary
service in an alliance with Monex, Inc., in
December 2005.

Internet banking is expected to grow
increasingly competitive. However, with a
five-year track record, and having earned
a degree of trust with customers, Sony Bank
aims to be one of the first entities that comes
to mind when customers think of Internet
banks. Also, by constantly taking on the chal-
lenge of adding new products and services,
we want to contribute to raising the overall
level of financial services for individuals. In
FY2006, following Sony Bank's addition of
mobile phone handsets as a new transaction
channel, the bank also plans to upgrade its
settlement services to more easy-10-use opera-
tions. | believe this settlement service could be
made available to other companies in the Sony
Financial Holdings Group, boosting their levels
of customer convenience as well.

AN A

Shigeru Ishii
President, Representative Director
Sony Bank Inc.
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Sony Bank I

as5ony Bank Account Features
Access to the Internet service site for transactions essentially 24 hours a day, 365 days a year
Sony Bank provides an Internet service site that enables customers to make banking transactions.

Internet Banking Site (http:/moneykit.net/, Japanese only)
Sony Bank offers three distinct interfaces—MONEYKit®, MONEYKit®-PostPet™ and MONEYKit-ACTIVE®—
which customers can choose from depending on their purposes or preferences.

Customers ¢an move freely among
the three available interfaces at any
time after log-in.

Before After
log-in log-in

M M MONEYKit

This “money toolbox™ interface assists customers as
they cansider, research and carry out transactions.

As well as providing a log-in Hoshii Mono Chokinbako. Users create separate savings
gateway to the service site, accounts for different purposes, then select a PostPet™
this screen provides an for each to encourage them along on the way.
overview of Sony Bank's

product offerings.

MONEYKit

A 1T L v

“MONEYKit™ and “MONEYKit ACTIVE" are
registered tradernarks of Sony Bank Inc.

“PostPet” is a registered trademark of Sony This “action toolbox” interface supports customers’
Communication Network Corporation, “Self-Activity™ for property formation.

Mobile Banking Site (http:/mb.moneykit.net/, Japanese only) o
This service, designed to be highly convenient, is based on the concept of “The bank | HTNCNCI
that you carry with you.” Updated in line with foreign exchange market fluctuations, T R,
customers may use the mobile banking service with current foreign exchange rates for L.
foreign currency deposits. Severa!l functions to enhance the convenience and security oo

of cash cards are also available. ﬂT:"*:"_

Cash Deposits and Withdrawals at Affiliated ATMs
Customers can withdraw and deposit cash or transfer funds through ATMs operated by organizations
affiliated with Sony Bank.

e All ATMs operated by Sumitorno Mitsui Banking Corporation

& “@BANK" ATMs at the am/pm convenience store chain (except those in the Kyushu area)

& ATMs operated by the Bank of Tokyo—Mitsubishi UF), Ltd. {except some ATMSs located in hospitals
and schools)

o Nationwide ATMs operated by Japan Post

Info maticn on this page is for the Japanese domestic market only.




Telephone Banking

A telephone banking service (automatic voice instructions) allows customers to conduct a number
of transactions such as checking balances, making transfers and applying to open yen time deposits,
essentially 24 hours a day, 365 days a year.

Customer Center
Customer center staff with specialized knowledge communicate with customers via telephone and
e-mail, answering questions and advising on customer products and services.

22Product and Service Offerings

Products

@ Yen deposits (ordinary yen deposits, yen time
deposits, thrift saving deposits)

® Foreign currency deposits (ordinary foreign
currency deposits, foreign currency time deposits,
foreign currency time deposits with special
agreements)

& MONEYKit GLOBAL®

® [nvestment trusts

® Personal loans extended through ATM cards

® Special-purpose loans

® Mortgage loans

® Annuities and insurance

# Securities intermediation

e Credit cards

Services
® Advice engine®

® RiskGrade® Gtoup, Inc.

Sony Bank provides individual customers with products and services

| that take advantage of characteristics of the Internet. Foreign currency
| deposits available in eight currencies—U.S. dollar, euro, pound sterling,
Australian dollar, New Zealand dollar, Canadian dollar, Hong Kong
dollar and Swiss franc—allow transactions essentially 24 hours a day,
365 days a year, and use interest rates and foreign exchange rates that
are closely linked with markets. Sony Bank’s mortgage loans allow
customers to go through the entire process, from application through
to contract, without ever setting foot in a bank branch, as well as
change the type of interest and make early payments over the Internet.
As of July 1, 2006, Sony Bank offered 48 different investment trusts
through 17 companies. In December 2005, Sony Bank commenced
securities intermediary services. The bank has also begun offering credit
card settlements that can be processed online, without paper, and is
expanding its settlement services in other ways.

azSecurity Measures

cause for concern.

| ® Prior PC registration
| o Software keyboard provision

“MONEYKit GLOBAL” and " Advice engine” are registered
trademarks of Sony Bank Inc.

"RiskGrade™ is a registered trademark of Risk Metrics

Foreign exchange
chart assists with
foreign currency
investments.

MONEYKit GLOBAL® is a cash card
service that is settled in U.S. dollars.
The service allows local currency cash
withdrawals from overseas affiliated
ATMs and debit settlements.

Sony Bank is working to raise its level of security so that customers can conduct transactions without

& Multiple password combinations
® Setting of daily transfer limits, etc.

Information on this page is for the Japanese domestic market only.
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Sony Bank I

Company Information

(As of July 1, 2006)

Company name:
Established:
Head office:
Business:
Common stock:

Sony Bank Inc.

April 2, 2001

9-11, Akasaka 2-chome, Minato-ku, Tokyo, Japan
Banking business

¥25,000 million

Number of shares outstanding: 500,000 shares

Share ownership:

Sony Financial Holdings Inc. 88%
Sumitomo Mitsui Banking Corporation 12%

Senior Management

(As of July 1, 2006)

Directors and Statutory Auditors

Title

President,
Representative Director

Director
Director
Director

Director
Director
Director

Director

Standing Statutory
Auditor

Statutory Auditor

Statutory Auditor

Name Other Concurrent Responsibilities
Shigeru Ishii Director of Sony Financial Holdings Inc.

Hidehiko Nakamura
Masahiko Tokuyama )
Teruhisa Tokunaka  President and Representative Director of Sony Financial

Holdings Inc.

Hiroki Totoki Executive Vice President and Director of Sony
Communication Network Corporation

Manabu Idei General Manager, Corporate Planning Department of
Sony Financial Holdings Inc.

Kazuya Johno Director and General Manager, Tokyo Corporate

Banking Department |l of Sumitomo Mitsui Banking
Corporation

Tohru Nakajima Partner, Nagashima Ohno & Tsunematsu
Hiroshi Ueda Statutory Auditor of Sony Financial Holdings Inc.
Fumio Kado Deputy General Manager, Accounting Department of

Sony Corporation

Junichi Yoshikawa Corporate Control Department of Sony Financial
Holdings Inc.



| Organizational Chart |

(As of July 1, 2006}

| Shareholders’ Meeting

| Board of Directors

President and Representative Director
Executive Committee

Board of Statutory Auditors |

Internal Audit Deparument J

Corporate Planning & Administration Departrnenti—' Planning & Administration Group ]

Accounting Department Financial Accounting Group I

General Accounting Group |

Compliance Department

Crecit Control Department Planning & Administration Group

Public Relations Department

Human Resources & General Affairs Department

Human Resources Group

|
Public Relations Group J
|
|

General Affairs Group

Sales Planning Department

Product Planning Depariment

Securities Business Department

Contents Design Department

Business Development Department

Customer Office Customer Center

Loan Business Department Adviser Group

LU L]

Controt & Administration Department Operations Planning Group

Market Qperations Group

Business Operation Center

Loan Operations Group

|
|
|
|
tnvestment Trust Opesations Group _l
|
|
Risk Management Group ]

Treasury & Investment Department

“MLMIH_—_“ H_

Trading Department

[ 1]

System Department Planning & Administration Group

System Development Group

—
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Sony Bank I

| Nonconsolidated Statements of income |

For the years ended March 31

{Millions of yen)

Ordinary revenues 1,043
Interest income 748
Interest on loans 17
Interest and dividends on securities 675
Fees and commissions 111
Other operating income 181
Income from foreign exchange
transactions 139
Gains on sale of bonds and others 38
Other income 2
Ordinary expenses 5.176
Interest expenses 171
Interest on deposits 168
Fees and commissions 90
Other operating expenses 1,116
Losses on sale of bonds and others 81
General and administrative expenses 3,752
Other expenses 43
Ordinary profit (loss) ' (4,132)
Extraordinary gains (losses), net -
Income (loss) before income taxes (4,132)
Income taxes 3
Net income (loss) (4,136)

| Nonconsolidated Balance Sheets]

As of March 31

4,012

2,477
185
1,973
321
1121

320
793
92

8,479

637
633
298
2,105
1,724
5.370
67

(4,466)

(4,466)
3

(4,470)

7,406

4,520
990
3,237
524
2,357

1,439
324
4
9,608
1,136
1,001
521
1,988
1,942
5,823
139

(2,202

{2,202}
3

(2,206)

11,353 17,225

6,563 9,472
1,560 2,721
4,416 6,414
817 1,686
3,946 6,039
3,212 4,449
732 23
25 2%
13013 14,997
2,855 4,672
2,559 4,365
677 1,215
2,452 . 1,890
1,882 1,528
6,905 7,091
123 | 127
(1,659 2,228
(1,659) 2,228
3 (1030)
(1,663) 3,258

(Millions of yen)

Assets:
Cash and due from banks 18,446
Call loans and bills bought 9,165
Securities 111,963
Loans 634
Other assets 14,664
Deferred tax assets —_
Total assets 154,875
Liabilities:
Deposits 106,472
Call money and bills sold 10,000
Other liabilities 5,204
Deferred tax liabilities —_
Total liabilities 121,676
Stockholders’ equity:
Common stock 18,750
Capital surplus 18,750
Retained earnings {4,136)
Net unrealized gains {losses) on other

securities, net of taxes {165)
Total stockholders’ equity 33,198
Total liabilities and stockholders* equity 154,875

8,270
31,340
211,573
22,464
46,764

320,414

248,721
34,700
7,567
224

291,213

18,750 '
18,750
(8,607)
308
29,201
320,414

14,139
40,966
333,421
63,023
37,881

489,432

378,850
65,000
18,179

291

462,321

18,750
18,750
(10.813)

424
27.11%
489,432

19,773 26,186
127,696 20,174

321,600 449,549

126,385 239,467
23,003 18,356
— 1053

618,458 754,768

546,717 | 599,952
24,600 110,700
11,620 9,400

202 . —

583,140 720,052
23,750 25,000
13,750 15,000
(2.477) 781

|
295 1 (6,065)

35,318 34,715

618,459 754,768

* Certain reclassifications of the nonconsolidated balance sheet for the year ended March 31, 2002, have been made to conform to the

presentation for the year ended March 31, 2003, and thereafter.



i Nonconsolidated Statements of Cash Flows |

For the years ended March 31 {Millions of yen)

r

Net cash provided by (used in) operating

activities 99,991 116,134 116,319 (23,493) 135,772
Net cash provided by (used in) investing

activities (119,044)  (126,309) (110,450) 19,127 . (141,859)
Net cash provided by financing activities — — e 10,000 2,500
Effect of exchange rate changes on cash ;

and cash equivalents —_ — — - =
Net increase (decrease) in cash and cash [

equivalents . (18,053}  (10,175) 5,868 5633 | (3,586)
Cash and cash equivalents at beginning

of year 37,500 18,446 8,270 14,139 19,773
Cash and cash equivalents at end of year 18,446 8,270 14,139 19,773 16,186

Other Key Indicators

As of March 31 {Items marked with an asterisk (*) are for the years ended March 31.)

i

Number of shares outstanding

(thousands of shares) 375 375 375 475" 500
Net operating profits* (millions of yen) {4,092) (4,514) (2,107) {1,562) 2,245
Capital adequacy ratio (domestic criteria) .

(%) 36.62 18.95 10.29 11.97 ‘ 9.24

* Net operating profits are calculated by subtracting provision for possible loan losses and general and administrative expenses from gross
operating profit.
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Sony Financial Holdings Inc. (SFH)

Sany Financial Holdings I

| Consolidated Balance Sheets |

As of March 31 (Millions of yen)

| s | 200 |

Assets:

Cash and due from banks 75,811 61,304

Call loans and bills bought 303,796 76,074

Commercial paper and other debt purchased 1,998 2,000

Monetary trusts 515,229 658,351

Securities 2,058,456 2,625,081

Loans 206,305 326,392

Property and equipment 51,668 76,588

Due from agencies S 0

Due from reinsurers 252 419

Foreign exchanges 4,659 5,748

Other assets 62,562 82,046

Deferred tax assets 1,710 3,247

Reserve for possible loan losses (187) {205)

Total assets 3,282,265 3,917,048

Liabilities:

Policy reserve and others: 2,444,293 2,799,129
Reserve for outstanding claims 25,363 28,418
Policy reserve 2,418,194 2,769,126
Reserve for policyholders’ dividends 735 1,584

Due to agencies 1,155 1,415

Due to reinsurers 781 990

Deposits 546,717 599,952

Call money and bills soid 24,600 110,700

Foreign exchanges 13 5

Other liabilities 45,543 67,190

Reserve for employees’ bonuses 1,495 1,735

Reserve for employees’ retirement benefits 10,492 11,003

Reserve for directors’ retirement benefits 77 202

Reserve for price fluctuations 12,672 20,124

Deferred tax liabilities 6,029 36,685

Deferred tax liabilities on land revaluation — 706

Total liabilities 3,093,875 3,649,842

Minority interests:

Minority interests 5,576 4,185

Stockholders’ equity:

Common stock: 5,500 5,500
Authorized—35,000,000 shares
lssued —2,100,000 shares

Capital surplus 180,877 180,877

Retained earnings (59,232) (47,694)

Land revaluation (768) (1,475)

Net unrealized gains on other securities, net of taxes 56,817 125,720

Foreign currency translation adjustments (374) 113

Total stockholders’ equity 182,817 263,040

Total liabilities, minority interests and stockholders’ equity 3,282,269 3,917,048

See notes to the consolidated financial statemnents.,




| Consolidated Statements of Income |

For the years ended March 31 (Miltions of yen}

Ordinary revenues 653,259 758,711
Ordinary revenues from the life insurance business: 603,775 695,876
Income from insurance premiums 551,447 580,171
Investment income 50,254 108,613
Other ordinary income 2,072 7,091
Ordinary revenues from the non-life insurance business: 38,149 45,680
Underwriting income 37.862 45,298
Investment income 275 349
Other ordinary income 10 32
Ordinary revenues from the banking business: 11,335 17,154
Interest income 6,563 9,472
Fees and commissions 799 1,635
Other operating income 3,946 6,039
Other ordinary income 25 7
Ordinary expenses 640,990 733,333
Ordinary expenses from the life insurance business: 587,052 672,162
Insurance ¢laims and other payments 194,141 231,885
Provision for policy reserve and others 299,508 344,939
Investment expenses 5,115 4,610
Operating expenses 79,682 81,982
Other ordinary expenses 8,603 8,744
Crdinary expenses from the non-life insurance business: 40,666 46,098
Underwriting expenses 28,546 33,170
Investment expenses 21 8
Operating, general and administrative expenses 12,097 12,903
Other ordinary expenses 0 15
Ordinary expenses from the banking business: 13,272 15,072
Interest expenses 2,855 4,672
Fees and commissions 479 77N
Other operating expenses 2,452 1,890
General and administrative expenses 6,902 7,088
Other ordinary expenses 582 650
Ordinary profit 12,269 25,377
Extraordinary gains 0 —
Extraordinary losses 516 7,555
Provision for reserve for policyholders’ dividends 519 1,491
income befeore income taxes 11,233 16,330
income taxes:
Current 13,570 17,236
Deferred (8,428) (12,871)
Minority interests 284 (427)
Net income 6,375

See notes to the consclidated financial statements.

11,537
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Sony Financial Holdings I

| Consolidated Statements of SurplusJ

For the years ended March 31 (Millions of yen)

Capital surplus: |

Balance at beginning of year — 180,877
Additions: 180,877 . —
tssuance of stocks 5,000 —
Establishment of SFH 175,877 —
Balance at end of year 180,877 | 180,877

Retained earnings:

Batance at beginning of year — l (59,232}
Additions: 24,051 | 11,537
Net income 6,375 | 11,537
Adjustment of retained earnings for newly consolidated subsidiaries 17,675 | —
Deductions: 83,283 | -—
Cash dividends paid 6,500 —
Adjustment of retained earnings for newly consolidated subsidiaries 76,783 | —
Balance at end of year (59,232 l (47,694)

See notes 10 the consolidated financial statements.




i Consclidated Statements of Cash Flowq

For the years ended March 31 {Millions of yen}

| Cash flows from operating activities:

Income before income taxes 11,233 16,330
Depreciation and amortization 3,339 3,524
Impairment losses — 5
Increase in policy reserve and others 307,989 355,467
Interest and dividends (32,593 (36,549)
Interest expenses 2,988 4,681
Net increase in loans (63,361) {113,082)
Net increase in deposits 168,060 53,417
Net (increase) decrease in call loans and bills bought (86,729) 107,522
Net increase {decrease) in cail money and bills sold (40,400) 86,100
Others, net (20,051} o (72511)
Subtotal 250,474 404,905
Interest and dividends received 41,612 41,374
Interest paid (2,413) {4,535)
Policyholders’ dividends paid (568) (644)
Income taxes paid {14,954) __(1398_8~)_W
Net cash provided by operating activities 274,150 4254117
Il Cash flows from investing activities:
Investments in monetary trusts, net (94,487) {116,304}
Purchases of securities (1,083,349} {1,184,665)
Proceeds from sale and redemption of securities 906,646 767,116
Investments in loans (37.146) (39,996)
Collections of loans 28,653 32,723
Purchases of property and equipment (5,358) (25,845)
Proceeds from sale of property and equipment 1 —_
Purchase of securities of a consolidated subsidiary —_ (1.571)
Others, net {1,151} _ (1,852)
Net cash used in investing activities {286,192) ___{570,196)
Il Cash flows from financing activities:
Proceeds from borrowings 15 -
Repayments of borrowings {15 —
Proceeds from issuance of stocks 10,000 -_—
Cash dividends paid 6,500y ~ =
Net cash provided by financing activities 3,500 =
Iv Effect of exchange rate changes on cash and cash equivalents (2 L
V  Net decrease in cash and cash equivalents (8.544)  (144,708)
VI Cash and cash equivalents at beginning of year 262,513 253,969
VIl Cash and cash equivalents at end of year 253,969 109,263

Notes: 1. The reconciliation of “Cash and cash equivalenis” in the consolidated staternents of cash flows to “Cash and due from banks”
in the consolidated balance sheets is a5 follows:

March 31, 2005 March 31, 2006
Cash and due from banks ¥ 75,811 million ¥ 61,304 million
Call loans of domestic life insurance subsidiary ¥176,100 million ¥ 55,900 mitlion
Securities of non-life insurance subsidiary ¥ 32,932 million ¥ 44,067 million
Securities other than cash equivalents of non-life insurance subsidiary ¥ (30,874) million ¥ (42,009) million
Negotiable certificates of deposit of banking subsidiary ¥ — million ¥ (10,000) million
Cash and cash equivalents ¥253,969 million ¥109,263 million

2.Cash flows from investing activities include cash flows from lending operations of the insurance business.
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Sony Financial Holdings I

{ Notes to the Consolidated Financial Statements

For the year ended March 31, 2006

1.

Basis of Presenting Consolidated Financial Statements

Sony Financial Holdings Inc. {the “Company") and its domestic subsidiaries maintain their accounting records and prepare
their financial statements in Japanese yen in accordance with the provisions set forth in the former Commercial Code cf Japan,
the Insurance Business Law of Japan and the Banking Law of Japan and in conformity with generally accepted accounting
principles and practices in Japan (Japanese GAAP), which are different in certain respects as compared to the application
and disclosure requirements of generally accepted accounting principles and practices in the United States (U.S. GAAP). The
Company’s averseas subsidiary maintains its accounting records and prepares its financial statements in conformity with
generally accepted accounting principles and practices prevailing in its country of domicile.

The accompanying consclidated financial statements are prepared based on the consolidated financial statements of the
Company and its subsidiaries {the “Companies”} which were filed with the Financial Services Agency as required by the
Insurance Business Law and the Banking Law. For the convenience of readers, the preparation is modified in certain respects
from the original Japanese disclosed finandial information.

Principles of Consolidation
(1) Scope of consolidation
Nurnber of consolidated subsidiaries: 4
Consolidated subsidiaries: Sony Life Insurance Co., Ltd.
Sony Life insurance (Philippines) Corporation
Sony Assurance inc.
Sony Bank inc.
(2) Application of the equity method
Not applicable
(3) Fiscal year of consolidated subsidiaries
The financial statements of Sony Life Insurance (Philippines) Cerporation are prepared with a fiscal year-end of
December 31, Appropriate adjustments are made for material transactions between December 31 and March 31, the
date of the consolidated financial statements. All other subsidiaries prepare their respective financial statements with
a fiscal year-end of March 31, the same as the date of the consolidated financial statements.
(4) Valuation of assets and liabilities of consolidated subsidiaries
A portion of the assets and liabilities of consolidated subsidiaries are computed at fair value as of the respective dates
when the subsidiaries were initially consolidated.
(5) Amertization of goodwill
Goodwill is charged to income directly when incurred.
(6) Appropriation of retained earnings
The consolidated statement of surplus is based on the appropriation of retained earnings approved at the sharehclders’
meeting during the consolidated fiscal year.

Summary of Significant Accounting Policies

{1} Securities
Securities {including commercial paper and other debt purchased and monetary trusts) are stated in the foltowing manner:
Securities held for trading purposes {"trading securities”) are stated at fair value. The cost of securities sold is
determined by the moving-average method. Held-to-maturity securities are stated at amortized cost (straight-line
method) using the moving-average method. Other securities designated as available-for-sale securities with fair value
are stated at fair value at fiscal year-end, and cost of securities sold is determined by the moving-average method. Other
securities designated as available-for-sale securities with no avaitable fair vafue are stated at amortized cost {straight-line
method) or at acquisition cgst using the moving-average method. Net unrealized Fains and losses on other securities
above are reported, net of applicable income taxes, as a separate component of stockholders’ equity.

(2) Derivative financial instruments
Derivative financial instruments are stated at fair value.

(3) Property and equipment
Primarily, depreciation is computed by the straight-line method for buitdings and by the declining-balance method for
other property and equipment.

{4) Software for internal use
Capitalized software for internal use is amortized using the straight-iine method over its estimated useful life of five years.

(5) Deferred charges
Stock issuance costs are fully charged to income when incurred.

(6) Reserve for possible loan losses
The reserve for possible oan losses is established in accordance with each company's Self-Assessment Guidelines and
Write-offs and Reserve Guidelines. With respect 1o loans to borrowers subject to bankrupicy, court-guided rehabilitation
or similar legal or formal proceedings, the Companies provide a specific reserve in the amount of the loan batance less
amounts coltectable from collateral, guarantees and by other means, For other loans, the Companies provide a general
reserve by applying the historical loan loss ratio determined over a certain period. Each foan is subject to asset assessment
by the operational departments in accordance with each company’s Self-Assessment Guidelines, and the results of the
assessment are reviewed by the internal audit departments, which are independent from the operational depariments,
before the reserve amount is finally determined.

{7) Reserve for employees’ bonuses
The reserve for employees' bonuses is provided for the payment of bonuses to employees, in the amount of estimated
bonuses, which are attributable to the.current fiscal year,

(8) Reserve for employees’ retirement benefits
The reserve for employees’ retirement benefits is provided for the payment of retirement benefits to employees, in the
amount deemed accrued at the fiscal year-end, based on the projected retirement benefit obligation at the fiscal year-end.

(9) Reserve for directars’ retirement benefits
The reserve for directors’ and statutory auditors' retirement benefits is provided based on intemal regulations and calculated
as the amount that would be payable if all eligible directors and statutory auditors were o resign at the fiscal year-end.



10.

1.

(10) Reserve for price fluctuations
Pursuant o requirements under the Insurance Business Law, the reserve for price fluctuations is provided for price
fluctuations primarily related to stocks, bonds and foreign currency denominated assets which are exposed to losses due
to market price fluctuations. This reserve may only be used 1o reduce deficits arising from price fluctuations on those assets.

(11) Translation of foreign currencies
Assets and liabilities denominated in foreign currencies are translated into Japanese yen at the foreign exchange rates in
effect at the fiscal year-end.

(12) Lease transactions
Finance leases that have not been deemed to transfer ownership of the leased property to the lessees are accounted for
as operating lease transactions.

(13) Hedge accounting
As for the hedge accounting method applied to hedging transactions for interest rate risk generated by financial assets
and liabilities, the banking subsidiary applies deferred hedge accounting or fair value hedge accounting. Interest rate
swaps are used as hedging instruments to offset fluctuations in interest rates on fixed-rate loans by identifying the
hedged items via their grouping according to their maturity, in accordance with the “Treatment for Accounting and
Auditing of Application of Accounting Standard for Financial Instruments in the Banking Industry” {Industry Audit
Committee of Japanese Institute of Certified Public Accountants No. 24). Interest rate swaps and others are used as
hedging instruments 1o offset fluctuations in the fair value of fixed-rate bonds, which are classified as other securities.
Both of the above-mentioned hedging instruments are identified so that their significant terms are nearly identical to
those of the hedged items. Accordingly, such hedges are considered as highly effective, resulting in a substitution for
evatuating the effectiveness of the hedging transactions.

{14) Accounting for consumption taxes
The consumpticn taxes received or paid by the Company and its domestic subsidiaries, excluding loss adjustment
expenses and operating, general and administrative expenses of the non-iife insurance subsidiary, are not included in
income and expenses. Under the Consumption Tax Law of Japan, the consumption taxes paid on property and equipment,
which is not deductible from the consumption taxes received, are deferred as " other assets” and amortized over a five-
year period on a straight-line basis, while ather nen-deductible consumption taxes are charged as expenses in the
period in which the consumption taxes are paid.

{15} Paolicy reserve
Pursuant to Article 116 of the Insurance Business Law, the domestic life insurance subsidiary maintains a policy reserve
for the fulfillment of future obligations under life insurance contracts, and the policy reserve is calculated in the
following manner.
a. Policies subject to the standard policy reserve apply the method stipulated by the Financial Services Agency (Ministry

of Finance Directive 48, 1996).

b. Policies not subject to the standard policy reserve apply the net level premium methed.

{16} Application of consolidated tax provision
The consolidated tax provision, under which Sony Carporation is the parent company, is applied to the Company and its
domestic subsidiaries wholly owned by Sony Corparation.

The balance of loans included the folfowing “Risk-monitored loans” stipulated in the Banking Law:

Bankrupt foans: ¥ — million
Non-accrual delinquent loans: - ¥115 million
Past due loans (three months or more); ¥ — million
Restructured loans: ¥166 million

"Non-accrual delinguent loans” are loans on which accrued interest income is not recognized, excluding “Bankrupt loans”
and loans on which interest payments are deferred in order to support the borrowers' recovery from financial difficulties.
"Restructured loans* are loans on which terms and conditions have been amended in favor of the borrowers (e.qg., reduction of
the original interest rate, deferral of interest payments, extension of principal repayments or debt forgiveness) in order to
support the borrowers' recovery from financial difficulties, excluding “Bankrupt loans,” “Non-accrual leans” and “Past due
loans {three months or more).”

The domestic life insurance subsidiary revalued its land for operating purposes, as permitted by the Land Revaluation Law
(Law No. 34, enacted March 31, 1998--the “Law")}. Regarding valuation differences, in the event of revaluation losses the
tax effect of the sevaluation is accounted for in full in the valuation reserve. In the event of revaluation gains, the tax effect of
the revaluation is recorded in “deferred tax liabilities on land revaluation.” After excluding these amounts, the net revaluation
difference is reported as “land revaluation” in stockholders® equity. The date of the revaluation was March 31, 2002, and the
revaluation methad stipulated by Article 3-3 of the Law was based on the land appraisal in conformity with Anicle 2-5 of the
Law Enfarcement Order related to the Law (Government Ordinance No. 119, effective from March 31, 1998).

Accurmnulated depreciation of property and equipment: ¥5,747 million.

The balance sheet included ¥280,682 million of assets and Siabilities in equal amounis related to separate accounts, as
stiputated in Article 118 of the Insurance Business Law.

Net assets per share; ¥125,257.54

Net income per share; ¥5,494.28

The basis for this calculation is net income of ¥11,537 million, of which the entire portion is applicable to common shares.
The weighted-average number of shares outstanding was 2,100 thousand.

The Company and its subsidiaries have office and computer equipment taken on lease contracts that are not incfuded in
property and equipment stated in the consolidated balance sheets.

The movement of the reserve for policyholders’ dividends at the domestic life insurance subsidiary for the fiscal year is as follows:

Balance at beginning of year: ¥ 735 million
Policyholders’ dividends during the year: ¥ 644 million
Increase in interest: ¥ 1 million

Pravision for reserve for policyhotders” dividends; ¥1,491 million
Balance at end of year: ¥1,584 million
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Sony Financial Holdings I

12.

The assets pledged as coliateral consisted of the following:
Assets pledged as collaterak:

Securities; ¥119,598 million
Liahilities corresponding to the assets above: .
Call money and bills sold: ¥110,700 million

In addition to the assets abave, securities of ¥35,525 million were pledged as collateral for domestic exchange settlements,
derivatives transactions and initial margins for future markets and others.

13. The fair value information on securities as of March 31, 20086, is as fallows. In addition to “Securities” in the consolidated

14,

15.

balance sheats, other debt purchased in "Commercial paper and other debt purchased” and negotiable certificates of deposit
in “Cash and due from banks” are included in the amounts of the following table.

Trading securities {Millions of yen}
Consolidated balance sheet amount Valuation gains/losses charged to income
270,653 39,050
Held-to-maturity securities with fair vafue (Millions of yen)
Consolidated Net
balance unrealized Unrealized Unrealized
sheet amount Fair value gains/losses gains losses
Bonds 31,775 31,662 (112) 102 215
lapanese government and municipal bonds 27,760 27.655 {105) 96 201
Japanese corporate bonds 4,014 4,007 N 6 13
QOthers 1,414 1,437 23 29 6
Total 33,189 33,098 (89) 132 221
Other securities with fair value (Millions of yen)
Consolidated Net -
Acquisition balance unrealized Unrealized Unrealized
cost sheet amount gainsflosses gains lasses
Bonds 1,720,856 1,746,659 25,802 46,791 20,988
Japanese government and municipal bonds 1,252,313 1,233,945 (18,368} 962 19,330
Japanese corporate bonds 468,543 512,714 44,170 45,828 1,657
Stocks 126,937 250,713 123,776 124,106 330
Others 311,569 321,099 9,529 11,862 2,332
Total 2,159,364 2,318,472 159,108 182,760 23,651

Other securities sold in the year ended March 31, 2006:
{Millions of yen}
Sales amount Gains on sales Losses an sales
297,408 6,885 936

QOther securities with no available fair value:
(Millions of yen)
Consolidated balance sheet amount

Stocks 5
Others 16,760
Total 16,765

The future redemption schedule of ather securities with matunties and held-to-maturity securities is as follows:
{Millions of yen)
More than 1 year More than § years

1 year or less to 5 years to 10 years Over 10 years
Bonds 234,896 620,310 805,651 117,575
Japanese government and municipal bonds 103,511 366,467 703,473 88,254
Japanese corporate bonds 131,385 253,843 102,178 29,321
Others 63,613 209,966 21,320 3,485
Total 298,510 830,277 826,972 121,061

The fair value informatien on monetary trusts as of March 31, 2006, is as follows:

Monetary trusts for trading purposes {Millions of yen)
Consolidated balance sheet amount Valuation gains/losses charged to income
126,857 3,907
Other monetary trusts (Miltions of yen}
Consolidated Net
Acguisition balance sheet unrealized Unrealized Unrealized

cost amount gains/losses gains losses

Other monetary trusts 435,901 531,493 35,591 40,703 511

Note: Jointly invested monetary trusts of ¥50 million are included in the above table.

All figures in the consolidated financial statements and notes are stated in millicns of yen by discarding fractional amounts of
less than ¥1 million.




| Consolidated Capital Adequacy Ratio (omestic Criteria)

The consolidated capital adequacy ratio is subject to the capital adequacy guidelines issued by
the Financial Services Agency in Japan, which closely follow the risk-adjusted approach proposed
by the Bank for International Settlements (BIS).

The following table presents the consolidated capital adequacy ratios of Sony Financial
Haoldings Inc. under the guidelines. :

As of March 31 {Millions of yen}
T s ] a0 |
Tier | capital [A] 181,326 183,582
(Core capital) Common stock 5,500 5,500
Capital surplus 180,877 ! 180,877
Retained earnings {10,462} (1.619)
Minority interests 5,576 4,165
Unrealized losses on
other securities 164 3 5,340
Tier I capital (8] as | 128
(Supplementary capital) General reserve for i
possible loan losses 44 128
Deductions [C] 145,881 145,881
Total capital [A +B-Cl [D] 35489 | 37,829
Risk-adjusted assets [E] 291,684 { 378,798
On-balance item 291,194 378,543
Off-balance item 490 254

Consolidated capital I
adequacy ratio [D/E] 12.17% tL 9.99%

Note: Pursuant 1o “Defining the Standards on the Consolidated Capital Adequacy Ratio under the Provision of Article 52-25 of the
Banking Law {Ministry of Finance Directive 62, 1998})", insurance subsidiaries are excluded from calculation of the consolidated
capital adequacy ratio.
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Sony Financial Holdings I

| Risk-Monitored Loans |

As of March 31

{Millions of yen)

Bankrupt loans

Nen-accrual delinquent leans

Past due foans (three months or more}

Restructured loans

Total

0

115

166

|
|
i
|
|
J
|

281




Sony Financial Holdings Inc.

Headquarters: 1-1, Minami Aoyama 1-chome
Tel: +81-3-5785-1070
http:/Awww.sonyth.co.jp/english/

Published in July 2006 by the Corporate Planning Department




#%» Sony Financial Holdings

100
Sony Financial Holdings Group A
— SOVINK|.

g. Snnu | ifa ‘:. Snnv Accliranro ; Cnnv Rank ) -



Exhibit A-4




4@ Sony Financial Holdings. -~ ... - May 30, 2006

i e . Sony Financial Holdings Inc.
ot -2 A 28

Consolidated Financial Results for the Fiscal Year ended March 31, 2006
(Prepared in Accordance with Japanese GAAP)

Tokyo, May 30, 2006 -- Sony Finencial Holdings Inc. (“SFH™) today announced its consolidated financial results

for the fiscal year ended March 31, 2006 (from April 1, 2005 to March 31, 2006). SFH maintains its accounting
records and prepares its financial statements in Japanese yen in accordance with the former Commercial Code of
Japan, the Insurance Business Law of Japan and the Banking Law of Japan and in conformity with generally
accepted accounting principles and practices in Japan (“Japanese GAAP™), Despite the information set forth
herein, SFH’s parent company, Sony Corporation, otherwise reports its financial statements in accordance with
generally accepted accounting principles and practices in the United States (“U.S. GAAP™), which differ in some
respects from Japanese GAAP. Those differences include derivative treatments for convertible bonds and
insurance-related accounts such as insurance acquisition costs and policy reserve as described in Note on Page 2.

Highlights

Ordinary revenues increased 16.1% from the previous fiscal year to ¥758.7 billion.

Ordinary revenues from the life insurance business increased 15.3% year on year to ¥696.6 billion, mainly as a
result of an improvement in gains and losses from investments and an increase in income from insurance premiums
reflecting a stable increase of insurance-in-force in perticular from individual life insurance policies. Ordinary
revenues from the non-life insurance business increased 19.8% year on year to ¥45.7 billion as a result of a
continued increase in ne! premiums written mainly from automobile insurance. Ordinary revenues from the
banking business increased 51.7% year on year to ¥17.2 billion associated with steady business growth resulting
mainly from a stable increase in deposited assets (deposits and investment trusts) and mortgage loans.

Ordinary profit increased 106.8% from the previous fiscal year to ¥25.3 billion.

Ordinary profit from the life insurance business increased 42.2% year on year to ¥24.3 billion, primarily as a result
of an improvement in gains and losses on investments in the general account. In the non-life insurance business,
ordinary loss improved ¥2.0 billion year on year to ¥0.7 billion, backed by an increase in net premiums written and
an improvement in the expense ratio.  The banking business recorded ordinary profit of ¥1.7 billion, a ¥3.8 billion
improvement from the previous fiscal year. This was achieved as a result of an increase in gross operating profit
associated with business expansion,

Net income increased 81.0% from the previous fiscal year to ¥11.5 billion.
Total assets as of March 31, 2006 increased 19.3% from March 31, 2005 to ¥3,917.0 billion,

In September 2005, SFH purchased 15,000 shares of common stock of Sony Bank Inc. (“Sony Bank™) from
LabMorgan Investment Corporation, a unit of JPMorgan. And in February 2006, SFH implemented a ¥2.5 billion
capital increase of Sony Bank, for the purpose of further strengthening Sony Bank’s financial position. As a
result, SFH'’s ownership in Sony Bank has increased from 84.2% as of March 31, 2005 to 88.0% as of March 31,
2006.




[Segment Information]
Ordinary revenues

{Millions of Yen)

horch 31 3005 31, 3006 Change (%)
Life insurance business 604,288 696,685 +15.3
Non-life insurance business 38,159 45,703 +19.8
Banking business 11,353 17,225 +51.7
Subtotal 653,802 759,614 +16.2
Corporate and elimination (542) (903) -
Consolidated 653,259 758,711 +16.1

Ordinary profit (loss)
(Millions of Yen)

griatingiie PNaroh 3T, 3006 Change (%)
Life insurance business 17,148 24,379 +42.2
Non-life insurance business (2,306) (764) -
Banking business (2,118) 1,705 -
Subtotal 12,222 25,320 +107.2
Corporate and elimination 46 57 -
Consolidated 12,269 25,377 +106.8

Banking business segment includes 2 one-time amortization of goodwill associated with purchase of Sony Bank's shares and
acceptance of its capital increase in the fiscal year ended March 31, 2006 and acccptance of an increase in capital of Sony Bank in
the previous fiscal ycar,

Note

As mentioned above, SFH prepares its financial statemznts in accordance with Japanese GAAP, which differs on some respects from U.5, GAAP,
These differences between Japancse GAAP and U.S. GAAP include the following:

1) derivative treatments for changes in the fair value of convertible bonds, classificd ns available-for-sale debt securities, are recorded in
stockholders® equity (as & component of accumulated other comprehensive income) under Japanese GAAP, whercas under U.S. GAAP the stock
conversion rights embedded in convertible bonds ere scparately considered a8 derivative instruments and changes in their mark-to-market values are
recognized in income;

2) insurance-related acconnts, including (i) insurance acquisition costs, whereby acquisition costs for both life and non-life insurance policies are
charged to income when incumed under Japanese GAAP, whereas under U.S. GAAP those costs arc deferred and mmortized generally over the
premium-paying period of the related insurance policies, and (if) the policy reserve, which under Japanese GAAP is caluculated under the autherization
of the supervisory administrative ngencies, whereas under U.S. GAAP future insurance policy benefits are comprehensively adjusted to a net level
premium method with certain adjustments for actuarial assumptions for U.S, GAAP purposes.

For inquiries; Sony Financial Holdings Inc. Corporate Communications
Tel: 81-(0)3-5785-1074
Website of Sony Financial Holdings Inc.: http://www.sonyfh.ca.jp/english/




Consolidated Financial Summary
for the Fiscal Year ended March 31, 2006
May 30, 2006

Sony Financial Holdings Inc,

(URL: hitp:/Awww.sonyth.co.jp/english/)

Tervhisa Tokunaka, President, Representative Director
Hiroaki Kiyomiya, Chief Manager -~ Corporate Control Dept.

Company name:

Representative:
For inquiry:

Consolidated financial results for the year ended March 31, 2006
Note: Since the company was established on April 1, 2004, there arc no comparative data from the previous fiscal year for the year ended
March 31, 2005,

(1} Operating results (in millions of yen by discarding fractional amounts of less than | million yen)

Ordinary Revenues Ordinary Profit Net Income
million yen %change million yen %change million yen %change
For the year ended
March 31, 2006 758,711 ( +16.1} 25,377 (+106.8 ) 11,537 ( +81.0)
For the year ended -
March 31, 2005 653,259 ( - ) 12,269 ¢ - ) 6,375 ( )
Net Income per Share
Net Income per Share (Fully Diluted)
Yen Yen
| For the year ended
1 March 31, 2006 5494.28 -
For the year ended
March 31, 2005 3,069.93 -
Notes: 1. Averege number of shares outstanding (Consolidated): For the year ended March 31, 2006: 2,100,000 sharcs
‘ For the year ended March 31, 2005: 2,076,712 shares
| 2. Changes in accounting policy: None
(2) Financial conditions
Total Assets Total Stockholders’]  Stockholders’ Stockholders’  |Capital Adequacy Ratig
Eaquity Equity Ratio Bquity per Share |  (domestic ariferia)
million yen million yen % Yen [Preliminary basis) %
As of March 31, 2006 3,917,048 263,040 6.7 125,257.54 9.99
As of March 31, 2005 3,282,269 182,817 5.6 87,056.14 1217
‘Notes: 1. Number of shares cutstanding (Consolidated): As of March 31, 2006: 2,100,000 shares
As of March 31, 2005: 2,100,000 shares

2, Pursuant to “Dcfining the Standards on the Consolidated Cepitat Adequacy Ratio under the Provision of Article 52-25 of the
Banking Law {Ministry of Finance Directive 62, 1998)", insurancc subsidiarics arc cxcluded from celculation of the
consolidated capital adequacy ratio.

(3) Cash Flows

Cash Flows from Cash Flows from Cash Flows from eqgii};ci?sdafi:;}; of
Operating Activities | Investing Activities | Financing Activities fiscal year
million yen million yen million yen million yen
For the year ended
March 31, 2006 425,411 (570,196) . 109,263
For the year ended
March 31, 2005 274,150 (286,192) 3,500 253,969




Consolidated Balance Sheets {Unaudited]

(in milliens of yen)

As of March 31, 2005 As of March 31, 2006
Assets:
Cash and due from banks 75,811 61,304
Cal) loans and bills bought 303,796 76,074
Commercial paper and other debt purchased 1,998 2,000
Monetary trusts - 515,229 658,351
Securities 2,058,456 2,625,081
Loans 206,305 326,392
Property and equipment 51,668 76,588
Due from agencies 5 0
Due from reinsurers 252 419
Foreign exchanges 4,659 5,748
_ Other assets 62,562 82,046

Deferred tax assets 1,710 3,247
Reserve for possible loan losses (187) (205)
Total Assets 3,282,269 3,917,048
Liabillties:
Policy reserve and others:

Reserve for outstanding claims 25,363 28,418

Policy reserve 2,418,194 2,769,126

Reserve for policyholders’ dividends 735 1,584
Due to agencies 1,155 1,415
Due to reinsurers 781 990
Deposits 546,117 599,952
Call money and bills sold 24,600 110,700
Foreign exchanges 13 5
Other liabilities 45,543 67,190
Reserve for employees’ bonuses 1,495 1,735
Reserve for employees' retirement benefits 10,492 11,003
Reserve for directors’ retirement benefits 71 202
Reserve for price fluctuations 12,612 20,124
Deferred tax liabilities 6,029 36,685
Deferred tax liabilities on land revaluation - 706
Total Liabilitics 3,093,875 3,649,842
Minority Interests 5,576 4,165
Stockhalders’ Equity:
Common stock 5,500 5,500
Capiial surplus 180,877 180,877
Retained eamings (59,232) (47,694)
Land revaluation (768) (1,475)
Net unrealized gains on other securities, net of taxes 56,817 125,720
Foreign currency translation adjustments (374) 113
Total Stockholders’ Equity 182,817 263,040
Total Liabilities, Minority Intcrests and Stockholders Equity 3,282,269 3,917,048




Consolidated Statements of Income [Unaudited]

(in millions of yen)

For the year ended For the year ended
March 31, 2005 March 31, 2006
Ordinary Revenues 653,259 758,711
Ordinary Revenues from the Life Insurance Business:
Income from insurance premiums 551,447 580,171
Investment income 50,254 108,613
Other ordinary income 2,072 7,091
Ordinary Revenues from the Non-life Insurance Business:
Underwriling income 37,862 45,298
Investment income 275 349
Other ordinary income 10 32
Ordinary Revenues from the Banking Business:
Interest income 6,563 9,472
Fees and commissions 799 1,635
Other operating income 3,946 6,039
Other ordinary income 25 7
Ordinary Expenses 640,990 733,333
Ordinary Expenses from the Life Insurance Business:
Insurance claims and other payments 194,141 231,885
Provision for policy reserve and others 299,508 344,939
Investment expenses 5,115 4,610
Operating expenses 79,682 81,982
Other ordinary expenses ‘8,603 8,744
Ordinary Expenses from the Non-life Insurance Business:
Underwriting expenses 28,546 33,170
Investment expenses 21 8
Operating, general and administrative expenses 12,097 12,903
Other ordinary expenses 0 15
! Ordinary Expenses from the Banking Business:
Interest expenses 2,855 4,672
Fees and commissions 479 771
Other operating expenses 2452 1,890
General and administrative expenses 6,502 7,088
Other ordinary expenses : 582 650
Ordinary Profit 12,269 25,377
Extraordinary Gains 0 -
Extraordinary Losses 516 7,555
Provision for Reserve for Policyholders® Dividends 519 1,491
Income Before Income Taxes 11,233 16,330
Income Taxes - Current 13,570 17,236
- Deferred (8,428) (12,871)
Minority Interests 284 (427)
Net Income 6,375 11,537




Consolidated Statements of Cash Flows [Unaudited]

(in millions of yen)

For the year ended For the year ended
March 31, 2005 March 31, 2006
Cash flows from operating activities:
Income before income taxes 11,233 16,330
Depreciation and amortization 3,339 3,524
Impairment losses - 5
Incresse in policy reserve and others 307,989 355,467
Intereat and dividends (32,593) (36,549)
Interest expenses 2,988 4,681
Net (increase) decrease in loans (63,361) (113,082)
Net increase (decrease) in deposits 168,060 53,417
Net (increase) decrease in call loans and bills bought (86,729) 107,522
Net increase {decrease) in call money and bitls sold (40,400) 86,100
Others, net (20,051) (72,511)
Subtota] 250,474 404,905
Interest and dividends received 41,612 41,374
Interest paid (2,413) (4,535)
Policyholders’ dividends (568) (644)
Income taxes peid {14,954) (15,688)
Net cash provided by operating activities 274,150 425411
Cash flows from investing activities:
Investments in monetary trusts, net (94,487) (116,304)
Purchases of securities (1,083,349 (1,184,665)
Proceeds from sale and redemption of securities 906,646 767,116
Investrments in loans (37,146) (39,996)
Collections of loans 28,653 32,723
Subtotal , (279,683) (541,127)
Purchases of property and equipment (5,358) (25,845)
Proceeds from sale of property and equipment 1 -
Purchase of securitics of a consolidated subsidiary - (1,571)
Others, net (1,151) (1,652)
Net cash used in investing activities (286,192) (570,196)
Cash flows from financing activities:
Proceeds from borrowings 15 -
Repayments of borrowings (15) -
Proceeds from issuance of stocks 10,000 -
Cash dividends paid (6,500) -
Net cash provided by financing activities 3,500 -
Effect of exchange rate changes on cash and cash equivalents (2) 79
Net decrease in cash and cash equivalents (8,544) (144,706)
Cash and cash equivalents at beginning of year 262,513 253,969
Cash and cash equivalents at end of year 253,969 109,263

Notes:

1. The reconciliation of “Cash and cash equivalents” in the consolidated statements of cash flows to “Cash and due from banks™ in the

consolidated balance sheets is as follows:

(in millions of yen)

Cash and due from banks: 75,811 61,304
Call loans of domestic life insurance subsidiary: 176,100 55,900
Sccurities of non-life insurance subsidiary: 32,932 44,067
Securities other than cash equivalents of non-life insurance subsidiary: (30,874) (42,009)
Negotiable centified deposits of banking subsidiary: - (10,000)
Cash and cash equivalents: 253,969 109,263

2. Cash flows from investing activities include cash flows from lending operations of tho insurance business.




Notes to the Consolidated Financial Statements

1. Basis of Presenting Consolidated Financial Statements

Sony Financial Holdings Inc. (the “Company”) and its domestic subsidiaries maintain their accounting records
and prepare their financial statements in Japanese yen in accordance with the provisions set forth in the former
Commercial Code of Japan, the Insurance Business Law of Japan and the Banking Law of Japan and in
conformity with generally accepted accounting principles and practices in Japan, which are different in certain
respects as compared to the application and disclosure requirements of generally accepted accounting principles
and practices in the United States of America. The Company’s overseas subsidiary maintains its accounting
records and prepares its financial statements in conformity with generally accepted accounting principles and
practices prevailing in its country of domicile.

The accompanying consolidated financial statements are prepared based on the consolidated financial
statements of the Company and its subsidiaries (the “Companies”) which are to be filed with the Financial
Services Agency as required by the Insurance Business Law and the Banking Law. For the convenience of
readers, the preparation is modified in certain respects from the original Japanese disclosed financial information.

2. Principles of Consolidation
(1) Scope of consolidation
The number of consolidated subsidiaries: 4

Consolidated subsidiaries: Sony Life Insurance Co., Ltd.
Sony Life Insurance (Philippines) Corporation
Sony Assurance Inc.
Sony Bank Inc.

(2) Application of the equity method
Not applicable

(3) Fiscal year of consolidated subsidiaries
The financial statements of Sony Life Insurance (Philippines) Corporation are prepared with a fiscal year end
of December 31. Appropriate adjusiments are made for material transactions between December 31 and
March 31, the date of the consolidated financial statements. All the other subsidiaries prepare their respective
financial statements with a fiscal year end of March 31, the same as the date of the consolidated financial
statements.

{4) Valuation of assets and liabilities of consolidated subsidiaries

A portion of the assets and liabilities of consolidated subsidiaries are computed at fair value as of the
respective dates when the subsidiaries were initially consolidated.

(5) Amortization of goodwill

Goodwill is charged to income directly when incurred.

3. Summary of Significant Accounting Policies
(1) Securities

Securities (including commercial paper and other debt purchased and monetary trusts) are stated in the
following manner:
Securities held for trading purposes (“trading securities”) are stated at fair value. The cost of securities sold is
determined by the moving-average method. Held-to-maturity securities are stated at amortized cost
(straight-line method) using the moving-average method. Other securities designated as available-for-sale
securities with fair value are stated at fair value at fiscal year end, and its cost of securities sold is determined
by the moving-average method. Other securities designated as available-for-sale securities with no available

7




fair value are stated at amortized cost (straight-line method) or at acquisition cost using the moving-average
method. Net unrealized gains and losses on other securitics above are reported, net of applicable income
taxes, as a separate component of stockholders’ equity.

(2) Derivative financial instruments
Derivative financial instruments are stated at fair value.

(3) Property and equipment
Primarily, depreciation is computed by the straight-line method for buildings and by the declining-balance
method for other property and equipment.

(4) Software for internal use

Capitalized software for internal use is amortized using the straight-ling method over its estimated useful life
of five years,

(5) Deferred charges
Stock issuance costs are fully charged to income when incurred.

{6) Reserve for possible loan losses

The reserve for possible loan losses is established in accordance with each company’s Self-Assessment
Guidelines and Write-offs and Reserve Guidelines. With respect to loans to borrowers subject to bankruptcy,
court-guided rehabilitation or similar legal or formal proceedings, the Companies provide a specific reserve
in the amount of the loan balance less amounts collectable from collateral, puarantees and by other means.
For other loans, the Companies provide a general reserve by applying the historical loan loss ratio determined
over a certain pertod. Each loan is subject to asset assessment by the operational departments in accordance
with each company’s Sclf-Assessment Guidelines, and the results of the assessment are reviewed by the
internal audit departments, which are independent from the operational departments, before the reserve
amount is finally determined.

(7) Reserve for employees’ bonuses

The reserve for employees’ bonus is provided for the payment of bonuses to employeces, in the amount of
estimated bonuses, which are attributable to the current fiscal year.

(8) Reserve for employees’ retirement benefits

The reserve for employees’ retirement benefits is provided for the payment of retirement benefits to
employees, in the amount deemed acerued at the fiscal year end, based on the projected retirement benefit
obligation at the fiscal year end.

{9) Reserve for directors’ retirement benefits

The reserve for directors’ and statutory auditors’ retirement benefits is provided based on its internal
regulations and calculated as the amount that would be payable if all eligible directors and statutory auditors
were to resign at the fiscal year end,

(10) Reserve for price fluctuations

Pursuant to requirements under the Insurance Business Law, the reserve for price fluctuations is provided for
price fluctuations primarily related to stocks, bonds and foreign currency denominated assets which are
exposed to losses due to market price fluctuations. This reserve may only be used to reduce deficits arising
from price fluctuations on those assets.

(11} Translation of foreign currencies
Assets and liabilities denominated in foreign currencies arc translated into Japanese yen at the foreign
exchange rates in effect at the fiscal year end.




(12} Leases transactions

Finance leases that have not been deemed to transfer ownership of the leased property to the lessees are
accounted for as operating lease transactions.

{13) Hedge accounting

As for the hedge accounting method applied to hedging transactions for interest rate risk generated by
financial assets and liabilities, the banking subsidiary applies deferred hedge accounting or fair value hedge
accounting, Interest rate swaps are used as hedging instruments to offset fluctuations in interest rates on
fixed-rate loans by identifying the hedged items via their grouping according to their maturity, in accordance
with the “Treatment for Accounting and Auditing of Application of Accounting Standard for Financial
Instruments in the Banking Industry” (Industry Audit Committee of Japanese Institute of Certificd Public
Accountants No. 24). Interest rate swaps and others are used as hedging instruments to offset fluctuations in
the fair value of fixed-rate bonds, which are classified as other securities. Both of the above-mentioned
hedging instruments are identified so that their significant terms are nearly identical to those of the hedged
items, Accordingly, such hedges are considered as highly effective, resulting in a substitution for evaluating
the effectiveness of the hedging transactions.

The consumption taxes received or paid by the Company and its domestic subsidiaries, excluding loss
adjustment expenses and operating, general and administrative expenses of the non-life insurance subsidiary,
are not included in income and expenses. Under the Consumption Tax Law of Japan, the consumption taxes
paid on property and equipment, which is not deductible from the consumption taxes received, are deferred
as “other assets” and amortized over a five-year period on a straight-line basis, while other non-deductible

|
\
(14) Accounting for consumption taxes
|
consumption taxes are charged as expenses in the period in which the consumption taxes are paid.

(15) Policy reserve

Pursuant to Article 116 of the Insurance Business Law, the domestic life insurance subsidiary maintains a
policy reserve for the fulfillment of future obligations under life insurance contracts, and the policy reserve is
calculated in the following manner.
a. Policies subject to the standard policy reserve apply the method stipulated by the Financial Services
Agency (Ministry of Finance Directive 48, 1996).
b. Policies not subject to the standard policy reserve apply the net level premium method.

(16) Application of consolidated tax provision

The consolidated tax provision, under which Sony Corporation is the parent company, is applied to the
Company and its domestic subsidiaries wholly owned by Sony Corporation,
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Press Release

Sony Bank Securities and Sony Bank to Launch Securities
Intermediary Services from October 1, 2007

September 18, 2007

Sony Bank Inc., an 88%-owned subsidiary of Sony Financial Holdings, announces the
October 1, 2007 launch of securities intermediary services by its wholly-owned
subsidiary, Sony Bank Securitles Inc.

Sony Bank Securities, which will specialize in online securities trading, wiil offer
medium- to long-term marketable securities investment services to Sony Bank
accountholders. Applications to open brokerage accounts will be accepted via Sony
Bank's MONEYKIit service internet website from October 1, 2007, and transaction
orders will be accepted from October 15, 2007. Sony Bank Securities will handle
trades of Japanese stocks listed on the main domestic markets for a fixed 0.105%
brokerage fee (minimum fee: ¥840). Fees are set at these reasonable levels to
encourage online trading. To commemorate the service launch, from October 15 to
December 28, 2007, Sony Bank Securities will reduce brokerage fees on ordinary
share transactions to 0.0525% (minimum fee: ¥420), half of the standard rate.

With the launch of securities intermediary services, Sony Bank Securities will make it
possible for Sony Bank's customers to open an account and conduct domestic
securities transactions using Sony Bank's MONEYKIt service internet website.
Deposits to and withdrawals from Sony Bank and Sony Bank Securities accounts are
conducted in real time* and are free of charge, adding to the customer convenience
of stock transactions.'

* Real-time cash transfers are accepted on weekdays from 5:45 a.m. to 3:55 p.m. (except from
December 31 to January 3).

Sony Bank's MONEYKIt is a highly convenient "money toolbox." In addition to adding
to Its lineup highly convenient securitles investments through Sony Bank Securities,
Sony Bank will further respond to its customers' diverse asset management needs.

http://www.sonyfh.co jp/en/news_e/article_e/070918_01.htm! 9/26/2007




Sony Bank Securities and Sony Bank to Launch Securities Intermediary Services fro...

Overview of Sony Bank Securities

Fage Z ot £

Name Sony Bank Securities Inc.
Established June 19, 2007
Securities
Business August 23, 2007
Registration
Securities
Business License No. 299, Kanto Bureau, Ministry of
Registration Finance
| No.
|
| 17-22 Akasaka 2-chome, Minato-ku, Tokyo,
| Headquarters
| Japan
. ¥3,000 million (common stock of ¥1,500 miilion,
Capital
capital reserves of ¥1,500 million)
Ownership Wholly owned by Sony Bank Inc.

President and

Representative | Yasuhiro Suglura
Director
Business Securlties business (online brokerage)

Note: This Is an English-language summary of a Japanese announcement made by Sony Bank and
Sony Bank Securities on September 18, 2007. The summary was prepared by Sony Financial
Holdings Inc. solely for the convenience of non-)apanese readers.

Copyright 2007 Sony Financial Holdings Inc. Al rights reserved

http://www.sonyfh.co jp/en/news_e/article_e/070918_01.htmi

9/26/2007
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Press Release

Sony Life to Commence Quarterly Disclosure on Its
Website of the Status of Insurance Claim and Benefit
Payments and the Number of Customer Complaints

August 30, 2007

Sony Life Insurance Co., Ltd., a8 wholly-owned subsidiary of Sony Financial Holdings,
will begin posting on its website Information on the status of insurance claim and
benefit payments and the number of customer compiaints. Beginning August 30,
2007, this information will be posted on the company's website on a quarterly basis
and the English—laﬁguage summary on the website of Sony Financial Holdings.

Recognizing that the payment of Insurance claims is the most important function of
an insurance company, Sony Life makes every effort to ensure the thoroughness of
its claim payment systems. Furthermore, the company works to respond swiftly to
various customer complaints and actively strives to improve its management in
response to the opinions and requests It receives as feedback.

To ralse management transparency, Sony Life will begin regularly disciosing

information on the status of insurance claim and benefit payments and the number
of customer complaints.

Late Posting to Begin

August 30, 2007

Content to be Posted

1. Status of Insurance Claim and Benefit Payments

During the first quarter of the fiscal year ending March 31, 2008 (April 1, 2007 to
June 30, 2007), the number of policies on which payments were made and the
number of policies on which non-payment decisions were made following appraisal

http://www.sonyfh.co jp/en/news_e/article_e/070830_01.htmi 9/26/2007
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were as follows.

O Number of policies (individual life insurance) on which payments were

made

First Quarter of Fiscal Year Ending March
31, 2008 (April 1, 2007 to June 30, 2007)

Insurance Claims

Benefits

Total | 2,668

40,980

Note: The numbers indicated above are the number of payments that were made on Individual life
Insurance policies, by type of benefit payment. Payment by type of benefit counts the number of
payments made in each payment category. For example, one medical insurance policy on which one
hospitalization benefit claim and one surgical procedure benefit ctaim was made would be counted

as two payments.

© Number of policies (individual life insurance) on which non-payment

decisions were reached

First Quarter of Fiscal Year Ending
March 31, 2008 (April 1, 2007 to June

30, 2007)

Insurance Claims Benefits
Invalid, as 1 1
fraudulent
Invalid, as acquired 0 0
for illegal purposes
Cancelled for
nondisclosure 3 76
reasons

http://www.sonyfh.co.jp/en/news_e/article_e/070830_01.html 9/26/2007
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Cancelled for grave 0 0
reason
Justified exclusion 22 1
Outside s f

cope o 43 300
reasons for payment
Other 2 6

Total | 71 384

Notes:

1. The numbers Indicated above are the number of individual life Insurance paolicies on which a non-
payment declsion was made.

2. The numbers indicated above Include such factors as requests for benefit payments made
although the number of days of hospitalization were insufficient, or payment request documentation
(medical certificates, etc.) indicated a clalm was clearly outside the scope of payment.

Z. Number of Customer Complaints

The number of complaints recelved during the first quarter of the fiscal year ending
March 31, 2008 (April 1, 2007 to June 30, 2007) was as follows.

O pefinition of complaint

* A policyholder or related party was determined to have expressed
dissatisfaction about life insurance to Sony Life

* An application filed or a report submitted citing suspected inappropriate
action by a party related to Sony Life

O Number of complaints received

First Quarter of Fiscal Year Ending
March 31, 2008 (April 1, 2007 to June
Topic 30, 2007)

Percentage of Total

http://www.sonyfh.co,jp/en/news_e/article_e/070830_01.html 8/26/2007
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Enroliment in :
. 535 27.8%
insurance policy
Payment of claims 220 11.5%
Post-signing
procedures or 583 30.3%
dividends
Payment of claims

250 13.0%
or benefits
Other 335 17.4%

Total | 1,923 100.0%

Note: This is an English-language summary of a Japanese announcement made by Sony Life on
August 30, 2007. The summary was prepared by Sony Financial Holdings Inc. solely for the
convenience of non-Japanese readers.

Copyright 2007 Sony Financlal Holdings Inc. All rights reserved
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Pr

ess Release

Sony Bank's Announcement on Establishment of Securities
Subsidiary and the Preparations for Its Commencement of
Operations

July 26, 2007

Sony Bank Inc., an 88.0%-owned subsldiary of Sony Financial Holdings, today
announced that Sony Bank has established its wholly-owned Internet securities
subsidiary, Sony Bank Securities Inc. on June 19, 2007, and that the new subsidiary
is currently carrying out registration procedures, in line with applicable legal
requirements, with the aim of commencing operations.

1.. Purpose of Establishing the Securities Subsidiary

Sony Bank established this Internet subsidiary to provide full-fledged securities
intermediary services to Sony Bank customers. The new subsidiary will expand the
range of asset management tools avallable to Sony Bank customers, allowing them
to invest in securities. The new subslidiary's services extend Sony Bank's product and
information lineup and helps customers meet their medium- to long-term asset
management needs through the convenience of anline securities trading and funds
settlement.

2. Profile of the Securities Subsidiary

Name Sony Bank Securities Inc.

Established June 19, 2007

Headquarters Akasaka, Minato-ku, Tokyo, Japan

¥3,000 million
Capital (Common stock of ¥1,500 million, capital
reserve of ¥1,500 million)

http://www.sonyfh.cojp/en/news_e/article_e/070726_01.html 9/26/2007
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Ownership

Wholly owned by Sony Bank Inc.

President and

Yasuhiro Sugiura (Formerly head of the -

Representative | Securities Business Development Dept. of Sony
Director Bank)
Business Securities business {Online brokerage)

Page 2 of 2

Sony Bank Securities is currently carrying out registration procedures in line with

applicable iegal requirements, with the aim of commencing operations.

Note: This is an English-!anguage summary of a Japanese announcement made by Sony Bank on

July 26, 2007. The summary was prepared by Sony Finarncial Holdings Inc. solely for the

convenlence of non-)apanese readers.

Copyright 2007 Sony Financial Holdings Ing. All rights reserved

hitp:/'/www.sonyfh.co jp/en/news_e/article_e/070726_01.html
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Press Release

Sony Life Announces Current Status of Reinvestigation into
Inadvertent Nonpayment of Insurance Claims and Others

July 2, 2007

Sony Life Insurance Co., Ltd., a wholly-owned subsidiary of Sony Financial Holdings,
today announced the current status of its reinvestigation into claims and other
payments during the period from April 2001 through March 2006.

1. Current Status of Reinvestigation

On Apri! 13, 2007, Sony Life announced that by the end of June it would
complete its confirmation of claims and other items for which it was potentially
liable. Although Sony Life put forth its best effort to complete the reinvestigation
by this date, the company today reports and apologizes deeply for the fact that
some claims remaln under reinvestigation.

Most of the policies under reinvestigafion are cases in which policyholders have
not compieted claim procedures, despite indicating that they had Intentions to do
so, and cases in which the policyholder's intent to claim has not been confirmed.
In certain other cases, the company has been unable to contact its policyholders.
Sdny Life will keep striving to complete its reinvestigation, but in light of the
above-mentioned factors, the company Is no longer able to forecast a specific
completion date.

2. Current Status of Measures to Prevent Recurrence

Sony Life has taken the establishment of an insurance claims payment
management structure as a top management prlority for the fiscal year ending
March 31, 2008. The company has established a special project for the
introduction of countermeasures to strengthen the insurance claim payment
management structure, which reports directly to Sony Life's President and

http.//www.sonyfh.co.jp/en/news_e/article_e/070702_01.htmi 9/26/2007
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Representative Director, and this project team has initiated the following
activities,

it

. To deepen policyholder understanding, the company issued a guidebook

regarding the payment of claims and other information and began
distributing this document to policyholders.

. To prevent the inadvertent lack of claim receipt or discovery or the

oversight of other obligations, the company has begun introducing a
document to solicit policyholder opinions about policy claims and benefits.
This communication tool is being used mainly by sales employees, and
the company has begun systematizing its use to improve the quality.

The company has enhanced its operational system by reinforcing the
organization managing claim payments and other activities. In addition,
the company Is developing an extensive system to improve drastically the
flow of operations when assessing payments.

. The company provides information on the payment of claims and other

items in an informational leaflet describlng the content of policy
protection, which is delivered to policyholders every year. The company
will bolster its after-sales follow-up by encouraging sales employees to
maintain protection Information more carefully.

Note: This is an English-language summary of a Japanese announcement made by Sony Life on July
2, 2007. The summary was prepared by Sony Financlal Holdings In¢. solely for the convenience of
non-}apanese readers.

Copyright 2007 Sony Finencial Holdings Inc. All rights resarvad
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June 29, 2007
Sony Financial Holdings Inc.

Corrections of Consolidated Financial Results (Japanese GAAP)
For the Past Fiscal Years

Tokyo, June 29, 2007 -- Sony Financial Holdings Inc. (“SFH") today announced that the company made corrections to

the consolidated cash flows for the past fiscal years.

Consolidated financial statements revised to correct some misstatements

—

(1) Interim Consolidated Statements of Cash Flows for the Fiscal Year ended March 31, 2005
(2) Consolidated Statements of Cash Flows for the Fiscal Year ended March 31, 2005
(3) Interim Consolidated Statements of Cash Flows for the Fiscal Year ended March 31, 2006
(4) Consolidated Statements of Cash Flows for the Fiscal Year ended March 31, 2006
(5) Interim Consolidated Statements of Cash Flows for the Fiscal Year ended March 31, 2007

Note: There are no changes to the consolidated statements of income and the consolidated balance sheets for the past

fiscal years.

For inquiries:
Kayoko Miyako
Sony Financial Holdings Inc. Corporate Communications
Tel: 81-(0)3-5785-1074
Website of Sony Financial Holdings Inc.:  http://www.sonyfh.co jp/english/



(1) Interim Consolidated Financial Summary for the Fiscal Year ended March 31, 2005

Consolidated Statements of Cash Flows

(Before correction)

(in millions of yen)

For the six months ended September 30, 2004

Cash flows from investing activities:

Investments in monetary trusts, net (47,417)
Purchases of securities (690,903}
Proceeds from sale and redemption of securitics 399718
Investments in loans (14,372)
Collections of loans 11,040
Others, net (262)
Subtotal (342,195)
Purchases of property and equipment (4,932)
Proceeds from sale of property and equipment 1
Net cash used in investing activities (347,126)

{After correction)

(in millions of yen)

For the six months ended September 30, 2004

Cash flows from investing activities:

Investments in monetary trusts, net (47,417}
Purchases of securities . 682 583
Proceeds from sale and redemption of securities 391,398
Investments in loans (14,372)
Collections of loans 11,040
Others, net (262)
Subtotal {342,195)
Purchases of property and equipment (4,932)
Proceeds from sale of property and equipment 1
Net cash used in investing activities (347,126)




(2) Consolidated Financial Summary for the Fiscal Year ended March 31, 2003

Consolidated Statements of Cash Flows

(Before correction)

(in millions of yen)

For the year ended
March 31, 2005
Cash flows from investing activities:
Investments in monetary trusts, net (94,487)
Purchases of securities . 1,101,214
Proceeds from sale and redemption of securities 24.510
Investments in loans (37,146)
Collections of loans 28,653
Others, net (1,151)
Subtotal (280,835)
Purchases of property and equipment (5,358)
Proceeds from sale of property and equipment 1
Net cash used in invesling activities (286,192)

(After correction)

(in millions of yen)

For the year ended
March 31, 2005

Cash flows from investing activities:

Investments in monetary trusts, net (94.487)
Purchases of securities (1,083,349)
Proceeds from sale and redemption of securities 906,646
Investments in loans (37,146)
Collections of loans 28,653
Others, net (1,151}
Subtotal {280,835)
Purchases of property and equipment (5,358}
Proceeds from sale of property and equipment 1
Net cash used in investing activitics {286,192)




(3) Interim Consolidated Financial Summary for the Fiscal Year ended March 31, 2006
Consolidated Statements of Cash Flows

(Before correction)

(in millions of yen)

For the six months | For the six months §
ended September | ended September F%ﬁ}ig g"; ?2'6%?
30, 2004 30, 2005 ’
Cash flows from investing activities;
Investments in monetary trusts, net (47417) (59,264) (54,487)
Purchases of securities {690.803) (653,968) (1,101.214)
Proceeds from sale and redemption of securities 339718 412,051 924,510
Investments in loans (14,372) (19,053) (37,146}
Collections of loans 11,040 16,854 28,653
Others, net (262) (350) (1,151)
Subtotal (342,195) (303,731) {280,835)
Purchases of property and equipment (4,932) (13,059) (5,358)
Proceeds from sale of property and equipment 1 - 1
Purchase of securities of a consolidated subsidiary - (1,571) -
Net cash used in investing activities {347,126) (318,361) (286,192)

(After correction)

(in millions of yen)

For the six months | For the six months
ended September | ended September Foh:’t;;ig ?ﬁr gno%csd
30,2004 30, 2005 ’
Cash flows from investing activities:

Investments in monetary trusts, net 47417 (59,264) {94,487)
Purchases of securities (682,583} (625,959) (1,083,349}

Proceeds from sale and redemption of securities 391,398 384,042 906,646
Investments in loans (14,372) {19,053) (37,146)

Collections of loans 11,040 16,854 28,653
Others, net (262) (350) (1,151}
Subtotal (342,195) (303,731) (280,835)
Purchases of property and equipment {4,932) (13,059) (5,358)

Proceeds from sale of property and equipment 1 - 1

Purchase of securities of a consolidated subsidiary - (1,571) -
Net cash used in investing activitics (347,126) (318,361) (286,192)




(4) Consolidated Financial Summary for the Fiscal Year ended March 31, 2006

Consolidated Statements of Cash Flows

(Before correction)
(in millions of yen)
For the year ended For the year ended
March 31, 2005 March 31, 2006
Cash flows from investing activities:
Investments in monetary trusts, net (94,487) (116,304)
Purchases of securities (1,101.214) 1,293,242
Proceeds from sale and redemption of securities 924,510 875,693
Investments in loans (37,146) (39,996)
Collections of loans 28,653 32,723
Subtotal (279,683) (541,127)
Purchases of property and equipment (5,358) (25,845)
Proceeds from sale of property and equipment 1 -
Purchase of securities of a consolidated subsidiary - (1,571)
Others, net {(1,151) (1,652)
Net cash used in investing activities (286,192) (570,196)
(After correction)
(in millions of yen)
For the year ended For the year ended
March 31, 2005 March 31, 2006
Cash flows from investing activities:
Investments in monetary trusts, net (94,487} (116,304)
Purchases of securities (1,083,349 (1,184.665)
Proceeds from sale and redemption of securities 206,646 767.116
Investments in loans (37,146) {39,996)
Collections of loans 28,653 32,723
Subtotal (279,683) (541,127)
Purchases of property and equipment (5,358) (25,845)
Proceeds from sale of property and equipment 1 -
Purchase of securities of 2 consolidated subsidiary - (1,57)
Others, net (1,151) {(1,652)
Net cash used in investing activities (286,192) (570,196)




(5) Interim Consolidated Financial Summary for the Fiscal Year ended March 31, 2007

Consolidated Statements of Cash Flows

{Before correcticn)
(in millions of yen)
Fondd Septembes | ondod Sepromber | Forhe year cnded
30, 2005 30, 2006 :

Cash flows from operating activities:
Others, net (39,730) 1,031 (72,511)
Subtotal 244,698 11623 404,905
Net cash provided by operating activities 249,095 84,779 425,411

Cash flows from investing activities:
Investments in monetary trugts (59,264) {63,871) {116,304)
Proceeds from sale of monetary trusts - 41,700 -
Purchases of securities (653,968 (354,285) {1,293 242)
Proceeds from sale and redemption of securitics 412,051 384,086 875.693
Investments in loans (19,053) (21,032) (39,996)
Collections of loans 16,854 16,150 32,723
Subtotal (303,380) 2747 (541,127)
Purchases of property and equipment (13,059) (930) (25,845)
Purchase of securities of a consolidated subsidiary (1,571) - (1,571)
Others, net (350) (1,554) (1,652)
Net cash provided by (used in) investing activities (318,361) 262 (570,196}

(After correction)
(in millions of yen)
Fended Sepremer | - ended Soptember | Far(he yearended |
30, 2005 30, 2006 '

Cash flows from operating activities:
Others, net (39,730) 1,331 (72,511)
Subtotal 244,698 77.923 404,905
Net cash provided by operating activities 249,095 85079 425,411

Cash flows from investing activities:
Investments in monetary trusts (59,264) (63,871) (116,304)
Proceeds from sale of monetary trusts - 41,700 -
Purchases of securities (625,959 {345.580) (1,184.665)
Proceeds from sale and redemption of securities 384042 375,381 767,116
Investments in loans (19,053) (21,032) (39,996)
Collections of loans 16,854 16,150 32,723
QOthers, net - (3000 -
Subtotal (303,380) 2,447 (541,127)
Purchases of property and equipment (13,059) (930) (25,845)
Purchase of securities of a consolidated subsidiary (1,571) - (1,571)
Others, net (350) (1,554} (1,652)
Net cash provided by {used in) investing activities (318,361) 37 (570,196)




{Reference)

Correctigns concerning Consolidated Financial Summary for the Fiscal Year ended March 31, 2007

{Announced on June 14, 2007)

Consolidated Statements of Cash Flows
{Before correction)

(in millions of yen)

For the year ended March 31, | For the year ended March 31,
2006 2007
Cash flows from opereting activitics:
Others, net (72,511) (32,045)
Subtotal 404,905 231,893
Income taxes paid (15,688) 18,805
Net cash provided by operating activities 425411 257,671
Cash flows from investing activities:
Investments in monetary trusts (116,304} (127,015)
Proceeds from sale of monetery trusts - 61,700
Purchases of securities 1,293 242 (688,783)
Proceeds from sale and redemption of securities 875693 690,716
Investments in loans (39,996} (49,602)
Collections of loans 32,723 40,002
Subtotal (541,127) (72,982)
Net cash provided by (used in) investing activities (570,196) (86.715)

(After correction)

(in millions of yen)

For the year ended March 31,
2006

For the year ended March 31,
2007

Cash flows from operating activities:

Others, net (72,511) (33.626)
Subtotal 404,905 230312
Income taxes paid {15,688) (16,724)
Net cash provided by operating activities 425,411 258,171
Cash flows from investing dctivities:
Investments in monetary trusls (116,304) (127,015)
Proceeds from sale of mongtary trusts - 61,700
Purchases of securities (1.184.665) {659,294)
Proceeds from sale and redemption of securities 767,116 661,927
Investments in loans (39,996) (49,602)
Collections of loans 32,723 40,002
Others, net - 500
Subtotal (541,127) (73.482)
Net cash provided by (used in) investing activities (570,196) (87.215)
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Sony Financial Holdings Inc.

[ _ Announcement of New Management Team ]

Tokyo, June 14, 2007 ~ Sony Financial Holdings Inc. (“SFH") today announced that SFH has decided the
following candidates for new management team, subject to the approval of the Ordinary General Meeting of

Shareholders and the Board of Directors Meeting to be held on June 29, 2007,

L. Changes to the Member of the Board Scheduled for June 29, 2007:

Director
Newly Appointed: !
Ryoji Chubachi (Current Position: Director, Representative Corporate Executive Officer, !
President and Electronics CEO of Sony Corporation) |
Yasushi Tkeda (Current Position: Attorney and Partner, Miyake Imai &lkeda)
Resign:
Kunitake Ando
Statutory Auditor
Newly Appointed:
So Sato {Current Position: General Manager, Audit Department of Sony
Financial Holdings Inc.)

*Kunitake Ando is to continue to serve as Chairtnan and Director of Sony Life Insurance Co., Ltd.



2. New Management Team as of June 29, 2007:

Title Name Positions at Sony Corporation and the SFH Group*

President Teruhisa Tokunaka | Director of Sony Bank Inc,

Representative Director

Executive Vice President | Hiromichi Fujikata | Director of Sony Life Insurance Co., Ltd.

Representative Director Director of Sony Assurance Inc.

Director Taro Okuda President and Representative Director of Sony Life Insurance
Co., Ltd.

Director Shinichi Yamamoto | President and Representative Director of Sony Assurance Inc.

Director Shigeru Ishii President and Representative Director of Sony Bank Inc.

Director Ryoji Chubachi Director, Representative Corporate Executive Officer, President
and Electronics Chief Executive Officer of Sony Corporation

Director Nobuyuki Oneda Executive Vice President, Chief Financial Officer, and
Corporate Executive Officer of Sony Corporation

Director Yasushi Tkeda

Standing Statutory Auditor | Hiroshi Sano Statutory Auditor of Sony Life Insurance Co., Ltd.
Statutory Auditor of Sony Assurance Inc.

Statutory Auditor Takemi Nagasaka Senior General Manager, Accounting Division of Sony
Corporation .

Statutory Auditor Hiroshi Ueda Standing Statutory Auditor of Seny Bank Inc.

Statutory Auditor Masahire Kodama Standing Statutory Auditor of Sony Assurance Inc.

‘ Statutory Auditor of Sony Life Insurance Co., Ltd.
Statutory Auditor So Sato Standing Statutory Auditor of Sony Life Insurance Co., Ltd.

*The SFH Group indicates SFH, Sony Life Insurance Co,, Ltd., Sony Assurence Inc. end Sony Bank Inc. Positions at Sony
Corporation, Sony Lifc Insurance Co., Ltd., Sony Assurance Ine,, and Seny Bank Inc. arc subject to the approval of cach company’s
General Mceting of Shareholders and Board of Directors Meeting to be held on Junc 21, June 29, June 22, and June 28, 2007,
respectively. '

For inquiries:
Kayoko Miyako
Sony Financial Holdings Inc. Corporate Communications

Tel: 81-(0)3-5785-1074
Website of Sony Financial Holdings Inc.:  http://www.sonvfh.co.jp/cnglish/
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May 25, 2007
Sony Financial Holdings Inc.

. Consolidated Financial Results for the Fiscal Year ended March 31, 2007
(Prepared in Accordance with Japanese GAAP)

Tokyo, May 25, 2007 - Sony Financial Holdings Inc. (“*SFH”) today announced its consolidated financial results
for the fiscal year ended March 31, 2007 (from April 1, 2006 to March 31, 2007).

(in millions of yen)
For the year ended For the year ended
March'31, 2006 March 31, 2007, Change (%)
Ordinary revenues 758,711 759,280 +0.1
Ordinary profit 25377 18354 217
Net income 11,537 10,021 -13.1

Highlights

Ordinary revenues increased 0.1% from the previous fiscal year to ¥759.2 billion. This was the result of
increases in ordinary revenues from the non-life insurance business and the banking business being largely offset
by a decrease in ordinary revenues from the life insurance business.

In the life insurance business, although incorne from insurance premiums increased associated with solid growth
of insurance in force, gains on separate accounts decreased compared to the previous fiscal year, when Japanese
stock prices rose significantly. As a result, ordinary revenues from the life insurance business decreased 1.0%
to ¥689.8 billion. Ordinary revenues from the non-life insurance business increased 11.6% year-on-year to
¥51.0 billion as a result of an increase in net premiums written associated with steady growth in the number of
policies, primarily automobile insurance policies. Ordinary revenues from the banking business increased
13.0% from the previous fiscal year to ¥19.4 billion, due mainly to an increase in interest income, resulting from
an increase in the balance of investment assets associated with business expansion.

Ordinary profit decreased 27.7% from the previous fiscal year to ¥18.3 billion. Decreases in ordinary profit
from the life insurance business and the banking business more than offset an improvement in ordinary profit in
the non-life insurance business.

Ordinary profit from the life insurance business decreased 38.9% year-on-year to ¥14.8 billion, for reasons
including an increase of policy reserve. In the non-life insurance business, an increase in ordinary revenues and
a significant improvement in net expense ratio resulting from appropriate control over operating expenses
contributed to turning an ordinary loss of ¥0.7 billion in the previous fiscal year to an ordinary profit of ¥2.0
billion, an improvement of ¥2.8 billion. The non-life insurance business achieved profitable results on a
full-year basis for the first time since it commenced operations in 1999. Ordinary profit from the banking
business decreased 20.6% year-on-year to ¥1.3 billion due to a slight decrease in gross operating profit and an
increase in general and administrative expenses such as advertisement expenses.

Net income decreased 13.1% from the previous fiscal year to ¥10.0 biltion, as the above-mentioned decrease in
ordinary profit was partially offset by a decrease in extraordinary losses. The decrease in extraordinary losses
was the result of a decrease in provision for reserves for price fluctuations cornpared to the previous fiscal year.

Total assets as of March 31, 2007 increased 10.4% year-on-year to ¥4,323.7 billion.




Segment Information

Ordinary revenues

(in millions of yen)

RS s0e. | TMaeasnabr | ChangeCl)
Life insurance business 696,685 689,871 -1.0
?on—life insurance busines 45703 51,020 +11.6
Banking business 17225 19,470 +13.0
Subtotal 759,614 760,362 0.1
Corporate and elimination {903) (1,081) -
Consolidated 758,711 759,280 +0.1

Ordinary profit (loss)
(in millions of yen)

Friiwod | Fudeyardded | Cungeq
Life insurance business 24,379 14,888 -38.9
Non-life insurance business (764) 2,044 -
Banking business 1,705 1,354 20.6
Subtotal 25,320 18,286 278
Corporate and elimination 57 67 +17.4
Consolidated 25,377 18,354 217

Note: Ordinary profit in the banking business in the year ended March 31, 2006 included a one-time amortization of
goodwill associated with purchase of and subscription for shares of Sony Bank Inc.  Therefore the amount of
ordinary profit in the year ended March 31, 2006 shown above differs from the amount of non-consolidated
ordinary profit of Sony Bank Inc, for the year.



Supplementary Information on Significant Subsidiaries

The following information refers to the performance of SFH’s significant subsidiaries — Sony Life insurance Co.,
Ltd, (“Sony Life”), Sony Assurance Inc. (“Sony Assurance™), and Sony Bank Inc. (“Sony Bank”) — for the fiscal
year ended March 31, 2007.

Sony Life (Non-consolidated)

Ordinary revenues of Sony Life on a non-consolidated basis decreased 1.0% from the previous fiscal year to
¥689.5 billion.  Although income from insurance premiums increased with solid growth of insurance in force,
gains on separate accounts decreased compared to the previous fiscal year, when Japanese stock prices rose
significantly.  Ordinary profit decreased 38.9% year-on-year to ¥14.8 billion, for reasons including an increase
of policy reserve. Core profit decreased 14.7% year-on-year to ¥24.3 biltion. Net income decreased 22.1%
from the previous fiscal year to ¥7.4 billion, as a decrease in extraordinary losses, resulting from a decrease in
provision for reserves for price fluctuations, partially offSet the decrease in ordinary profit.

Income from insurance premiums increased 4.3% from the previous fiscal year to ¥605.5 billion, as a result of an
increase in insurance in force. Net investment income decreased 32.1% year-on-year to ¥70.5 billion.
Insurance claims and other payments decreased 5.4% from the previous fiscal year to ¥219.3 billion due to a
decrease in payment of maturity insurance claims. Operating expenses increased 6.4% from the previous fiscal
year to ¥87.3 billion.

Insurance in force for individual life insurance and individual annuities increased steadily to ¥30,244.4 billion, up
4.0% from the end of the previous fiscal year. The lapse and surrender rate for individual life insurance and
individual anmuities improved by 0.05 percentage points to 5.79%, improving for the fourth consecutive year.
Annualized premiums for individual life insurance and individual annuities in force increased 6.4% from the end
of the previous fiscal year to ¥504.6 billion. Of this amount, annualized premiums from medical protection and
living benefit protection products amoumted to ¥117.4 billion, up 7.3% from the end of the previous fiscal year.
On a policy amount basis, new insurance sales for individual life insurance and individual annuities increased
1.1% year-on-year to ¥3,429.4 billion, primarily due to robust sales of new products such as insurance products
for corporate customers and nursing care protection products for individuals. Annualized pretmums from new .
insurance sales increased 6.1% year on year to ¥65.5 billion. Of this amount, annualized premiums from
. medical protection and living benefit protection products decreased 0.4% from the previous fiscal year to ¥14.4
billion.

As of March 31, 2007, Sony Life had a solvency margin ratio of 1,852.0%. Unrealized gains and losses on
securities decreased 2.3% year-on-year to ¥198.2 billion. '

(1) Insurance in force
(Policy amount basis)
(in billions of yen)
As of March 31, 2006 As of March 31, 2007 Change (%)
Individual life insurance 28,908.8 30,038.1 +3.9
Individual annuities 175.7 2063 +174
Total ) 29,084.5 30,2444 +4.0

Note: Individual annuities in force is the sum of annuity assets as of the time of commencement of annuity payments
for individual annuities in respect of which annuity payments have not commenced and policy reserves for
individual annuities m respect of which annuity payments have commenced.




(Number of policies basis)

(in thousands)
As of March 31, 2006 As of March 31, 2007 Change (%)
Individual life insurance 3815 4,109 +1.7
Individual annuities 29 35 +19.9
Total 3,845 4,145 +7.8
(2) New insurance sales
(Policy amount basis)
(in billions of yen)
For the ended For the year ended
March 31, 006 March 31, 2007 Change (%)
Individual life insurance 3,361.2 3,396.8 +1.1
Individual annuities 30.8 325 +5.6
Total 3,392.1 34294 +1.1
Note: New individual annuities sales indicate the number of new annuities resources,
{Number of policies basis)
(in thousands)
For the ended For the vear ended
March 31, 5006 March 31, 2007 Change (%)
Indtvidual [ife insurance 507 510 +0.8
Individual annuities 5 6 +72
Total 512 517 +0.9
(3) Annuatized premiums
Insurance in force
(in millions of yen)
As of March 31, 2006 As of March 31, 2007 Change (%)
Individual life insurance 468,081 497,570 +6.3
Individual annuities 6,214 7121 +14.6
Total 474,296 504,691 +6.4
Of which, medical protection, 109,432 117,466 +73

living benefit protection, efc.




New insurance sales

(in millions of yen)

For the year ended For the year ended
Maroh 31, 2006 March 31, 2007 Change (%)
Individual life insurance 60392 64,204 +6.3
Individual annuities 1,398 1,337 -44
Total 61,791 65,541 +6.1
Of which, medical protection,
living benefit protection, etc. 14,543 14479 -04

Notes; (1) Annualized premiums refer to an amount that is calculated by multiplying individual premium amounts by a
coefficient that differs depending on the premium payment methods, thereby converting the figure to 2
per-year premium, (For single-payment policies, premiums are divided by the coverage period.)

(2) Medical protection and living benefit protection, e, corresponds to the annualized premiums relating to
medical protection benefits (hospitalization benefit, surgical procedure benefit, etc.) and products with

living benefit protection (benefits for specific illness, nwsing care benefits, etc. ).

(4) Selected measures
(in millions of yen)
For the year ended For the year ended
March 31, 2006 March 31,2007 | Change(%)
Ordinary revenues 696,426 689,591 -10
Ordinary profit 24,359 14,895 -389
Core profit 28,564 - 24,366 -14.7
Net income 9,616 7,494 -221
Income from insurance
premiums 580,516 605,561 +.3
Investment income 108,438 78,722 -274
Insurance claims and other
payments 231,881 219,347 -54
Investment expenses 4,561 8,184 +794
Operating expenses 82,040 87,328 +6.4
Lapse and surrender rate (%) .
(Note) 584 5.79 0.05 pt
AsofMarch 31,2006 | AsofMarch31,2007 | Change (%)

Total assets 3,103,241 3,445,970 +11.0
Solvency margin ratio (%) 1,547.0 1,852.0 +305.0 pt
Unrealized gains and losses on
securities 202,839 198,259 -23

Note: The lapse and surrender rate above does not reflect any modifications due to the reduction, increase and
reinstaternent of the total amount of msurance in force.




Sony Assurance (Eon—conéolidatﬂ)

Ordinary revenues of Sony Assurance increased 11.6% year-on-year to ¥51.0 billion as a result of an increase in
netl premiums written associated with steady growth in the number of automobile insurance policies, Sony
Assurance’s mainstay product.  An increase in ordinary revenues and a significant improvernent in net expense
_ ratio resulting from appropriate control over operating expenses contributed to turning an ordinary loss of ¥0.7
billion in the previous fiscal year to an ordinary profit of ¥2.0 billion, an improvement of ¥2.8 billion. Net
income was ¥1.5 billion, an improvement of ¥2.0 billion from the previous fiscal year. Sony Assurance
achieved profitable results on a full-year basis for the first time since it commenced operations in 1999.
Steady growth in the number of policies, mainly in automobile insurance policies, resulted in an 11.4%
year-on-year increase in direct premiums written and an 11.5% year-on-year increase in net premiums written to
¥50.1 billion and ¥50.4 billion, respectively. Net losses paid increased along with the increased number of
- policies to ¥24.1 billion, up 14.3% from the previous fiscal year The net loss ratio rose 1.3 percentage points
from the previous fiscal year t0 53.6%. As a result of enhanced efficiencies, primarly in operations, the net
expense ratio improved by 4.0 percentage points year-on-year to 26.3%.  As a result, underwrinting profits for
the year amounted to ¥1.6 billion and the combined ratio — the surn of the net loss ratio and the net expense ratio
— improved by 2.6 percentage points to 79.9%.
As of March 31, 2007, Sony Assurance had a sotvency margin ratio of 1,009.7%.

(1) Direct premiums written
(in millions of yen)
e o0e | Nl | CheneeCd
Fire 279 174 -376
Marine . - .
Personal accident 4,681 5,812 +242
Automobile 40,039 44,126 +10.2
Compulsory automobile
Liability B - -
Total 44,999 50,112 +114
(2) Net premiums written
(in millions of yen)
Tiaasisne. | Marashibyr | Change(d
Fire 21 12 -42.7
Marine 38 43 +14.6
Personal accident 4,827 5,947 +232
Automobile 39,858 43,931 +10.2
Fanpuisory automobile 533 532 -02
Total 45278 50,467 +11.5




(3) Net losses paid
(in millions of yen)

Rkt ety 31, 3007 Change (76)
Fire 0 0 +446.7
Marine 5 21 +317.9
Personal accident 724 928 +28.2
Automobile . 20,073 22,802 +13.6
hqgghp;]sory automobile 321 309 +24.2
Total 21,124 24,151 +14.3
{4) Selected measures
(in millions of yen)
st | “Nirensiowrr | Change(
Ordinary revenues 45,703 51,020 +11.6
Ordinary profit (loss) (764) 2,044 -
Net income (loss) (441) 1,598 -
Net loss ratio (%) 52.3 53.6 +1.3 pt
Net expense ratio (%) ' 303 263 -40pt
Underwriting profit (1,108) 1,610 -
As of March 31, 2006 As of March 31, 2007 Change (%)
Total assets 56,103 67,468 +20.3
Solvency margin ratio (%) 976.1 1,009.7 +33.6pt
Sony Bank (Non-consolidated)

Ordinary revenues of Sony Bank increased 13.0% from the previous fiscal year to ¥19.4 billion, due mainly to an
increase in interest income resulting from an increase in the balance of investment assets associated with business
expansion. Ordinary profit decreased 39.2% year-on-year to ¥1.3 billion. This was due to a decrease in gross
operating profit and an increase in general and administrative expenses. Net income decreased 68.6% from the
previous fiscal year to ¥1.0 billion, because of the above-mentioned factors and corporate taxes associated with a
deferred tax liability.

Gross operating profit decreased 3.9% year-on-year to ¥9.0 billion mainly due to declines in net other income.
Within gross operating profit, net interest income amounted to ¥4.5 billion, down 4.4% from the previous fiscal
year, mainly as a result of an increase in interest expenses.  Net fees and commissions amounted to ¥0.5 billion,
up 17.0% year-on-year resulting from an increase in securities-related commissions primarily associated with an
increase in the outstanding amount of investment trusts, Net other income amounted to ¥3.9 billion, down 5.6%
year-on-year, primarily as the result of decreases in market investment profit and income from customers’ foreign
exchange transactions,




As of March 31, 2007, the total of deposited assets (the sum of total deposits and total investment trusts)
increased by 25.7% from the end of the previous fiscal year to ¥848.8 billion, particularly due to an increase in
yen time deposits.  Of the total of deposited assets, deposits totaled ¥752.3 billion, up 25.4% from the end of the
previous fiscal year. The balance of foreign currency deposits decreased slightly, reflecting the depreciation of
the yen over the period of the fiscal year. Yen deposits, on the other hand, achieved a record year-on-year
increase, driven by a rise in interest rates in Japan and various Sony Bank promotional campaigns. Investment
trusts increased 28.4% year-on-year to ¥96.5 billion.

The balance of loans increased 18.9% from the end of the previous fiscal year to ¥284.7 billion. Of this figure,
mortgage loans accounted for ¥278.0 billion.

As of March 31, 2007, the number of accounts increased 61 thousand from the end of the previous fiscal year to
491 thousand. Sony Bank’s capital adequacy ratio as of March 31, 2007, calculated under domestic criteria was
11.49%.

(1) Deposited assets (total of deposits and investment trusts) and the number of accounts
(in billions of yen)

AsofMarch 31,2006 | AsofMarch 31,2007 Change (%)

Deposits 5999 7523 +254

Yen deposits 4510 604.4 +34.0

Foreign currency deposits 1489 1478 -0.7
Investment trusts 75.1 96.5 +284

Total of deposited assets 675.1 848.8 +25.7
Number of accounts

(2) Loans

(in billions of yen)
AsofMarch 31,2006 | AsofMarch 31,2007 Change (%)

Mortgage loans 2343 2780 +18.6
Other loans 50 6.6 - 4311
Total loans 2394 284.7 +18.9




(3) Selected measures
(in millions of yen)

issote’ | Tliamensigon | Change(s
Ordinary revenues 17,225 19,470 +13.0
Ordinary profit 2,228 1354 -392
Net income 3,258 1,023 -68.6
Gross operating profit 9,420 9,056 -39
Net interest income 4,800 4,588 -44
Net fees and commissions 471 551 +17.0
Net other income 4,149 3916 -56
Senera and administative 7,091 7,665 +8.1
Net operating profits 2,245 1,366 -39.1
AsofMarch 31,2006 | Asof March 31,2007 Change (%)
Total assets 754,768 806,848 +6.9
&ﬁ;ﬂﬁim) ratio (%) 924 1149 +2.25pt

Note; Capital adequacy ratio as of March 31, 2007 was calculated based on the standard stipulated in the FSA public
ministerial announcement No. 19 of 2006, while capital adequacy ratio as of March 31, 2006 was calculated
based on the standard stipulated in the former public ministerial announcement.

Outlook for the Fiscal Year Ending March 31, 2008

In the life insurance business, insurance in force is expected to continue to increase during the fiscal year ending
March 31, 2008.  Accordingly, both Sony Life’s ircome from insurance premiums and its annualized premiums
from insurance in force are expected to grow during the fiscal year ending March 31, 2008.  Investment yield on
Sony Life’s general account assets is expected to deteriorate, but investment yield for purpose of calculating core
profit is anticipated to rise. Because of the expected increased investment yield for purpose of calculating core
profit, combined with the expected decrease in assumed rates of retum, the amount of negative spread is expected
to decrease. Core profit is expected to remain flat compared to the fiscal year ended March 31, 2007.

In the non-life insurance business, Sony Assurance is expected to continue to increase its number of policies in
force, and net premiums written for the fiscal year ending March 31, 2008 are expected fo increase.

We expect that Sony Bank will increase the total of deposited assets (the sum of total deposits and total
investment trusts) and loans for the fiscal year ending March 31, 2008, in part by enhancing its lineup of products
and services.

Cautionary Statement :

SFH mamtains its accounting records and prepares its financial statements in conformity with generally accepted accounting principles and
practices in Japan (“Japanese GAAP”). In contrast, SFH's parent company, Sony Corporation reports its financial statements in
accordance with generally accepted accounting principles and practices in the United States (U.S. GAAP”), which differ in significant
respects from Japanese GAAP, :

The scope of SFH's consolidation includes Sony Financial Holdings Inc., Sony Life Insurance Co., Ltd, Sony Assurance Inc., Sony Bank
Inc., and Sony Life Insurance (Philippines) Comporation.
SonyCorpomﬁonhasamomceditsoonsolidawdﬁ:mia}mx!B!hrﬂnyem‘endadech3l.2007,mdﬂmsemﬂlsinchsdedﬂ)c
performance of its Financial Services segment.  Although the majority of Sony Corparation's Financial Services segment is comprised of
the SFH Group, the scope of Sony Corporation’s Financial Servioes segment is not identical to the scope of SFH's consolidation.
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Disclaimer
Statements made in this press release with respect to SFH's current plans, estimates, strategies and beliefs and other statements that are not
historical facts ave forward-lpoking statements about the fiture performance of the SFH Growp.  Forward-looking statements include, but
are not limited to, those statements wsing words such as “believe,” “expect,” “plans,” “strategy,” “prospects,” “forecast,” “estimate,”
“project,” “anticipate,” “may” or “might" and words of similar meaning in connection with a discussion of fiture operations, financial
performance, events or conditions.  From time to time, oral or written forward-looking statements may also be included in other marerials
released to the public. These statements are based on managements assumptions and beliefs in light of the information currenly
available to #t.  SFH cautions you that a number of important risks and uncertainties could cause actual results to differ materially from
those discussed in the forward-looking statements, and therefore you should not place undue reliance on them.  You also should not rely
on any obligation of SFH to update or revise any forward-looking statements, whether as a result of new information, fiture events or
otherwise.  SFH disclaims any such obligation.

For inquiries:
Sony Financial Holdings Inc.  Corporate Communications
Tel: 810)3-5785-1074
Website of Sony Financial Holdings Inc.:  http:/fwww sonyfh.co.jp/english/
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Company name:

Consolidated Financial Summary
for the Fiscal Year ended March 31, 2007

Sony Financial Holdings Inc.

(URL: http:/fwww.sonyfh.co.jp/english/)

Representative:
For inquiry:

Consolidated financial results for the year ended March 31, 2007 _
(in millions of yen, discarding fractional amounts of less than 1 million yen)

(1) Operating results

Teruhisa Tokunaka, President, Representative Director
Masaaki Konoo, General Manager — 1R Dept.

May 25, 2007

Ordinary Revenues Ordinary Profit Net Income
millions of yen % change millions of yen % change millions of yen % change
For the year ended
March 31, 2007 759,280 ( +0.1) 18,354 {-27.7) 10,021 ( -13.1)
For the year ended
March 31, 2006 758,711 ( +16.1) 25,377 (+106.8) 11,537 ( +81.0)
Net Income per Share
Net Income per Share (Fully Diluted)
yen yea
For the year ended
March 31, 2007 4,772.09 -
For the year ended
March 31, 2006 5,/494.28 - .
Notes: 1. Average number of shares outstanding (Consolidated): For the year ended March 31, 2007: 2,100,000 shares
For the ycar cnded March 31, 2006: 2,100,000 shares '
2. Changes in accounting policy: Nonc
(2) Financial condition
. Capital Adequacy Ratid
Total Assets Total Net Assets | Net Assets Ratio | Net Assets per Share (domestic criteria)
miilions of yen [  miltions of yen % yen | {preliminary besis) %
As of March 31, 2007 4,323,780 270,179 6.1 126,549.38 12.01
As of March 31, 2006 3,917,048 263,040 6.7 125,257.54 9.99

Notes: 1. Number of shares outstanding (Consolidated): As of March 31, 2007: 2,100,000 sharcs
As of March 31, 2006: 2,100,000 shares
2. Net assets ratio is computed by dividing the amount of total net assets excluding minority interests by total asscts at the end of

fiscal ycar.

3. The consolidated capital adequacy ratio ag of March 31, 2007 was calculated based on the standard stipulated in the Financial
Service Agency (FSA) public ministerial announcement No. 20 of 2006, while the consolidated capital adequacy ratio as of
March 31, 2006 was calculated based on the standard stipulated in the former public ministerial announcement, Pursuant to
the FSA public ministerial announcement No. 20 of 2006, insurance subsidiarics ere excluded from calculation of the
cousolidated capital adequacy ratio,

(3) Cash flows

‘ Cash Flows from Cash Flows from Cash Flows from qu:ﬂ;'::ﬂ?ﬁ:i of
Operating Activities | Investing Activities | Financing Activities fiscal year
millions of yen millions of yen millions of yen millions of yen
For the year ended
March 31, 2007 258,171 (87,215) (6,500) 273,760
For the year ended
March 31, 2006 425411 (570,196) - 109,263
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Consolidated Balance Sheets [Unaudited]

(in millions of yen)

As of March 31, 2006

As of March 31, 2007

Assets:
Cash and due from banks 61,304 40,996
Call loans and bills bought 76,074 332,459
Commercial paper and other debt purchased 2,000 -
Monetary trusts 658,351 718,492
Securities - 2,625,081 2,649,768
Loans 326,392 381,522
Property and equipment 76,588 -
Tangible fixed assets - 88,574
Intangible fixed assets - 8,593
Due from agencies 0 0
Due from reinsurers 419 496
Foreign exchanges 5,748 4,156
Other assets 82,046 95,351
Deferred tax assets 3,247 3,599
Reserve for possible loan losses (205) (230)
Total Assets 3,917,048 4,323,780
Liabilities:
Reserve for outstanding claims 28418 29,920
Policy reserve 2,769,126 3,125,118
Reserve for policyholders® dividends 1,584 2,597
Due to agencics 1,415 1,415
Due to reinsurers 990 934
Deposits 599,952 752,366
Call money and bills sold 110,700 10,000
Foreign exchanges 5 0
Other liabilities 67,190 75,367
Reserve for employees’ bonuses 1,735 1,906
Reserve for employees” retirement benefits 11,003 11,212
Reserve for directors’ retirement benefits 202 241
Reserve for price fluctuations 20,124 20,908
Deferred tax liabilities 36,685 20,904
Deferred tax liabilities on land revaluation 706 706
Toial Liabilities 1,649,842 4,053,601
Minority Interests 4,165 -
Stockholders® Equity:
Common stock 5,500 -
Capital surplus 180,877 -
Retained eamnings (47,694) -
Land revaluation (1,475) -
Net unrealized gains on other securities, net of taxes 125,720 -
Foreign cumency translation adjustments 113 -
Total Stockholders’ Equity 263,040 -
| _Total Liabilities, Minority Interests and Stockholders® Equity 3,917,048 -
Net Assets:
Common stock - 5,500
Capital surplus - 180,877
Retained eamnings - (44,173)
Total sharcholders’ squity - 142,203
Net unrealized gains on other securitics, net of taxes - 125,043
Net deferred losses on hedging instruments, net of taxes - (408)
Land revaluation, net of taxes - (1,475}
Foreign currency translation adjustments - 390
Total valuation and translation adjustments - 123,549
Minority interests - 4,425
Total Net Assets - 270,179
Total Liabilities and Net Assets - 4,323,780
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Consolidated Statements of Income [Unaudited)

(in millions of yen)

For the year ended For the year ended
March 31, 2006 March 31, 2007
Ordinary Revenues 758,711 759,280
Ordinary Revenues from the Life Insurance Business:
Income from insurance premiums 580,171 605,051
Investment income 108,613 78,928
Other ordinary income 7,091 4,874
Ordinary Revenues from the Non-life Insurance Business:
Underwriting income 45,298 50,495
Investment income 349 464
Other ordinary income 32 27
Ordinary Revenues from the Banking Business:
Interest income 9472 12,763
Fees and commissions 1,635 1,587
Other operating income 6,035 5,065
Other ordinary income 7 21
Ordinary Expenses 733,333 740,926
Ordinary Expenses from the Life Insurance Business:
Insurance claims and other payments 231,885 219,352
Provision for policy reserve and others 344,939 349,666
Investment expenses 4,610 8,231
Operating expenses 81,982 87,270
Other ordinary expenses 8,744 10,300
Ordinary Expenses from the Non-life Insurance Business:
Underwriting cxpenses 33,170 36,166
Investment expenses 8 3
Operating, general and administrative expenses 12,903 12,392
Other ordinary expenses 15 48
Ordinary Expenses from the Banking Business:
Interest expenses 4,672 8,174
Fees and commissions 771 445
Other operating expenscs 1,890 1,149
General and administrative expenses 7,088 7,665
Other ordinary expenses 650 58
Ordinary Profit 25,377 18,354
Extraordinary Gains . 314
Extracrdinary Losses 7555 1,146
Provision for Reserve for Policyholders’ Dividends 1:491 2,057
Income Before Income Taxes 16,330 15,485
Income Taxes - Current 17,236 20,270
- Deferred (12,871) (14,929)
Minority Interests (427 (123)
Net Income 11,537 - 10,021
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Consolidated Statement of Changes in Net Assets [Unaudited]

{in millions of yen)

Shareholders® Equity

Common stock | Capital surplus |Retained eamings| Treasury stock shar:-}?;‘;li(m'
equi

Balance as of March 31, 2006 5,500 180,877 (47,694) - 138,682
Changes during the period

Dividends from surplus - - (6,500} - (6,500)

Net income - - 10,021 - 10,021

Net changes of items other than ) ; i} . .

shareholders’ equity

Total changes during the period - - 3,521 - 3521
Balance as of March 31, 2007 5,500 180,877 (44,173) - 142,203

Valuation and Translation Adjustments
Net Net deferred . inori
socuritie, et) insiruments, | etOFXSS | oijustments | adjostments

Balance as of March 31, 2006 125,720 - (1,475) 113 | 124,358 4,165 | 267,206
Changes during the period

Dividends from surplus - - - - - - (6,500)

Net income - - - - - - 10,021

e hanges a‘[’; St other then | (g76) | (408) | o] ees| 29| (54®)

Total changes during the period (676) (408) - 276 (808) 259 2,972
Balance as of March 31, 2007 125,043 408) | (1.475) 390 | 123,549 4,425 | 270,179
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Consolidated Statements of Cash Flows [Unaudited]

(in millions of yen)

For the year ended For the year ended
March 31, 2006 March 31, 2007
Cash flows from operating activities:

Income before income taxes 16,330 15,485

Depreciation and amortization 3,524 4,683

Impairment losses 5 0

Increase in policy reserve and others 355,467 359,544

Interest income and dividends (36,549) 41.,714)

Interest expenses 4,681 8,182

Net (increase) decrease in loans (113,082) {45,245)

Net increase (decrease) in deposits 53,417 152,587

Net (increase) decrease in call loans and bills bought 107,522 (82,885)

Net increase (decrease) in call money and bills sold 86,100 (100,700)

Others, net (72,511} (33,626)

Subtotal 404,505 230,312

Interest and dividends received 41,374 52,737

Interest paid (4,535) (7,105)

Policyholders’ dividends paid (644) (1,048)

Income taxes paid (15,688) (16,724)
Net cash provided by operating activities 425,411 258,171
Cash flows from investing activities:

Investments in monetary trusts (116,304} (127,015)

Proceeds from sale of monetary trusts - 61,700

Purchases of securitics (1,184,665) (659,994)

Procee@s from sale and redemption of securities 767,116 661,927

Investments in loans (39,956} (49,602)

Collections of loans 32,723 40,002

Others,net - (500)

Subtotal (541,127) (73,482)

Purchases of property and equipment (25,845} -

Purchases of tangible fixed assels - (10,148)

Proceeds from sale of tangible fixed assets N 1

Purchase of securities of a consolidated subsidiary (1,571) -

Others, net (1,652) (3,586)
Net cash used in investing activities (570,196) (87,215)
Cash flows from financing activities:

Cash dividends paid - (6,500)
Net cash used in financing activities - (6,500)
Effect of exchange rate changes on cash and cash equivalents 79 4]
Net increase (decrease) in cash and cash equivalents (144,706} 164,496
Cash and cash equivalents at beginning of year 253,969 109,263
Cash and cash equivalents at end of year 109,263 273,760

Notes:

1. Cash flows from investing activities include cash flows from lending operations of the insurance business.




Notes to the Consolidated Financial Statements

1. Basis of Presenting Consolidated Financial Statements

Sony Financial Holdings Inc. (the “Company”) and its domestic subsidiaries maintain their accounting records
and prepare their financial statements in Japanese yen in accordance with the provisions set forth in the Company
Law of Japan, the Insurance Business Law of Japan and the Banking Law of Japan and in conformity with
generally accepted accounting principles and practices in Japan, which are different in certain respects as
compared to the application and disclosure requirements of generally accepted accounting principles and
practices in the United States of America. The Company’s overseas subsidiary maintains its accounting records
and prepares its financial statements in conformity with generally accepted accounting principles and practices
prevailing in its country of domicile.

The accompanying consolidated financial statements are prepared based on the consolidated financial
statements of the Company and its subsidiaries (the “Companies™) which are to be filed with the Financial
Services Agency as required by the Insurance Business Law and the Banking Law. For the convenience of
readers, the preparation is modified in certain respects from the original Japanese disclosed financial information.

. Principles of Consolidation
(1) Scope of consolidation
The number of consolidated subsidiaries: 4
Consolidated subsidiaries: Sony Life Insurance Co., Ltd.
Sony Life Insurance (Philippines) Corporation
Sony Assurance Inc,
Sony Bank Inc.

(2) Application of the equity method
Not applicable

(3) Fiscal year of consolidated subsidiaries

The financial statements of Sony Life Insurance (Philippines) Corporation are prepared with a fiscal year end
of December 31. Appropriate adjustments are made for material transactions between December 31 and
March 31, the date of the consolidated financial statements, All the other subsidiatries prepare their respective
financial statements with a fiscal year end of March 31, the same as the date of the consolidated financial
statements,

{4) Valuation of assets and liabilities of consolidated subsidiaries
A portion of the assets and liabilities of consolidated subsidiaries are computed at fair value as of the
respective dates when the subsidiaries were initially consolidated.

3. Summary of Significant Accounting Policies

(1) Securities
Securities (including commercial paper and other debt purchased and monetary trusts) are stated in the
following manner;
Securities held for trading purposes (“trading securities™) are stated at fair value. The cost of such securities
sold is determined by the moving-average method. Held-to-maturity securities are stated at amortized cost
(straight-line method) using the moving-average method. Other securities designated as available-for-sale
securities with fair value are stated at fair value at fiscal year end, and the cost of such securities sold is
determined by the moving-average method. Other securities designated as available-for-sale securities with
no available fair value are stated at amortized cost (straight-line method) or at acquisition cost using the
moving-average method. Net unrealized gains and losses on other securities above are reported, net of
applicable income taxes, as a separate component of net assets.
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(2) Derivative financial instruments
Derivative financial instruments are stated at fair value.

(3) Tangiblc fixed assets
Depreciation is generally computed by the straight-line method for buildings and by the declining-balance
method for other property and equipment.

(4) Intangible fixed assets

Intangible fixed assets are amortized on the straight-line method. Capitalized software for internal use is
amortized using the straight-line method over its estimated useful life (basically five years).

(5) Reserve for possible loan losses

The reserve for possible loan losses is established in accordance with each company’s Self-Assessment
Guidelines and Write-offs and Reserve Guidelines. With respect to loans to borrowers subject to bankruptcy,
court-guided rehabilitation or similar legal or formal proceedings, the Companies provide a specific reserve
in the amount of the loan balance less amounts collectable from collateral and guarantees and by other means.
For other loans, the Companies provide a general reserve by applying the historical loan loss ratio determined
over a certain period. Each loan is subject to assct assessment by the operational departments in accordance
with each company’s Self-Assessment Guidelines, and the results of the assessment are reviewed by the
internal sudit departments, which are independent from the operational departments, before the reserve
amount is finally determined.

(6) Reserve for employees’ bonuses

The reserve for employees’ bonus is provided for the payment of bonuses to employees, in the amount of
estimated bonuses, which are atiributable to the current fiscal year.

(7) Reserve for employces’ retirement benefits
The reserve for employees’ retirement benefits is provided for the payment of retirement benefits to
employees, in the amount deemed accrued at the fiscal year end, based on the projected retirement benefit
obligation at the fiscal year end.

(8) Reserve for directors’ retirement benefits
The reserve for directors’ and statutory auditors’ retirement benefits is provided based on the internal
reguiations and calculated as the amount that would be payable if all eligible directors and statutery avditors
were to resign at the fiscal year end.

(9) Reserve for price fluctuations
Pursuant to requirements under the Insurance Business Law, the reserve for price fluctuations is provided for
price fluctuations primarily related to stocks, bonds and foreign currency-denominated assets which are
exposed to losses due to market price fluctuations. This reserve may only be used to reduce deficits arising
from price fluctuations on those assets.

{10) Translation of foreign currencies
Assets and liabilities denominated in foreign currencies are translated into Japanese yen at the foreign
exchange rates in effect at the fiscal year end.

(11) Leases transactions

Finance leases that have not been deemed to transfer ownership of the leased property to the lessees are
accounted for as operating lease transactions.
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(12) Hedge accounting

As for the hedge accounting method applied to hedging transactions for interest rate risk generated by
financial assets and liabilities, the banking subsidiary applies deferred hedge accounting or fair value hedge
accounting. Interest rate swaps are used as hedging instruments to offset fluctuations in interest rates on
fixed-rate loans by identifying the hedged items via their grouping according to their maturity, in accordance
with the “Treatment for Accounting and Auditing of Application of Accounting Standard for Financial
Instruments in the Banking Industry” (Industry Audit Committee of Japanese Institute of Certified Public
Accountants No. 24). Interest rate swaps and others are used as hedging instruments to offset fluctuations in
the fair value of fixed-rate bonds, which are classified as other securities. Both of the above-mentioned
hedging instruments are identified so that their significant terms are nearly identical to those of the hedged
items. Accordingly, such hedges are considered as highly effective, resulting in a substitution for evaluating
the effectiveness of the hedging transactions.

(13) Accounting for consumption taxes
The consumption taxes received or paid by the Company and its domestic subsidiaries, excluding loss
adjustment expenses and operating, general and administrative expenses of the non-life insurance subsidiary,
are not included in income and expenses. Under the Consumption Tex Law of Japan, the consumplion taxes
paid on property and equipment, which is not deductible from the consumption taxes received, are deferred
as “other assets” and amortized over a five-year period on a straight-line basis, while other non-deductible
consumption taxes are charged as expenses in the period in which the consumption taxes are paid.

(14) Policy reserve
Pursuant to Article 116 of the Insurance Business Law, the domestic life insurance subsidiary maintains s
policy reserve for the fulfillment of future obligations under life insurance contracts, and the policy reserve is
calculated in the following manner. ‘
a. Policies subject to the standard policy reserve apply the method stipulated by the Financial Services
Agency {Ministry of Finance Directive 48, 1996).
b. Policies not subject to the standard policy reserve apply the net level premium method.

(15) Application of consolidated tax provision

The consclidated tax provision, under which Sony Corporation is the parent company, is applied to the
Company and its domestic subsidiaries wholly owned by Sony Corporation.

| (16) Statement No.5 “Accounting Standards for Presentation of Net Assets on Balance Sheet” (December 9,

| 2005) of The Accounting Standard Board of Japan {“ASBJ™") and ASBJ Guidance No.3 “Guidance on
Accounting Standards for Presentation of Net Assets on Balance Sheet” (December 9, 2005) were applicable
from the fiscal year ending on or after the implementation date of the Company Law. As a result, the
Bnforcement Ordinance of the Banking Law and the Enforcement Ordinance of the Insurance Business Law
were revised and applicable from the fiscal year beginning on and after April 1, 2006. Effective April 1, 2007,
the Company has made certain adjustments to the terminology used in its consolidated balance sheet.

a. “Stockholders’ Equity” was renamed “Net Assets™ and divided into “Shareholders’ equity”, “Valuation
and translation adjustments” and “Minority interests”. The amount corresponding to conventional
“Stockholders’ Equity” as of March 31, 2007 was ¥266,162 million.

b. “Deferred hedge losses™ and “Deferred hedge gains”, which were included in “Other assets™ and “Other
liabilities”, were combined, The combined amount, net of corresponding tax, is stated as “Net deferred
losses on hedging instruments, net of taxes”.

¢. “Minority interests” was reclassified under “Net Assets™.

d. “Property and equipment” was divided into “Tangible fixed assets”, “Intangible fixed assets” and “Other
assets”.

e. “Software” was transferred from “Other assets” to “Intangible fixed assets”,
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(17) In accordance with ASBJ Statement No.6 “Accounting Standards for Statement of Changes in Net Assets”
(December 27, 2005) and ASBJ Guidance No.9 “Guidance on Accounting Standards for Statement of
Changes in Net Assets” (December 27, 2005), the Company provides a Consolidated Statement of Changes
in Net Assets.
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f Sony Financial Holdings

May 25, 2007
Sony Financial Holdmgs Inc

Consolidated Financial Results for the Fiscal Year ended March 31, 20077 ;77 _

Y

(Prepared in Accordance with Japanese GAAP) TS L 3 ;.

Tokyo, May 25, 2007 - Sony Financial Holdings Inc. (“SFH") today announced its consolidated financial remlts
for the fiscal year ended March 31, 2007 (from April 1, 2006 to March 31, 2007).

(in millions of yen)
For the year ended For the year ended
March'31, 2006 March 31, 2007 Change (%)
Ordinary revenues 758,711 759,280 +0.1
Ordinary profit 25377 18,354 -27.7
Net income 11,537 10,021 ~13.1

Highlights

Ordinary revenues increased 0.1% from the previous fiscal year to ¥759.2 billion. This was the resuit of
increases in ordinary revenues from the non-life insurance business and the banking business being largely offset
by a decrease in ordinary revenues from the life insurance busimess.

In the life insurance business, although income from insurance premiums increased associated with solid growth
of insurance in force, gains on separate accounts decreased compared to the previous fiscal year, when Japanese
stock prices rose significantly.  As a result, ordinary revenues from the life insurance business decreased 1.0%
to ¥689.8 billion. Ordinary revenues from the non-life insurance business increased 11.6% year-on-year to
¥51.0 billion as a result of an increase in net premiums written associated with steady growth in the number of
policies, primarily automobile insurance policies. Ordinary revenues from the banking business increased
13.0% from the previous fiscal year to ¥19.4 billion, due mainly to an increase in interest income, resulting from
an increase in the balance of investment assets associated with business expansion.

Ordinary profit decreased 27.7% from the previous fiscal year to ¥18.3 billion. Decreases in ordinary profit
from the life insurance business and the banking business more than offset an improvement in ordinary profit in
the non-life insurance business.

Ordinary profit from the life insurance business decreased 38.9% year-on-year to ¥14.8 billion, for reasons
including an increase of policy reserve. In the non-life insurance business, an increase in ordinary revenues and
a significant improvement in net expense ratio resulting from appropriate control over operating expenses
contributed to turning an ordinary loss of ¥0.7 billion in the previous fiscal year to an ordinary profit of ¥2.0
billion, an improvement of ¥2.8 billion. The non-life insurance business achieved profitable results on a
full-year basis for the first time since it commenced operations in 1999. Ordinary profit from the banking
business decreased 20.6% year-on-year to ¥1.3 billion due to a slight decrease in gross operating profit and an
increase in general and administrative expenses such as advertisement expenses.

Net income decreased 13.1% from the previous fiscal year to ¥10.0 billion, as the above-mentioned decrease in
ordinary profit was partially offset by a decrease in extracrdinary losses, The decrease in extraordinary losses
was the result of a decrease in provision for reserves for price fluctuations compared to the previous fiscal year.

Total assets as of March 31, 2007 increased 10.4% year-on-year to ¥4,323,7 billion.
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Sepment Information

Ordinary revenues
(in millions of yen
e | Theany | cwecs
Life insurance business _ 696,685 689,871 -1.0
Non-lfe insurance busines 45,703 51,020 +116
Banking business 17,225 19470 +13.0
Subtotal 759,614 760,362 +0.1
Corporate and elimination (903) (1,081) -
Consolidated 758,711 759,280 +0.1
Ordinary profit (loss)
. (in millions of yen)
Fﬂaﬂrlghyﬁf 2&1682(1 For the yea:' ended Change (%)
Life insurance business 24379 14,888 -38.9
Non-life insurance business (764) 2,044 .
Banking business 1,705 1,354 206
Subtotal 25,320 18,286 -27.8
Corporate and elimination 57 67 +174
Consolidated 25,3717 18,354 217

Note: Ordinary profit in the banking busiress in the year ended March 31, 2006 included a one-time amortization of -
goodwill associated with parchase of and subscription for shares of Sony Bank Inc.  Therefore the amount of
ordinary profit in the year ended March 31, 2006 shown sbove differs from the amount of non-consolidated
ordinary profit of Sony Bank Inc. for the year.




Supplementary Information on Significant Subsidiaries -

The following information refers to the performance of SFH’s significant subsidiaries — Sony Life Insurance Co.,
Ltd. (“Sony Life™), Sony Assurance Inc. (“Sony Assurance), and Sony Bank Inc. (*Sony Bank”) - for the fiscal
year ended March 31, 2007,

Sony Life (Non-consolidated

Ordinary revenues of Sony Life on a non-consolidated basis decreased 1.0% from the previous fiscal year to
¥689.5 billion. Although ncome from insurance premiums increased with solid growth of insurance in force,
gains on separate accounts decreased compared to the previous fiscal year, when Japanese stock prices rose
significantly.  Ordinary profit decreased 38.9% year-on-year to ¥14.8 billion, for reasons including an increase
of policy reserve. Core profit decreased 14.7% year-on-year to ¥24.3 billion. Net income decreased 22.1%
from the previous fiscal year to ¥7.4 billion, as a decrease in extraordinary losses, resulting from 2 decrease in
provision for reserves for price fluctuations, partially offset the decrease in ordinary profit.
Income from insurance premiums increased 4.3% from the previous fiscal year to ¥605.5 billion, as a result of an
increase in insurance in force. Net investment income decreased 32.1% year-on-year to ¥70.5 billion.
Insurance claims and other payments decreased 5.4% from the previous fiscal year to ¥219.3 billion due to a
decrease in payment of maturity insurance claims. Operating expenses increased 6.4% ﬁom the previous fiscal
year to ¥87.3 billion.
Insurance in force for individual life insurance and individual annuities increased steadily to ¥30,244.4 biilion, up
4.0% from the end of the previous fiscal year. The lapse and surrender rate for individual life insurance and
individual annuities improved by 0.05 percentage points to 5.79%, improving for the fourth consecutive year.
Annualized premiums for individual life insurance and individual annuities in force increased 6.4% fiom the end
of the previous fiscal year to ¥504.6 billion. Of this amount, annualized premiums from medical protection and
living benefit protection products arounted to ¥117.4 billion, up 7.3% from the end of the previous fiscal year.
On a policy amount basis, new insurance sales for individual life insurance and individual annuities increased
1.1% year-on-year to ¥3,429.4 billion, primarily due to robust sales of new products such as insurance products
for corporate customers and nursing care protection products for individuals. Annualized premiums from new
insurance sales increased 6.1% year on year to ¥65.5 billion, Of this amount, annualized premiums from
medical protection and Living benefit protection products decreased 0.4% from the previous fiscal year to ¥14.4
billion.
As of March 31, 2007, Sony Life had a solvency margin ratio of 1,852.0%. Unrealized gains and losses on
securities decreased 2.3% year-on-year to ¥198.2 billion.

(1) Insurance in force
(Policy amount basis)
(in billions of yen)
As of March 31, 2006 As of March 31, 2007 Change (%)
Individual life insurance - 289088 30,038.1 +3.9
Individual annuities 175.7 2063 +17.4
Total 29,084.5 30,2444 +4.0

Note: Individual anmuities in force is the sum of annuity assets as of the time of commencement of annuity payments
for individual armuities in respect of which anmuity payments have not commenced and policy reserves for
individual annuities in respect of which anmuity payments have commenced.




(Number of policies basis)

(in thousands)
As of March 31, 2006 As of March 31, 2007 Change (%)
Individual life insurance 3,815 4,109 +7.7
Individual annuities 29 35 +19.9
Total 3,845 4,145 +7.8
(2) New insurance sales
(Policy amount basis)
(in billions of yen)
For the year ended For the year ended
March 31, 2006 March 31, 2007 Change (%)
Individual life insurance 33612 33968 +§.1
Individual annuities 308 325 +5.6
Total 3,392.1 3,4294 +1.1
Note: New individual annuities sales indicate the number of new annuities resources.
{Number of policies basis)
(in thousands)
Forthe ended For the year ended
Marci 31, 2006 March 31, 2007 Change (%)
Individual life insurance 507 510 +0.8
Individual annuities 5 6 +72
Total 512 517 +0.9
(3) Annualized premiums
Insurance in forc_e
(in millions of ven)
AsofMarch31,2006 | AsofMarch31,2007 | Change (%)
Individual life insurance 468,081 497570 +6.3
Individual annuities 6,214 7121 +14.6
Total 474,296 504,691 +6.4
Of which, medical protection,
living benefit protection, efc. 109,432 117,466 73




New insurance sales

(in millions of yen)

For the yea:- ended FRE mgf gg&ed  Change (%)
Individual life insurance 60,362 64,204 +6.3
Individual annuities 1,398 1,337 -44
Total 61,791 65,541 +6.1
Of which, medical protection,
living_benefit protection, ete. 14,543 14,479 -04

Notes: (1) Annualized premiums refer to an amount that is calcutated by multiplying individual premium amounts by a
cocfficient that differs depending on the premium payment methods, thereby converting the figure to a
per-year premium. (For single-payment policies, premiums are divided by the coverage period)

(2) Medical protection and living benefit protection, etc. corresponds to the anmualized premiums relating to

medical protection benefits (hospitalization benefit, surgical procedure benefit, etc.) and products with

living benefit protection (benefits for specific illness, mursing care benefits, etc.).

{(4) Selected measures
(in millions of yen)
For the ended For the year ended
March 31, 2006 March 31,2007 | Change(%)

Ordinary revenues 696,426 689,591 -1.0
Ordinary profit 24,359 14,895 -389
Core profit 28,564 24,366 -14.7
Net income 9,616 7,494 -22.1
Income from insurance
premiums 580,516 605,561 +4.3
Investment income 108,438 78,722 -274
Insurance claims and other
payments 231,881 219,347 -54
Investment expenses 4,561 8,184 +79.4
Operating expenses 82,040 87,328 +6.4
Lapse and swrrender rate (%) R
(Note) 5.84 5.79 0.05 pt

AsofMarch 31,2006 | AsofMarch 31,2007 { Change (%)
Total assets 3,103,241 3,445,970 +11.0
Solvency margin ratio (%) 1,547.0 1,852.0 +305.0pt
Unrealized gains and losses on
securities 202,839 198,259 -23

Note: The lapse and surrender rate above does not reflect any modifications due to the reduction, increase and

reinstatement of the total amount of insurance in force,



Sony Assurance (Non-consolidated)

Ordinary revenues of Sony Assurence increased 11.6% year-on-year to ¥51.0 billion as a result of an increase in
net premiums written associated with steady growth in the number of autornobile insurance policies, Sony
Assurance’s mainstay product. An increase in ordinary revenues and a significant improvement m net expense
ratio resulting from appropriate control over operating expenses contributed to tuming an ordinary loss of 3.7
billion in the previous fiscal year to an ordinary profit of ¥2.0 billion, an improvement of ¥2.8 billion. Net
income was ¥1.5 billion, an improvement of ¥2.0 billion from the previous fiscal year. Sony Assurance
achieved profitable results on a full-year basis for the first time since it commenced operafions in 1999,

Steady growth in the number of policies, mainly in automobile insurance policies, resulted in an 11.4%
year-on-year increase in direct premiums written and an 11.5% year-on-year increase in net preriums written to
¥50.1 billion and ¥50.4 billion, respectively. Net losses paid increased along with the increased mmnber of
policies to ¥24.1 billion, up 14.3% from the previous fiscal year. The net loss ratio rose 1.3 percentage points
from the previous fiscal year to 53.6%. As a result of enhanced efficiencies, primarily in operations, the net
expense ratio improved by 4.0 percentage points year-on-year to 26.3%.  As a result, underwrinting profits for
the year amounted to ¥1.6 billion and the combined ratio - the sumn of the net loss ratio and the net expense ratio
- improved by 2,6 percentage points to 79.5%.

As of March 31, 2007, Sony Assurance had a solvency margin ratio of 1,009.7%.

(1) Direct premiums written
(in millions of yen
For the year ended For the year ended
Marcii31, 2006 March 31, 2007 Change (%)

Fire 279 174 -376
Marine - - -
Personal accident 4,681 5812 +24.2
Automobile 40,039 44,126 +10.2
Compulsory automobile .
liability ) )

Total 44,999 50,112 +114

(2) Net premiums written
(in millions of yen)
For the year ended For the year ended
March 31, 2006 March 31, 2007 Change (%)

Fire 21 12 -42.7
Marine 38 43 +14.6
Personal accident 4,827 5947 4232
Automobile 39,858 43,931 +10.2
E:éﬁ%dsory automobile 533 532 02

Total 45278 50,467 +11.5




(3) Net losses paid

(in millions of yen)

TERTRE | Wewsr | oweod
Fire 0 0 +446.7
Marine 5 21 +317.9
Personal accident 724 928 +28.2
Automobile 20,073 22,802 +13.6
hC_:bn;.hpt}ﬂsory automobile 11 399 +242
Total 21,124 24,151 +14.3
(4) Selected measures
(in millions of yen)
imesis0e. | Manshaoy | Cheee®)
Ordinary revenues 45,703 51,020 +11.6
Ordinary profit (loss) (764) 2,044 -
Net income (loss) (441) 1,598 -
Net loss ratio (%) 523 53.6 +13pt
Net expense ratio (%) 30.3 263 -40pt
Underwriting profit (1,108) 1,610 -
As of March 31, 2006 As of March 31, 2007 Change (%)
Total assets 56,103 67,468 +20.3
Solvency margin ratio (%) 976.1 1,009.7 +33.6 pt

Sony Bank (Non-consolidated)

Ordinary revenues of Sony Bank increased 13.0% from the previous fiscal year to ¥19.4 billion, due mainly to an
increase in interest income resulting from an increase in the balance of investment assets associated with business
expansion. Ordinary profit decreased 39.2% year-on-year to ¥1.3 billion. This was due to a decrease in gross
operating profit and an increase in general and administrative expenses.” Net income decreased 68.6% from the
previous fiscal year to ¥1.0 billion, because of the above-mentioned factors and corporate taxes associated with a
deferred tax liability. |

Gross operating profit decreased 3.9% year-on-year to ¥9.0 billion mainly due to declines in net other income.
Within gross operating profit, net interest income amounted to ¥4.5 billion, down 4.4% from the previous fiscal
year, mainly as a result of an increase in interest expenses. Net fees and commissions amounted to ¥0.5 billion,
up 17.0% year-on-year resulting from an increase in securities-related commissions primarily associated with an
increase in the outstanding amount of investment trusts.  Net other income amounted to ¥3.9 billion, down 5.6%
year-on-year, primarily as the result of decreases in market investroent profit and income from customers’ foreign
exchange transactions.



As of March 31, 2007, the total of deposited assets (the sum of total deposits and total investment trusts)
increased by 25.7% from the end of the previous fiscal year to ¥848.8 billion, particularly due to an increase in
yen time deposits.  Of the total of deposited assets, deposits totaled ¥752.3 billion, up 25.4% from the end of the
previous fiscal year, The balance of foreign currency deposits decreased slightly, reflecting the depreciation of
the yen over the period of the fiscal year. Yen deposits, on the other hand, achieved a record year-on-year
increase, driven by a rise in interest rates in Japan and various Sony Bank promotional campaigns. Investment
trusts increased 28.4% year-on-year to ¥96.5 billion.

The balance of loans increased 18.9% from the end of the previous fiscal year to ¥284.7 billion. Of this figure,
mortgage loans accounted for ¥278.0 billion.

As of March 31, 2007, the number of accounts increased 61 thousand from the end of the previous fiscal year to
491 thousand.  Sony Bank’s capital adequacy ratio as of March 31, 2007, calculated under domestic criteria was
11.45%.

(1) Deposited assets (total of deposits and investrent trusts) and the number of accounts
{in billions of yen

AsofMarch31,2006 | AsofMarch 31,2007 Change (%)
Deposits 5999 7523 +254
Yen deposits 451.0 604.4 +34.0
Foreign currency deposits 1489 1478 -07
Investment trusts 75.1 96.5 +28.4
Total of deposited assets 675.1 8488 +25.7
Number of accounts
(thousand) 430 491 +14.3
(2) Loans

(in billions of yen)
AsofMarch 31,2006 | AsefMarch 31,2007 | - Change (%)

Morigage loans 2343 2780 +18.6
Other loans 50 6.6 +31.1
Total loans 2394 - 2847 +18.9




(3) Selected measures
(in millions of yen)

Fsistoe. | "imrenstion. | Cange(%)
Ordinary revenues 17,225 19470 +13.0
Ordinary profit 2,228 1,354 -39.2
Net income 3,258 1,023 -68.6
Gross operating profit 9,420 9,056 -39
Net interest income 4,800 4,588 -44
Net fees and commissions 471 551 +17.0
Net other income 4,149 3,916 -5.6
eners o administrative 7,091 7,665 48]
Net operating profits 2,245 1,366 -39.1
AsofMarch31,2006 | AsofMarch 31,2007 Change (%)
Total assets | 754,768 806,848 +6.9
aial adoquacy o (%) 924 1149 225t

Note: Capital adequacy ratio as of March 31, 2007 was calculated based on the standard stipulated in the FSA public
ministerial announcement No. 19 of 2006, while capital adequacy ratio as of March 31, 2006 was calculated
based on the standard stipulated in the former public ministerial announcement.

Outlook for the Fiscal Year Ending March 31, 2008

In the life insurance business, insurance in force is expected to continue to increase during the fiscal year ending
March 31,2008.  Accordingty, both Sony Life’s income from insurance premiums and its annualized premiums
from insurance in force are expected to grow during the fiscal year ending March 31,2008.  Investment yield on
Sony Life’s general account assets is expected to deteriorate, but investment yield for purpose of calculating core
profit is anticipated to rise. Because of the expected increased investment yield for purpose of calculating core
profit, combined with the expected decrease in assumed rates of retum, the amount of negative spread is expected
to decrease.  Core profit is expected to remain flat compared to the fiscal year ended March 31, 2007.

In the non-life instrance business, Sony Assurance is expected to continue to increase its number of policies in
force, and net premiums written for the fiscal year ending March 31, 2008 are expected to increase.

We expect that Sony Bank will increase the total of deposited assets (the sum of total deposits and total
investment trusts) and loans for the fiscal year ending March 31, 2008, in part by enhancing its lineup of products
and services.

Cautionary Statement

SFH maintains ifs accounting records and prepares its financial statements in conformity with generalty accepted accounting principles and
practices in Japan (“Japanese GAAP™). In contrast, SFH’s parent company, Seny Corporation reports ils financial statements in
accordance with generally accepted accounting principles and practices in the United States (“U.S. GAAP™), which differ in significant
respects fiom Japanese GAAP. .

The scope of SFH's consolidation includes Sony Financial Holdings Inc., Sony Life Insurence Co., Lid., Sony Asamance Inc., Sony Bank
Inc., and Sony Life Insurance (Philippines) Corparation,

Sony Corporation has announced its consolidated financial results for the year ended March 31, 2007, and those results included the
performance of its Financial Services segment.  Although the majority of Sony Corporation’s Financial Services segment is comprised of
the SFH Group, the scope of Sonry Corporation’s Financial Setvices segment is not identical to the scope of SFH’s consolidation.
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Disclaimer
Statements made in this press release with respect to SFH S current plars, estimates, strategies and beligfs and other statements that are not
historical facts are forward-looking statements about the future performance of the SFH Group,  Forward-looking statements include, but
are not limited 1o, those statements wsing wonds such as “believe,” “expect,” “plans,” “strategy,” *prospects,” "forecast,” “estimate,”
“project,” “anticipate,” “'may"” or “might" and words of similar meaning in connection with a discussion of fiture operations, financial
performance, events or conditions.  From time to time, oral or written forward-looking statements may also be inchuded in other materials
released to the public. These statements are based on management$ assumptions and beligfs in light of the information currenty
available to it.  SFH cautions you that a manber of imporiara risks and uncertainties could cause actual results to differ materially from
those discussed in the forward-looking statements, and therefore you should not place undue reliance on them.  You also should not rely
on any obligation of SFH to update or revise any forward-looking statements, whether as a result of new information, future events or
atherwise  SFH disclaims any such obligation.

For inquiries:
Sony Financial Holdings Inc.  Corporate Communications

Tel: 81-(0)3-5785-1074 .
Website of Sony Financial Holdings Inc.:  http://www.sonvfh.co.jp/english/
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Company name:

Consolidated Financial Summary
for the Fiscal Year ended March 31, 2007

Sony Financial Holdings Inc.

(URL: hitp:/Avww.sonyfh.co.jp/engtish/)

Representative:
For inquiry:

Consclidated financial results for the year ended March 31, 2007
(in millions of yen, discarding fractional amounts of less than 1 million yen)

(1} Operating results

Teruhisa Tokunaka, President, Representative Director
Masaaki Konoo, General Manager - IR Dept.

May 25, 2007

Ordinary Revenues Ordinary Profit Net Income
millions of yen % change millions of yen % change millions of yen % change
For the year ended
March 31, 2007 759,280 ( +0.1) 18,354 (-27.7) 10,021 ( -13.1)
For the year ended
March 31, 2006 758,711 ( +16.1) 25377  (+106.8) 11,537 ( +81.0)
Net Income per Share
Net Income per Shere (Fully Diluted)
yen yen
For the year ended
March 31, 2007 4,7172.09 .
For the year ended
March 31, 2006 5,494.28 -

Notes: 1. Average number of shares outstanding (Consolidated): For the year ended March 31, 2007: 2,100,000 shares
For the year ended March 31, 2006 2,100,000 shares

2. Changes in accounting policy: None

(2) Financial condition

Total Assets | TotalNetAssets | NetAssetsRatio |Net Assets per Share m :m&‘:’)c

millions of yen |  millions of yen % yen | {preliminary basis) %
As of March 31, 2007 4,323,780 270,179 6.1 126,549.38 12,01
As of March 31, 2006 3,917,048 263,040 6.7 125,257.54 9.99

Notes: 1. Number of shares outstanding {Consolidated): As of March 31, 2007: 2,100,000 sharcs
As of March 31, 2006: 2,100,000 sharcs
2. Nct assets ratio is computed by dividing the amount of total net asscts excluding minority interests by total assets at the end of

fiscal year.

3. The consolidated capital adequacy ratio as of March 31, 2007 was calculated based on the standard stipulated in the Financial
Service Agency (FSA) public ministcrial announcement No, 20 of 2006, whilc the consolidated capital adequacy ratio as of
March 31, 2006 was calculated based on the standard stipulated in the former public ministerial announcement. Pursuant to
the FSA public ministcrial announcement No. 20 of 2006, insurance subsidiarics arc excluded from calculation of the
consolidated capital adequacy ratio.

{(3) Cash flows

Cash Flows from Cash Flows from Cash Flows from Eqﬁ:g?;‘::ﬁﬁ% of
Operating Activities Investing Activities Financing Activities fiscal year
millions of yen millions of yen millions of yen millions of yen
For the year ended
March 31, 2007 258,171 (87,215) (6,500) 273,760
For the year ended
March 31, 2006 425411 (570,196) - 109,263
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Consolidated Balance Sheeis [Unaudited]

{in millions of yen)

As of March 31, 2006 As of March 31, 2007

Assets:
Cash and due from banks 61,304 40,996
Call loans and bills bought 76,074 332,459
Commercial paper and other debt purchased . 2,000 -
Monetary trusts 658,351 718,492
Securities 2,625,081 2,649,768
Loans 326,392 381,522
Property and equipment 76,588 -
Tangible fixed assets - 88,574
Intangible fixed assets - 8,593
Due from agencies 0 0
Due from reinsurers 419 496
Foreign exchanges 5,748 4,156
Other assets 82,046 95,351
Deferred tax assets 3,247 3,599
Reserve for possible loan losses (205) (230)
Total Assets 3,917,048 4,323,780
Liabilities:
Reserve for outstanding claims 28418 29,920
Policy reserve 2,769,126 3,125,118
Reserve for policyholders’ dividends 1,584 2,597
Due to agencies 1,415 1,415
Due to reinsurers 990 T 934
Deposits 599,952 752,366
Call money and bills sold 110,700 10,000
Foreign exchanges 5 0
Other liabilities 67,150 75,367
Reserve for employees’ bonuses 1,735 1,906
Reserve for employees’ retirement benefits 11,003 11,212
Reserve for directors’ retirement benefits 202 241
Reserve for price fluctuations 20,124 20,908
Deferred tax liabilities 36,685 20,904
Deferred tax ligbilities on land revaluation 706 706
Total Liabilities 3,649,842 4,053,601
Minority Interests 4,165 -
Stackholders’ Equity:
Common stock 5,500 -
Capital surplus 180,877 -
Retained eamings (47,694) -
Land revaluation (1,475) -
Net unrealized gains on other securities, net of taxes 125,720 -
Foreign currency translation adjustments 113 -
Total Stockholders’ Equity 263,040 -
Total Liabilities, Minority Interests and Stockholders’ Equity 3,917,048 -
Net Assets:
Commeon stock - 5,500,
Capital surplus - 180,877
Retined eamings - (44,173)

Total sharcholders” equity - 142,203
Net unrealized gains on other securities, net of taxes - 125,043
Net deferred losses on hedging instruments, net of taxes - (408)
Land revaluation, net of taxes ' - (1,475
Foreign cutrency translation adjustments - 390

Total valuation and translation adjustments - 123,549
Minority interests - 4,425
Total Net Assets - 270,179
Total Liabilities and Net Assets - 4,323,780
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Consolidated Statements of Income [Unaudited)

(in millions of yen)

For the year ended For the year ended
March 31, 2006 March 31, 2007
Ordinary Revenues 758,711 759,280
Ordinary Revenues from the Life Insurance Business:
Income from insurance premiums 580,171 605,051
Investment income 108,613 78,928
Other ordinary income 7,091 4,874
Ordinary Revenues from the Non-life Insurance Business:
Underwriting income 45,298 50,495
Investment income 349 464
Other ordinary income 32 27
Ordinary Revenues from the Banking Business;
Interest income 9472 12,763
Fees and commissions 1,635 1,587
Other operating income 6,039 5,065
Other ordinary income 7 21
Ordinary Expenses 733,333 740,926
Ordinary Expenses from the Life Insurance Business:
Insurance claims and other payments 231,885 219,352
Provision for policy reserve and others 344,939 349,666
Investment expenses 4,610 8,231
Operating expenses 81,082 87,270
Other ordinary expenses 8,744 10,300
Onrdinary Expenses from the Non-life Insurance Business:
Underwriting expenses 33,170 36,166
Investment expenses 8 3
Operating, peneral and administrative expenses 12,903 12,392
Other ordinary expenses 15 43
Ordinary Expenses from the Banking Business:
Interest expenses 4,672 8,174
Fees and commissions m 445
Other operating expenses 1,890 1,149
General and administrative expenses 7,088 7.665
Other ordinary expenses 650 58
Ordinary Profit 25,377 18,354
Extraordinary Gains T 334
Extraordinary Losses 7,555 1,146
Provision for Reserve for Policyholders’ Dividends 1,491 2,057
Income Before Income Taxes 16,330 15,485
Income Taxes - Current 17,236 20,270
- Deferred (12,871) (14,929)
Minority Interests (427) (123)
Net Income 11,537 10,021
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Consolidated Statement of Changes in Net Assets [Unaudited)

(in millions of yen)

Shareholders’ Equity

Common stock | Capital surplus |Retelned eamnings| Treasury stock mar:l?;ém’
cqui
Balance as of March 31, 2006 5,500 180,877 (47,694) - 138,682
Changes during the period
Dividends from surplus - - {6,500) - (6,500}
Net income - - 10,021 - 10,021
Net changes of items other than ) . i ; .
shareholders’ equity
Total changes during the period - - 3,521 - 3,521
Balance as of March 31, 2007 5,500 180,87;;' (44,173) - 142,203
Veluation and Traaslation Adjustments
Net | Netdefemed Forel Total Minority | Total Net
o] gy | oot | £ [imin ] | e
m:?::sé net t::::x:;!:::: netoftaxes | o coments | adjustments
Balance as of March 31, 2006 125,720 - (1,475) 113 | 124,358 4,165 | 267,206
Changes during the period
Dividends from surplus - - - - - - (6,500)
Net income - - - - - - |- 10,021
Nt changes e;:it;tems other than i (676 | (a08) . 276 | (808)} 259 |  (548)
Total changes during the period (676) (408) - 276 (8038) 259 2,972
Balance as of March 31, 2007 125,043 (408) §  (1,475) 390 | 123,549 4,425 | 270,179
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Consolidated Statements of Cash Flows [Unaudited]

(in millions of yen)

For the year ended For the year ended
March 31, 2006 March 31, 2007
Cash flows from operating activities:

Income before income taxes 16,330 15,485

Depreciation and amortization 3,524 4,683

Impairment losses 5 0.

Increase in policy reserve and others 355,467 359,544

Interest income and dividends (36,549) (47,714)

Interest expenses 4,681 8,182

Net (increase) decrease in loans (113,082) (45,245)

Net increase (decrease) in deposits 53,417 152,587

Net (increase) decrease in call loans and bills bought 107,522 (82,885)

Net increase (decrease) in call money and bills sold 86,100 {100,700)

Others, net (72,511) (33,626)

Subtotal 404,905 230,312

Interest and dividends received 41,374 52,737

Interest paid (4,535) (7,105)

Policyholders’ dividends paid (644) (1,048)

Income taxes paid (15,688) (16,724)
Net cash provided by operating activities 425,411 258,171
Cesh flows from investing activities:

Investments in monetary trusts (116,304) (127,015)

Proceeds from sale of monetary trusts - 61,700

Purchases of securities (1,184,665) (659,994)

Proceeds from sale and redemption of securities 767,116 661,927

Investments in loans (3%.996) (49,602)

Collections of loans 32,723 40,002

Others,net - (500)

Subtotal (541,127 (73,482)

Purchases of property and equipment (25,345) .

Purchases of tangible fixed assets - (10,148)

Praceeds from sale of tangible fixed assets - 1

Purchase of securities of a consolidated subsidiary (1,571) )

Others, net (1,652) (3,586)
Net cash used in investing activities (570,196) (87,215)
Cash flows from financing activities:

Cash dividends paid - (6,500)
Net cash used in financing activities - (6,500)
Effect of exchange rate changes on cash and cash equivalents 79 41
Net increase (decrease) in cash and cash equivalents {144,706) 164,496
Cash and cash equivalents at beginning of year 253,969 109,263
Cash and cash equivalents at end of year 109,263 273,760

Notes:

1. Cash flows from investing activities include cash flows from lending operations of the insurence business.




Notes to the Consolidated Financial Statements

1. Basis of Presenting Consolidated Financial Statements

Sony Financial Holdings Inc. (the “Company™) and its domestic subsidiaries maintain their accounting records
and prepare their financial statements in Japanese yen in accordance with the provisions set forth in the Company
Law of Japan, the Insurance Business Law of Japan and the Banking Law of Japan and in conformity with
generally accepted accounting principles and practices in Japan, which are different in certain respects as
compared to the application and disclosure requirements of generally accepted accounting principles and
practices in the United States of America. The Company’s overseas subsidiary maintains its accounting records
and prepares its financial statements in conformity with generally accepted accounting principles and practices
prevailing in its country of domicile. .

The accompanying consolidated financial statements arc prepared based on the consolidated financial
statements of the Company and its subsidiaries (the “Companies”) which are to be filed with the Financial
Services Agency as required by the Insurance Business Law and the Banking Law, For the convenience of
readers, the preparation is modified in certain respects from the original Japanese disclosed financial information.

. Principles of Consolidation

{1) Scope of consolidation

The number of consolidated subsidiaries: 4

Consolidated subsidiaries: Sony Life Insurance Co., Ltd.
Sony Life Insurance (Philippines) Corporation
Sony Assurance Inc_
Sony Bank Inc.

(2) Application of the equity method
Not applicable

(3) Fiscal year of consolidated subsidiaries
The financial statements of Sony Life Insurance (Philippines) Corporation are prepared with a fiscal year end
of December 31, Appropriate adjustments are made for material transactions between December 31 and
March 31, the date of the consolidated financial statements. All the other subsidiaries prepare their respective
financial statements with s fiscal year end of March 31, the same as the date of the consolidated financial
statements.

{4) Valuation of assets and liabilities of consolidated subsidiaries

A portion of the assets and liabilities of consolidated subsidiaries are computed at fair value as of the
respective dates when the subsidiaries were initially consolidated.

3. Summary of Significant Accounting Policies

(1) Securities
Securities (including commercial paper end other debt purchased and monetary trusts) are stated in the
following manner:
Securities held for trading purposes (“trading securities™) are stated at fair value. The cost of such securities
sold is determined by the moving-average method. Held-to-maturity securities are stated at amortized cost
(straight-line method) using the moving-average method, Other securities designated as available-for-sale
securities with fair value are stated at fair value at fiscal year end, and the cost of such securities sold is
determined by the moving-average method. Other securities designated as available-for-sale securities with
no available fair value are stated at amortized cost (straight-line method) or at acquisition cost using the
moving-average method. Net unrealized gains and losses on other securities above are reported, net of
applicable income taxes, as a separate component of net assets.
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(2) Derivative financial instruments
Derivative financial instruments are stated at fair value.

(3) Tangible fixed assets
Depreciation is generally computed by the straight-line method for buildings and by the declining-balance
method for other property and equipment.

(4) Intangible fixed assets

Intangible fixed assets are amortized on the straight-line method. Capitalized software for internal use is
amortized using the straight-line method over its estimated useful life (basically five years).

(5) Reserve for possible loan losses

The reserve for possible loan losses is established in accordance with each company’s Self-Assessment
Guidelines and Write-offs and Reserve Guidelines. With respeet to loans to borrowers subject to bankruptey,
court-guided rehabilitation or similar legal or formal proceedings, the Companies provide a specific reserve
in the amount of the loan balance less amounts collectable from collateral and guarantees and by other means,
For other loans, the Companies provide a general reserve by applying the historical loan loss ratio determined
over a certain period. Each loan is subject to asset assessment by the operational departments in accordance
with each company’s Self-Assessment Guidelines, and the results of the assessment are reviewed by the
internal audit departments, which are independent from the operational departments, before the reserve
amount is finally determined.

(6) Reserve for employees’ bonuses

The reserve for employees’ bonus is provided for the payment of bonuses to employees, in the amount of
estimated bonuses, which are attributable to the current fisca) year.

(7) Reserve for employees’ retirement benefits
The reserve for employees’ retirement benefits is provided for the payment of retirement benefits to
employees, in the amount deemed accrued at the fiscal year end, based on the projected retirement benefit
obligation at the fiscal year end.

(8) Reserve for directors’ retirement benefits
The reserve for directors’ and statutory euditors’ retirement benefits is provided based on the internal
regulations and calculated as the amount that would be payable if all eligible directors and statutory auditors
werc to resign at the fiscal year end.

(9) Reserve for price fluctuations
Pursuant to requirements under the Insurance Business Law, the reserve for price fluctuations is provided for
price fluctuations primarily related to stocks, bonds and foreign currency-denominated assets which are
exposed to losses due to market price fluctuations. This reserve may only be used to reduce deficits arising
from price fluctuations on those assets.

{10) Translation of foreign currencies
Assets and liabilities denominated in foreign currencies are translated into Japanese yen at the foreign
exchange rates in effect at the fiscal year end.

(11) Leases transactions

Finance lcases that have nol been deemed to transfer cwnership of the leased property to the lessecs are
accounted for as operating lease transactions.

17




(12) Hedge accounting

As for the hedge accounting method applied to hedging transactions for interest rate risk generated by
financial assets and liabilities, the banking subsidiary applies deferred hedge accounting or fair value hedge
accounting, Interest rate swaps are used as hedging instruments to offset fluctuations in interest rates on
fixed-rate loans by identifying the hedged items via their grouping according to their maturity, in accordance
with the “Treatment for Accounting and Auditing of Application of Accounting Standard for Financial
Instruments in the Banking Industry” (Industry Audit Committee of Japanese Institute of Certified Public
Accountants No. 24). Interest rate swaps and others are used as hedging instruments to offset fluctuations in
the fair value of fixed-rate bonds, which are classified as other securities. Both of the above-mentioned
hedging instruments are identified so that their significant terms are nearly identical to those of the hedged
items. Accordingly, such hedges are considered as highly effective, resulting in a substitution for evaluating
the effectiveness of the hedging transactions.

(13) Accounting for consumption taxes

The consumption taxes received or paid by the Company and its domestic subsidiaries, excluding loss
adjustment expenses and operating, general and administrative expenses of the non-life insurance subsidiary,
are not included in income and expenses. Under the Consumption Tax Law of Japan, the consumption taxes
paid on property and equipment, which is not deductible from the consumption taxes received, are deferred
as “‘other assets” and amortized over a five-year period on a straight-line basis, while other non-deductible
consumption taxes are charged as expenses in the period in which the consumption taxes are paid.

(14) Policy reserve
Pursuant to Article 116 of the Insurance Business Law, the domestic life insurance subsidiary maintains a
policy reserve for the fulfillment of future obligations under life insurance contracts, and the policy reserve is
calculated in the following manner.
a. Policies subject to the standard policy reserve apply the method stipulated by the Financial Services
Agency (Ministry of Finance Directive 48, 1996).
b. Policies not subject (o the standard policy reserve apply the net level premium method.

{(15) Application of consolidated tax provision

The consolidated tex provision, under which Sony Corporation is the parent company, is applied to the
Company and its domestic subsidiaries wholly owned by Sony Corporation.

(16) Statement No.5 “Accounting Standards for Presentation of Net Assets on Balance Sheet” (December 9,
2005) of The Accounting Standard Board of Japan (“ASBJ") and ASBJ Guidance No.8 “Guidance on
Accounting Standards for Presentation of Net Assets on Balance Sheet” (December 9, 2005) were applicable
from the fiscal year ending on or after the implementation date of the Company Law. As a result, the
Enforcement Ordinance of the Banking Law and the Enforcement Ordinance of the Insurance Business Law
were revised and applicable from the fiscal year beginning on and after April 1, 2006. Effective April 1, 2007,
the Company has made certain adjustments to the terminology used in its consolidated balance sheet.

a. “Stockholders’ Equity” was renamed “Net Assets” and divided into “Sharcholders’ equity™, “Valuation
and translation adjustments” and “Minority interests”. The amount corresponding to conventional
“Stockholders’ Equity” as of March 31, 2007 was ¥266,162 million.

b. “Deferred hedge losses™ and “Deferred hedge gains”, which were included in “Other assets” and “Other
liabilities”, were combined. The combined amount, net of corresponding tax, is stated as “Net deferred
losses on hedging instruments, net of taxes”. ‘

¢. “Minority interests™ was reclassified under “Net Assets”.

d. “Property and equipment” was divided into “Tangible fixed assets”, “Intangible fixed assets” and “Other
assets”.

. “Software” was transferred from “Other assets” to “Intangible fixed assets™.
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(17) In accordance with ASBJ Statement No.6 “Accounting Standards for Statement of Changes in Net Assets”™
(December 27, 2005) and ASBJ Guidance No.9 “Guidance on Accounting Standards for Statement of
Changes in Net Assets” (December 27, 2005), the Company provides a Consolidated Statement of Changes
in Net Assets. .
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€ oyt NEWS RELEASE

May 25, 2007
Sony Life Insurance Co., Lid.

Disclosure of Embedded Value as of March 31, 2007

Tokyo, May 25, 2007 — Sony Life Insurance Co., Lid. (“Sony Life™), a wholly-owned subsidiary of Sony
Financial Holdings Inc., today announced its Embedded Value (“EV") calculations as of March 31, 2007.  Seny
Life discloses EV as one of the indices used to evaluate the corporate value of its life insurance business within
the Sony Financial Holdings Group and the Sony Group. Sony Life maintains its accounting records and
prepares its financial statements in Japanese yen in accordance with the Company Law of Japan and the
Insurance Business Law of Japan and in conformity with generally accepted accounting principles and practices
in Japan (“Japanese GAAP”). Therefore all of the statements made in this press release are based on Japanese
GAAP. Sony Financial Holdings Inc.’s parent company, Sony Corporation, reports its financial statements in
accordance with generally accepted accounting principles and practices in the United States,

Summary
Sony Life’s EV as of March 31, 2007 and the amount of changes from the end of the previous fiscal year are as
follows:
{Billions of yen)
As of March 31, As of March 31, Change in Yen
2007 2006
EV 900.5 776.1 124.4
Value of in-force business 638.8 4998 139.0
Adjusted net worth 261.7 276.3 (14.6)
Value of new business in the fiscal year 36.7 342 2.5
Yalue of in-force business = Present value of future after-tax profits on in-foree business — Present value of cost of capitai*.

“Cost of capital” is the spread between the investment yield and the discount rate applied to the amounts of capital and

surplus that will be required to maintain the assumed level of solvency margin ratio,

Adjusted net worth = (a) Tota] net assets in the balance sheets® + (b) Reserve for price fluctuations +{(¢) Contingency reserve
+ {d) Rescrve for possible loan losses + (g) Net unrealized gains on land
~ (f) Unfunded cmployces® retirement benefits liability ~ () Deferred tax assets for (b), (c), (d), (e) and (f).

“Total net assets in the balance sheets” excludes net unrcalized gain on bonds exeept for convertible bonds.

Vahig of new businesa in the fiseal ygar = the value of new policies written during the fiscal year. '




1. Embedded Value Results for Sony Life

The Embedded Value of Sony life as of March 31, 2007 is as follows:

{Billions of yen)
As of March 31, As of March 31, Change in Yen
2007 2006
EV 900.5 776.1 124.4
Value of in-force business 638.8 499.8 139.0
Adjusted net worth 261.7 276.3 (14.6)
Value of new business in the fiscal year 367 34.2 235

EV (Embedded Vatue) is calculated as the sum of the “value of in-force business” and “adjusted net worth”. In
Europe and Canada, EV is regarded as one of indices used for assessing the corporate value of a life insurance
company.

The value of in-force business is calculated as follows:
Value of in-force business = Present value of future after-tax prefits on in-force business
— Present value of cost of capital*.
“Cost of capital” is the spread between the investment yicld and the discount rate applied to the amounts of capital and
surplus that will be required to maintain the assumed level of solvency margin ratio.
Adjusted net worth is calculated as follows:
Adjusted net worth = (a) Total net assets in the balance sheets® + (b) Reserve for price fluctustions
+ (¢) Contingency reserve + (d) Reserve for possible loan losses + (¢) Net unrealized gams on land
—{f) Unfunded employees’ retirement benofits liability
- {(g) Deferred tax assets for (b), {c}, (d), (¢) and ().
“Total net assets in the balance sheets™ excludes net unrealized gains on bonds cxcept for convertible bonds.

Under Japanese GAAP, which applies to life insurance companies in Japan like Sony Life, the balance sheets do
not indicate the present value of future profits on in-force business, while EV indicates the present value of
future profits on in-force business, together with the company’s adjusted net worth.  For this reason, Sony Life
believes EV serves as a supplement to the financial information provided under Japanese GAAP and is a helpful
indicator used to evaluate corporate value. However, EV covers only existing in-force business as of the date
of valuation, and does not include the potential value of future new business, which is also generally considered
a constituent of the cconomic value of an insurance company.



2. Major Assumptions

The major assumptions employed in the calculation of EV at March 31, 2007 were as follows:

Ttem Assumptions
Discount rate C ] 6.0%
Investment yield on new Investment yield on new investments is based on implied forward rates,
investments assuming Sony Life makes all new investments only in Japanese government
bonds.

Mortality and morbidity Based on Sony Life’s experience aver the three most recent fiscal years
rates (FY2004 - FY2006)

Lapse and surrender rate Based on Sony Lifc's experience over the three most recent fiscal years

(FY2004 - FY2006)

Operating expenses Calculated using the cost for the maintenance and administration of policies and
for payments of claims is based on Sony Life’s experience during the most
recent fiscal year (FY2006)

Effective tax rate Based on the most recent effective tax rate (based on the rate for FY2006).

Solvency margin ratio For the purpose of calculating the cost of capital, maintenance of a solvency
margin ratio of 600% was assumed.

1) Discount rate

The discount rate assumption was set by adding Sony Life's assumed risk premium (4.5%) to the risk-free rate (the yicld on
10-year Japanese government bonds: 1.66%4), as of the end of the fiscal year.

2) Investment yicld '

(1) Investment yicld on new investments;
The investment yield on ncw investments assumption was calculated based on the implied forward rates computed from the
yield curve of Japanese government bonds as of March 31, 2007, and assuming that Sony Life invests only in Japanesc
government bonds every year.
Sony Life scts the assumed investment yield on new investments using neutral assumiptions sct in light of the market
cnvironment at the cnd of each fiscal year.  Neutral assumptions are made to avoid potential complications arising from the
fact that the more Sony Life invests in assets with higher expected rates of return, the higher the calculated EV. Sony Life
belicves that assets with higher expeeted rates of retum have higher risks and should be adjusted by discount rates when
calculating EV.
(2} Investment yield on cxisting assets:
The investment yicld on existing assets assumption was calculated scparately for cach asser, based on the following
assumptions:
- Forexisting bonds other than convertible bonds, Sony Life assumed that it would hold them to maturity.
- For convertible bonds, Sony Life’s calculations assumed that it would conduct rebalancing as of the date of cvaluation es
follows:
After reflecting the unrealized gains from convertible bonds into its adjusted net warth, Sony Life immediatcly reinvests
the remaining amount into Japanese government bonds.
- For stocks and other asscts (policyhelder loans, real estate, private equity fimds, cte.), Soay Life assumed that it would
maintain a balance at the end of the fiscal year within its own cstablished intemal limits for holdings of such assets.
Interest, dividends and proceeds from redemptions are calculsted with the assumption that Sony Lifc would reinvest these
proceeds into Japancse government bonds,



3. Movement analysis of EV from March 31, 2006

The change in EV from March 31, 2006 to March 31, 2007 is split into the following components.

(Billions of yen)
Item Amount

(1) EV as of March 31, 2006 776.1
(2) Shareholder dividends (6.5)
(3) Release from the value of in-force business 325
(4) EV of new policies for the year ended March 31, 2007 36.7
(5) Difference between assumptions and actual results for the year ended

March 31, 2007 (19.6)
(6) Difference from changes in the assumptions 813
(7) EV as of March 31, 2007 900.5
Notes:

Item (3) corresponds to unwinding of the amount of discount for onc year made as of March 3%, 2006 on the value of in-force

busincss.

4. Impact of Changing Assumptions (Sensitivities)

The impact of changing the underlying assumptions on EV at March 31, 2007 would be as follows:

(Billions of yen)
Amount of EV Amount
Increase (Decrease)
Discount rate From 6.0% to 5.0% 773 977.7
From 6.0% to 7.0% (63.0) 837.5
Solvency margin ratio From 600% to 500% 7.5 908.0
From 600% to 700% (8.5) 3920
Investment yield: +0.25%* On total investments 54.6 955.1
On new mvestments 36.3 936.8
Investment yield; -0.25%* On total investments (56.9) 843.5
On new investments (37.4) 863.1
Mortality and morbidity Assumption x 1.1 (60.1) 840.4
Lapse and surrender rate Assumption x 1,1 (16.3) 884.2
Operating expenses Assumption x 1.1 (5.0) 895.5

*The impact of changes in investment yield assumptions is shown after taking into aceount the impact on policyholders’ dividends.




S. Notes

Regulations require that certain reserves be set aside for payments to be made under variable life insurance and
annuity contracts with minimum guaranteed benefits issued in the fiscal year 2005 and thereafter. In
calculating EV as of March 31, 2007, while setting aside the reserve for guaranteed minimum death benefits
(“GMDB™) based on Japanese GAAP, Sony Life evaluated the future cash flows on GMDB for all existing
variable life insurance policies using the stochastic method.  This evaluation reduced EV as of March 31, 2007
by ¥4.3 billion and reduced EV as of March 31, 2006 by ¥3.2 billien,

6. Opinion of Outside Specialist

Sony Life has obtasined an opinion letter from Milliman, Inc., an independent actuarial firm that possesses
insurance actuarial expertise, as attached.

7. Disclaimer

Statements made in this press release contain calculations based on assumptions regarding future projections that
are subject to risks and uncertainties.  Actual future results might differ significantly from the assumptions used
in the EV calculations. Therefore readers are advised to be cautious and not place undue reliance on these EV
calculations in assessing the corporate value of Sony Life.
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Qpinion Regarding the Embedded Value Calculations of Sony Life

This opinion is offered in connection with embedded value caleulations of Sony Life Ingurance Co., Ltd.
(“Sony Life™) as of March 31, 2007. Any distribition of this document must be in its entirety.

Qualifications

Toshiyuki Ikuma, Managing Director of Milliman, Inc. in Japan (hereafter referred to as “Milliman™), is a
Fellow of the Institute of Actuaries of Japan (hereafter referred to as “IAJ. Tkuma is qualified as an actuary
and is obligated to follow the Code of Conduct of the JAJ,

essional Backeround

While no standard of practice has been drafted in Japan with respect to the development of embedded values,
a broad consensus regarding methods and choice of assumptions can be said to exist worldwide, such as the
Canadian Institute of Actuaries’ faterim Draft Paper on the Considerations in the Determination of
Embedded Value for Public Disclosure in Canada, and the CFO Forum publication European Embedded
Value Principles and the Basis for Conclusions in Europe. Although we have not specifically adhered to the
guidelines established in any particular jurisdiction, we have taken into consideration these guidelines and
generally accepted principles in coming to this opinion, Here, Sony Life does not state its published EV as
compliant with the European Embedded Value Principles (EEV Principles). Consequently, this letter does
not confirm the compliance with EEV Principles.
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This letter represents a professional viewpoint, but should not be construed as a formal audit opinion, as that -
term would be used in the context of regulatory financial reporting.

In opining on embedded values, this letter is not offering an opinion on the market values of Sony Life, or its
parents, Sony Financial Heldings Inc., and Sony Corperation.

For many reasons, market value may deviate materially from a calculated embedded value. Any valuation is

a matter of informed judgment, and each investor should develop their own view of market value based on a

detailed analysis of financial and qualitative information available about Sony Life, combined with a

consideration of alternative investrnents, overall expectations regarding performance of the financial markets,
attitude towards risk and return, and a variety of other factors.

Background

Sony Life professionals developed a financial model that can be used to project future cash flows and
reported profits for Sony Life, given a set of experience assumptions. This mode]l was used by Sony Life,
along with balance sheet information and future experience assumptions, to calculate embedded values of
Sony Life at March 31, 2007.

Sony Life asked Milliman to review methods and assumptions for consistency with Sony Life experience
and evolving international standards. In addition, Milliman was asked to review Sony Life’s model and
results to form a broad conclusion regarding the accuracy of the technical calculations. Our review did not
include a detailed audit of models.

Specifically, Milliman undertook the following:

(1) Review of Sony Life adjusted book value for material consistency with (a) figures shown in reported
financials and (b) the methodology used to project future profits in developing existing business value.

(2) Review of the general consistency of embedded value assumptions with recent and expected fiture
experience

(3) Review of model fit, in particular, the accuracy with which balance sheet and recent income statement
items are reproduced by the model.

(4) Review of the consistency of embedded vatue methods with evolving global standards.
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Reliance

In the course of this work, Milliman professionals depended on data and information provided by Sony Life.

The data and information Milliman has relied on can be broadly categorized as follows: .

1. Information in the financial statements of Sony Life, in particular, the values of balance sheet assets and
the size of reported liabilities. i

2. Data and related information on in-force business at March 31, 2007, and other dates.

3. Dats and information con historical and expected fiture gross premiums, investment income, benefit
payments, cash values, operating expenses, other expenditures.

4. Information on business plans, in particular, the Sony Life’s expectation for future investment allocations,
and the company’ s projections of future yields based on in-force assets and expected future investment
policy.

5. Various experience studies, for example lapse, mortality, and morbidity, prepared by Sony Life
professionals.

6. Various operational expense information, in particular, aggregate and unit expense analysis provided by
the company.

7. Future cash flows and other financial projection output develaped by Sony Life professionals.
We performed no formal audit of this data and information, and the validity of this opinion is dependent on

the accuracy of the data and information provided.

Embedded Value Results on which this lefter is Opining

The embedded value results, as of March 31, 2007, that are the subject of this opinion, are summarized in the
table below:
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(Y 100 millions)

Item Amount
Adjusted Book Value 2,617
Existing Business Value, after tax and cost of capital 6, 388
Total Embedded Value 9, 005
Value One Year Sales 367

This embedded value does not reflect changes that may have occurred in experience or financial market
conditions subsequent to the embedded value calculation date (March 31, 2007), and we have not considered

such changes in rendering this opinion,

Analysts making use of these figures should have a thorough understanding of methods and assumptions.
Assumptions, including projected yields, mortality, morbidity, lapse, and expense, as well as discount rates
used in developing the values, are updated periodicelly. In order to understand EV trends, analysts sbould
understand these assumptions, and the impact of changing assumptions from year to year.

Caveats with Respect to Embedded Values

While an embedded value can provide insight into the financial progress of a life insurance company, and, in
conjunction with detailed supplemental analyses, may provide a benchmark as a starting point for the
valuation of the company, no particular measure can be used as 2 sole means of valuation, and actual market
value may differ materially from an embedded value.

Embedded values are dependent on a large number of assumptions with respect to future experience, such as
investment earnings rates, policy lapse rates, policyholder mortality and morbidity, and corporate expenses.
Assumptions were chosen in an effort to reflect recent experience and reasonable future expectations.
However, due 1o the nature of long-term actuarial projections, future experience results will deviate, possibly
materially, from those underlying the values shown above. Also, calculated embedded values will vary,
possibly materially, as key experience assumptions are varied. Further, in the current environment in the
Japanese and worldwide financial markets, material uncertainty exists with respect to asset valuations, a key
component of embedded value,

It is important to appreciate that embedded values are developed using a single, deterministic set of

4
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assumptions. We have not undertaken dynamic risk analysis or applied other techniques that can enhance
insight into a completely EEV compliant basis, with the exception of analysis undertaken in relation to the
minimum guarantee risk associated with Sony Life’s variable life insurance block. As such, embedded values
should be used with caution, and only when supported by experts familiar with the appropriate use of such

measures,
Opinion

Subject to the caveats outlined in the preceding sections, I confirm that Sony Life’s embedded value, as of
March 31, 2007, was developed using methods and assumptions consistent with evolving international
standards. Furthermore, the choice of assumptions is consistent with recent experience and a range of
assumptions that would likely be chosen by professionals proficient in embedded value analysis. In addition,
I believe that results are accurate, in the context of the normal variability that would be anticipated by
analysts and other professionals expert in the use of embedded values for the evaluation of life insurance
operations,

MILLIMAN







Sony Bank's Mortgage Loans to Be Handled by Seven Barnk | Press Releases | Sony F.. Page 1 of 1

Press Release

Sony Bank's Mortgage Loans to Be Handled by Seven Bank

May 14, 2007

Sony Bank Inc., an 88.0%-owned subsidiary of Sony Financlal Holdings, today
announced that Seven Bank, Ltd. ("Seven Bank") began handling Sony Bank's
mortgage loans starting from May 14, 2007, at five of Seven Bank's staffed counters
(two in Tokyo, two in Chiba Prefecture, and one in Saitama Prefecture). On
December 20, 2006, the two banks had already commenced a service to open Sony
Bank accounts at these counters.

Note: This is an English-language summary of a Japanase announcement made by Sony Bank on
May 14, 2007. The summary was prepared by Sony Financia! Heldings Inc, solely for the
convenlence of non-Japanese readers.

Copyright 2007 Sony Financial Holdings Inc. Al rights reservad

http://www.sonyfh.co,jp/en/news_e/article_e/070514_01.html 9/26/2007
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Press Release

Sony Assurance Announces Results of Review into the
Appropriateness of Its Fire Insurance Solicitation System

April 27, 2007

Sony Assurance Inc., a wholly-owned subsidiary of Sony Financial Holdings, today
announced the nearly-complete resuits of a revlew that it began conducting in
January 2007 into the appropriateness of solicitation system on its fire insurance
(including earthquake insurance) policles * . The review, which included contracts,
was conducted from the standpoint of enhancing appropriateness. On policies that
were discovered to have mistaken premiums, the company is taking steps to revise
contracts and return the premium amount to account for the difference between past
premiums pald and the correct premium amounts. The company sincerely apologizes
for any Inconvenience it has caused to its customers and is mounting a companywide
effort to strengthen its systems to prevent a recurrence.

* At present, the scope of Sony Assurance's fire insurance Is only mortgage loan specific long-term
fire Insurance sold through a specified agency, and fs not sold directly.

1. Review Results

On in-force and lapsed fire insurance (including earthquake Insurance) policies,
the company reviewed the contracts that were basis for premium calculations,
then examined the appropriateness of premiums on all policies having possibility
of premium errors. As a result of this review, the company discovered 21 cases,
corresponding to premium overpayments of ¥3,601 thousand, caused by such
issues as the failure to apply discounts.

2. Measures to Prevent Recdrrence

In addition to reviewing the contracts, which are basis for premium calculations
on fire insurance (including earthquake insurance) policies, Sony Assurance will

http://www.sonyfh.cojp/en/news_e/article_e/070427_01.htm! 9/26/2007
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review the solicitation system. With the aim of enhancing the appropriateness of
its insurance policles, Sony Assurance will work on (I) strengthening its system
of providing explanatlons to customers both at the time of explaining product
speclfics and at policy application and (ii) strengthening its administrative
process (reviewing the operation flow, enhancing education and training, and
improving manuals).

Note: This Is an English-language summary of a Japanese announcement made by Sony Assurance
on April 27, 2007. The summary was prepared by Sony Financiaf HoldIngs Inc, solely for the
convenience of non-Japanese readers.

Copyright 2007 So_ny Financiai Holdings Inc. All rights raserved

http://www.sonyfh.cojp/en/news_e/article_e/070427_01.html 9/26/2007
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Press Release

Statement on Media Reports (April 26)

April 26, 2007

Today there were media reports on a plan for an Initiai public offering of Sony
Financial Holdings Inc. Sony Financial Holdings Inc. has previously stated its intent to
prepare for an IPO in the year ending in March 2008 or later, but the details have
not been determined.

This announcement is not an offer of securities for sale In the United States or elsewhere. Securities
may not be offered or sold In the Unlted States absent reglstration or an exemption from
registration requirements.

Copyright 2007 Sony Financlal Holdings Inc. All rights reserved

http://www.sonyfh.co,jp/en/news_e/article_e/070426_01.html 9/26/2007
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Press Release

Sony Life Announces Current Status of Results of
Reinvestigation into Inadvertent Nonpayment of Insurance
Cilaims and Others

April 13, 2007

Sony Life Insurance Co., Ltd., 2 wholly-owned subsldiary of Sony Financial Holdings,
today announced the results of its reinvestigation into claims and other payments
during the period from April 2001 through March 2006. Today, Sony Life also
reported to the Financial Services Agency of Japan the resuits of its investigation, the
cause of issues discovered and measures to prevent recurrence.

With regard to policies for which inadvertent nonpayment of claims and others were
discovered, Sony Life immediately began contacting the respective policyholders or
policy claim recipients and paying these claims and others as processed. Sony Life
deeply regrets the occurrence of these incidents and apologizes sincerely for any
inconvenience it has caused. The company is keenly aware of the gravity of the
situation and is taking full-fledged efforts to prevent a recurrence as a top
management prlority. Going forward, Sony Life will keep striving to raise its level of
service to customers.

1. Results of the Reinvestigation into the Payment Status of Insurance
Claims and Others

During the period from April 2001 through March 2006, insurance claims and
others were paid on a total of approximately 550 thousand policies, (of which,
approximately 510 thousand were for individual life insurance). Of this number,
reinvestigation results Indicate that inadvertent non-payments, on which
additional payment may be necessary, number 243 policies (amounting to a
total of ¥18,814 thousand).

Note: In addition 3,732 claims and others for which the company may be liable for payment

http://www.sonyfh.cojp/en/news_e/article_e/070413_01.htmi 9/26/2007
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are under investigation with the necessity to confirm with medical Institutions and
policyholders. The company expects to announce these results at the end of June 2007, once
confirmation is complete,

2. Measures to Prevent Recurrence

Sony Life has taken the establishment of a claims payment administrative
system as a top management prlority for the fiscal year ending In March 2008,
To reassure its policyholders, the entire company will work in concert to prevent
a recurrence. The company has established a "speclal project for introduction of
countermeasures to strengthen the management structure of the payment of
insurance claims and others," which reports directly to Sony Life's President and
Representative Director. This project team willl provide the company's Executive
Officers Board with regular reports on the implementation status of measures to
prevent recurrence. The board will confirm these measures, ensuring that the
company's management cadre assumes full responsibllity.

Note: This is an English-language summary of a Japanese announcement made by Sony Life on
April 13, 2007. The summary was prepared by Sony Financlal Holdings Inc. solely for the
convenience of non-Japanese readers.

Copyright 2007 Sony Financial Holdings Ine. All righis reserved

http://www.sonyfh.cojp/en/news_e/article_e/070413_01.html 9/26/2007
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Press Release

Sony Assurance Reports Results of Additional Investigation
of Inadvertent Nonpayment of Claims on Additional
Coverage

March 30, 2007

Sony Assurance, Inc., a2 wholly-owned subsidiary of Sony Financial Holdings, today
announced the results of its additional investigation into the inadvertent nonpayment
of claims on additional Insurance coverage. Today, Sony Assurance also reported
these findings to the Financial Services Agency of Japan.

As soon as the inadvertent nonpayment of a claim were found, Sony Assurance
contacted the customer and proceeded to pay the claim. The company humbiy
apologizes for those cases that have come to light and for any concern and
inconvenience they may have caused. Keenly aware of the severity of those matters,
Sony Assurance is Initiating a variety of measures to prevent the situation from
recurring.

1. Number of Instances of Inadvertent Nonpayment of Claims

Sony Assurance made additional investigations for instances of inadvertent
nonpayment of claims on additional insurance coverage during the period
extending from April 2002 through June 2005, uncovering an additional 2,530
cases with nonpayment amounts totaling ¥14S million. Adding these results to
cases previously discovered brings the total during this period to 3,078 cases,
with nonpayment amounts totaling ¥174 million,

Y]
.

Measures to Prevent Recurrence

To ensure that clalms are paid properly, Sony Assurance has already
implemented measures to prevent recurrence. These include stronger processes
for providing explanations to customers, managing payments, developing
products and supervising business. The company wiil continue to enhance these

http://www.sonyfh.cojp/en/news_e/article_e/070330_01.html 9/26/2007
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procedures to prevent the future recurrence of inadvertent nonpayment of

insurance claims.

Note: This Is an English-language summary of a Japanese announcement made by Sony Assurance
on March 30, 2007. The summary was prepared by Sony Financial Holdings Inc. soiely for the
convenience of non-lapanese readers,

tZapyright 2007 Sony Financlal Holdings Inc. All rights resarved

http://www.sonyfh.co jp/en/news_e/article_e/070330_01.html . 9/26/2007
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Press Release

Sony Bank's Plans to Offer Securities Intermediary
Services

March 2, 2007

Sony Bank Inc., an 88%-owned subsidiary of Sony Financial Holdings, was preparing
to acquire shares in Kalyo Securities Co., Ltd. ("Kaiyo Securities") and convert this
company to an Internet-specialized securities subsidiary, with the aim of providing
full-fledged securities intermediary services to the bank's customers. However, Sony

Bank today announced that it has not acquired these shares, as conditions to convert
Kaiyo Securities into 8 Sony Bank subsidiary were not met.

Sony Bank remains committed to Its plans to provide full-fledged securities
intermedlary services and will continue to negotiate for the use of stop-loss and

other services provided by Kaiyo Securitles.

Note: This Is an English-language summary of a Japanese announcement made by Sony Bank on
March 2, 2007. The summary was prepared by Sony Financial Holdings Inc. solely for the
convenience of non-Japanese readers.

1
Copyright 2007 Sony Financlal Holdings Inc. All rights reserved
|

http://www.sonyfh.cojp/en/news_e/article_e/070302_01.html 9/26/2007
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PRESS RELEASE

sEGON

The Hague / Tokyo, January 25, 2007
AEGON and Sony Life to establish life insurance company in Japan

AEGON N.V. ("AEGON") and Sony Life Insurance Co., Lid. (“Sony Life”) today announce thelr intention to
establish a life insurance company in Japan. The 50/50 joint venture will develop annuily products, initially
focusing on variable annuity products, that wilt be distributed through Sony Life's Lifeplanner® channel as well
as through banks and other financial institutions, Sony Life, distinguished for is extensive “life planning”
consulting business, regards this joint venture opportunity with AEGON as a means for strengthening its “iife
planning” principle by broadening the range of product offerings. The parinership between AEGON and Sony
Life Is expsected to be operational early in 2008, subject to final agreement and regulatory licensing and
approval.

"We are very exclted by the prospect of combining our expertise and skills with the highly-respected brand and
distribution strength of Sony Life," said AEGON Chairman and CEO Donald J, Shepard. *The Japanese
market presents a significanl opportunity for companies that are able to develop innovalive products and
services that can effectively respond to the developing need. Together we look forward to building a platform
that will be the basis for ongoing collaboration in the years ahead.”

"Sony Life believes that, along with fife insurance products, individual annuity insurance products will be
another core pillar of Sony Life’s “life planning™ principle given the aging population. In pursuing our
commitment as a life insurance company to protect customers throughout thelr lives, Sony Life has decided to
establish the new company with a reputed and experienced player like AEGON in order to enhance our
capabllity to offer cutting-edge annulty products to the customers promptly,” said Sony Life President, Taro
Okuda.

The annuity market in Japan has been rapldly growing, driven by variable annuity products following the
deregulation of sales through banks in 2002. Variable annuity assets totaled over JPY 10 trillion {USD 85
billion) at the end of March 2006, and the sales were nearly JPY 2 trillion (USD 17 billion) in the 1 half of
fiscal year of 2008 (April — September 2006). It is generally anficipated that demand for variable annuity
products in Japan will continue to be strong.




OUTLINE OF THE NEW COMPANY

Corporate name: To be discussad

Headquarters: Tokyo, Japan {ptanned)

Initial caplialization: approximetaly JPY 20 bifllon (100% basls)

Corporata establishment: Within 2007

Launch of sale: (1, 2008

Equity ownership: Sony Life 50%, AEGON 50%

Management: Co-managed via 2 representative directors (one from Sony Life and the other from AEGON}
Number of employees: About 60 parsons (at the Jaunch of sale)

ABOUT AEGON

AEGON Is one of the world's targast life insurance and pension companies, end a strong provider of investment products. AEGON
empowers ifs local business units to identify and provide products and services that meet the evolving needs of its customers,
using distribution channels best sulted to their local markets, AEGON takes pride in balancing a loca! approach with the power of
an expanding global operation.

With headguarters in The Hague, the Nathedands, AEGON companies employ approximately 27,000 pecple, AEGON's three
major markets are the Uniled States, the Metherlends and the United Kingdom. In addition, {he Group is present in a number of
other countries includlng Canada, China, Indla, Taiwan, Czech Republic, Hungary, Poland, Slovakia and Spain.

AEGON is a leading provider of variable annulty products In tha Amaricas with USD § billion in sales as repostad in the first nine
months of 20058 and over USD 50 billion in variable ennuity belances as of September 30, 2006. AEGON alms (o transfer products
and expertise across its various markets and is in the process of introducing variable annuity preducts in Europe, based on the

success of product features initiatly introduced in the US market.

ABOUT Sony Life

Sony Life Insurance Co., Ltd., s a wholly owned subsidiary of Seny Financlal Holdings Inc. and accouns for the major portion of
the Sony Financlal Holdings Group in terms of history and scale of business. Sony Life was the first company in Japan which
introduced the “Lifeplannar® system®- providing optimal life insurance products tailored to the spacific needs of each and every
customer based on consulling expertise by Lifeplanner® sales employees who possess advanced financial knowledge and
abundant experlence. Customers' satisfaction from this approach has enabled Sony Life to continue expanding its business sach
year since |t began oparations. Sony Life has requested ratings irom several agencies to help customers maks objective decisions
concaming its abllity to finance insurance and pay clalims and benefits. Standard & Poor's has assigned Sony Life an A+ rating
and describas the Company as offering "strong” insurer financia! strength. Moady's Investors Servics has assigned an Aa3 rating
and describes the Company as offering excellent financial security (both as of June 2006).

Prafile (as of the end of Saptember 2008 and In Japanese statutory accounting principle unless otherwise stated):
Establishment: August 1979
Capitallzation: JPY &5 billion
Employees: 5,264 {including 3,804 Lifeplanner®)
Total asssts: JPY 3,204 billion
insurance poflcy In force: JPY29,674 billion (the sum of Individual life insurance and individual annuities)
income from Insurance premiums and others: JPY294 billion (In the 18t half of the year of FY 2006}
Fiscal year: April1 to March 31

("Lifeplanner”Is a registared trademark of Sony Life Insurance Co., Ltd.)




Forward looking atatements

The statements contained in this press release that are not historical facts may be forward-looking statements as defined In the U.S.
Private Securlties Litigation Reform Act of 1985. Words such as ‘belleve’, ‘estimate’, "target’, 'infend’, ‘may’, ‘expect’, ‘anticipate’,
‘prodict’, ‘project’. 'counting o', *plan’, ‘continue’, ‘want’, ‘forecast’, ‘should’, ‘would', is confident’ and ‘will' and simitar expressions
as they relata to AEGON andfor Sony Life ars Intended to identify such forward-looking statements, These staternants are not
guarantees of future performance and Invoaive risks, uncertainties and assumptions that are difficult to predict. Neither AEGON nor
Sony Life undertakes any obfigation to publicly update or revise any forward-looking stalements. Resders are cautioned not to
place undue reliance on these forward-looking statements, which speak only as of their dates.

*

* ¢ 4 v ¢+ * ¢

+

All forward-locking stalements are subject to varicus risks and uncertaintios that could cause actual resuits to differ materially
from expectations, including, but not limited to, the following:
Changes In general ecanomic conditions, particularly In the United States, the Netherlands and the United Kingdom,
Changes in the performance of financial markets, fncluding amerging markats, Including:
«  The frequency and severity of defaults by issuers in AEGON's and/or Sony Life’s lixed income investment portfolios; and
« The effacts of corporate bankruptcies andfor accounling restatements on the financial markets and the resulting decline
in value of equity and debt securities AEGON and/or Sony Uife hotd(s);
The frequency and severity of insured loss events;
Changes affecting mortality, morbidity and other factors thet may affect the profitabllity of AEGON's andfor Sony Life's
[nsurance products;
Changas affecting Interest rate levels and conlinuing low Interest rate levels and rapidly changing Interest rale levels;
Changes affecting currency exchange rates, including the EUR/USD and EUR/GBP exchange rates;
Increasing levels of competition In the United Statas, the Netherlands, the United Kingdomn and emerging markets;
Changes In laws and regulations, perticularly those affecting AEGON's and/or Sony Life’s operations, the products AEGON
andfor Sony Life sell{s} and the attractiveness of cartain products to consumers;
Regulatory changes relating to the insuranca industry in the jurisdictions in which AEGON andfor Sony Life opsrate(s),
Acts of God, acts of terrorism, acts of war and pandemics;
Changes In the policies of central banks andfor governmenis;
Litigation or regulatory action that could require AEGON andfor Sony Life to pay significant damages or change the way
AEGON and/or Sony Life dofes) business;
Customer responsiveness to both new progucts and distribution channels;
Competitive, legal, regulatory, or tax changes that affect the distribution cost of or demang for AEGON's and/or Sony Life's
products;
AEGON's andfor Sony Life's tailure to achleve anlicipated levels of eamings or operational efficiencies as wall as other cost
saving initiatives;
The tmpact an AEGON's andfor Sony Lifa's reportad financlal results and financial condition as a result of the adoption of
intemational Financial Reporting Standards.
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Press Release

Sony Bank Services to Be Handled by Seven Bank

December 6, 2006

Sony Bank Inc., an 88.0%-owned subsidiary of Sony Financial Holdings, today
announced that Seven Bank, Ltd. ("Seven Bank") would begin handling Sony Bank's
services on December 20, 2006, at five of Seven Bank's staffed counters (two in

Tokyo, two in Chiba Prefecture, and one in Saltama Prefecture). At these counters,
customers will be able to open Sony Bank accounts. In addition, customers will be
able to open Sony Bank accounts through Seven Bank's web site (Japanese only).

Neote: This Is an English-language summary of a Japanese announcement made by Sony Bank on
December 6, 2006. The summary was prepared by Sony Financlal Holdings Inc. solely for the
convenlence of non-Japanese readers.

Copyright 2007 Sony Financlal Holdings Inc. All rights resérved

http://www.sonyfh.co,jp/en/news_e/article_e/061 206_01 Jhtml 9/26/2007
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Press Release

Sony Bank Starts ATM Affiliation with Seven Bank

December 5, 2006

Sony Bank Inc., an 88.0%-owned subsldiary of Sony Financial Holdings, today
announced that Sony Bank and Seven Bank, Ltd. ("Seven Bank") would begin an
ATM affillation on December 20, 2006. Through this affiliation, Sony Bank's
cardholders wlli be able to make withdrawals, cash deposits and balance Inquiries, as
well as make and repay card loans at ATMs operated by Seven Bank essentially 24
hours a day * , 365 days a year, free of commissions. As of December 5, 2006,
Seven Bank operates 11,854 ATMs in 32 prefectures.

* Services are unavallable each week from 9:00p.m. on Sunday to 7:00a.m. on Monday.

Note: This is an English-language summary of a Japanese announcement made by Sony Bank on
December 5, 2006. The summary was prepared by Sony Financlal Holdings Inc. solely for the
convenience of non-Japanese readers.

iCopyright 2007 Sony Financial Holdings Ine. Al! rlghts reserved

http://www.sonyfh.cojp/en/news_e/article_e/061205_01.html 9/26/2007
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Press Release

Sony Life Enters Tie-up with Watami Co., Ltd., in the
Nursing Care Business

September 28, 2006

Sony Life Insurance Co., Ltd. ("Sony Life"), a wholly-owned life insurance subsidiary
of Sony Financial Holdings, today announced that it has reached a basic agreement
with Watami Co., Ltd. ("Watami"), to collaborate in the nursing care business.

1. Objective of the Alliance

Sony Life and Wataml aim "to provide quallty nt;rslng care services to enable
as many people as possible to maintain happy lives as they age.” The two
companies' corporate philosophies are mutuaily reinforcing and compatible
with this objective. The vision of Watami's nursing care business is to provide
heartfelt nursing care to as many senior cltizens as possible, helping them to
live happy lives, and Sony Life's philosophy Is to work constantly to provide
high-quality services that meet customers' expectations and earn their trust.

2. Qutline of the Alliance

(i) Scope
O Sony Life's development of life insurance products and provision of
consulting services through its Lifeplanner® sales employees will benefit
from input at the nursing care point of contact.

9 The companies will mutually communicate customers' needs as they
operate and develop nursing care facilities.

O Sony Life's life planning services wlll be provided to potential customers of
Watami's nursing care facilitles.

O watami will provide preferential treatment to customers that Sony Life
introduces; offering priority in entering facilities and discounts on lump-
sum move-in payments for customers with whole-life resldential
contracts.

http://www.sonyfh.cojp/en/news_e/article_e/060928_01.html 9/26/2007
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(ii) Sony Life's Infusion of Capital
@ Sony Life will inject capital into Watami to reinforce the relationship.

(iii) Personnel Exchange
© Sony Life will dispatch senior management to Watami no KAIGO Co., Ltd.,
a wholly-owned nursing care business subsidiary of Watami.

© The companies willi establish an exploratory committee on the nursing
care business. '

3. About Watami

(i) About the Company

Founded in 1984, Wataml first listed on the OTC market in 1996. Since March
2000, the company's shares have been traded on the First Section of the
Tokyo Stock Exchange. The company commenced the full-fledged
development of the nursing care business by acquiring RnoKAIGO Inc. in
March 2005. Converting to a holding company structure in April 2006,
Watami's business development focuses on fields where "people” are the main
factor for differentiation, including businesses in food service, nursing care,
agriculture, environment and education. As of September 1, 2006, Watami
operates 599 restaurants both inside and outside of Japan and has 20 nursing
care facilities in Japan. The company also owns agricultura! iand spanning
450.5 hectares (as of May 2006). Under the slogan of "being the company
that receives the most 'thank yous' In the world," Watami aims to achieve
consolidated sales of ¥1 trillion by the year 2020, including ¥300 billion from
nursing care business provided at 1,000 facilities.

Capital ¥4.33 billion

Number of
2,827 (groupwide, as of April 1, 2006)

Employees

(i) Watami's Nursing Care Business

In the nursing care business, Wataml! develops Rest Villa and Revita facilities,

http://www.sonyfh.cojp/en/news_e/article_e/080928_01.html 9/26/2007
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which are operated by Watami no KAIGO Co., Ltd. By maximizing the
expertise cuitivated through its food service business as weli as group
synergies in the areas of dining, hospitality services, facilities and

Page ot 4

maintenance, low-cost facillty construction and facility development, Watami

is developing a value-added nursing care business that "allows regular people

to live happy lives on average pensions.” Nursing care business is growing,

backed by strong demand, as is indicated by accupancy ratios of 90% at

exlsting faciiities.

(i) Watami's History in Nursing Care

July 2004 Entered the nursing care business

March 2005 Acquired RnoKAIGO Inc.

. Started management and operation (with
April 2005 .
occupancy ratios of less than 60%)

Changed company name to Watami no KAIGO
April 2006 Co., Ltd. Occupancy ratios at existing facilities
exceeded 80%

Opened new facilities (with occupancy ratios that

July 2006 significantly exceeded the company’s original
targets)
Current Occupancy ratios of 90% at existing faciilties

Watami's original plan was to operate eight facilities in the year ending In

March 2008, but has since revised this target upward to 12.

4. About Sony Life

Sony Life emerged through the Sony spirit of contributing to soclety by taking

on challenges. By delivering consuiting-based tailor-made life Insurance

products to customers, Sony Life has introduced a new perspective to Japan's
life Insurance industry. The company's innovative Lifeplanner® system and its
service quality have been well recelved by customers, contributing to strong

growth,

http.//www.sonyfh.cojp/en/news_e/article_e/060928_01.htmi
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| Sony Life currently focuses on enhancing its provision of "Lifeplanner Value®,"
as only its Lifeplanner® sales employees can, by staying in close contact with
customers throughout their lives. Sony Life offers a unique approach. By

supporting customers throughout their lives, Sony Life's Lifeplanner® sales
employees work with customers, facing their challenges together and
suggesting appropriate solutlons to help turn their life dreams and goals into

reality.
Established August 1979
Capital ¥65.0 billion
Number of 5,250 (including 3,826 Lifeplanner® sales
Employees employees)

| Total Assets

¥3,103.2 billion

Insurancein
force

¥29,084.5 billion (total of individual life
insurance and Individual annulties)

i Income from
| Insurance
| Premiums

¥580.5 billion

* The figures stated above are as of March 31, 2006 or for the year ended in March 31, 2006, and are
based on Japanese GAAP (generally accepted accounting principles).

* Lifeplanner and Lifeplanner Value are registered trademarks of Sony Life Insurance Co., Ltd.

Note: This Is an English-language summary of a Japanese annocuncement made by Sony Life on
September 28, 2006. The summary was prepared by Sony Financlal Holdings Inc. solely for the
convenience of non-Japanese readers,

Copyright 2007 Sony Financlal Holdings Inc, All rights razarved

Attp:// www..sonyfh.cojp/ en/news_e/article_e/060928_01.html 9/26/2007
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Sony Bank to Acquire Majority of Shares in Kaiyo Securities | Press Heleases | Sony ...

Press Release

Fage 1 ot £

Sony Bank to Acquire Majority of Shares in Kaiyo Securities

August 24, 2006

Sony Bank Inc., an 88.0%-owned subsidiary of Sony Financlal Holdings, announced
today that it had reached a basic agreement with Kaiyo Securities Co., Ltd. ("Kaiyo

Securlties"), to acquire the majority of this company's shares, subject to the

approval of the regulating authorities. The two companies have begun discussing

transaction specifics.

1. Purpose of Share Acquisition

Since commencing operations In June 2001, Sony Bank has focused on
Internet banking, primarily providing asset management products and

services to individual customers. As part of its efforts to begin providing full-
fledged securitles intermediary services to its customers, Sony Bank intends
to acquire shares in Kaiyo Securities and convert this company to an Internet-
speciallzed securities subsidiary. As a result of this acquisition, in the first half
of fiscal year 2007 Sony Bank plans to begin offering stop-loss* services on

domestic equity transactions, thereby increasing the number of asset

investment alternatives it offers to meet the broad-ranging financial needs of

its customers.

* Stop-loss transactlons are a unique service In Japan, provided by Kalyo Securities, With
these transactions, each customer share purchase is managed individually, and if market

prices drop to a certaln amount below the share acquisition price, the shares are sold

automatically to limlt the loss from equity Investment.

2. Share Acquisition Schedule

Immediately after recelving approval from the authorities, Sony Bank intends

to acquire a third-party allotment of new shares from Kaiyo Securities.

3. Overview of Kaiyo Securities (As of March 31, 2006)

http://www.sonyfh.cojp/en/news_e/article_e/060824_01.htm!

9/26/2007




Sony Bank to Acquire Majority of Shares in Kaiyo Securities | Press Releases | Sony ... Page 2 of 2

Company . .

Kaiyo Securities Co., Ltd.
Name
Capital ¥327.5 million
Established August 11, 2004

Headquarters Nago Clty, Okinawa Prefecture

Operations Nago Clty, Okinawa Prefecture

Securltles business, (primarily stop-loss
Headquarters .

transactions)

. Hiroshi Kusu, President and Representative

Representative

Director
Number of
Directors 12

and Employees

Note: Kalyo Securities' operations are currently suspended.

Note: This is an English-language summary of 2 Japanese announcement made by Sony Bank on
August 24, 2006. The summary was prepared by Sony Financial Holdings Inc. solely for the
convenience of non-Japanese readers,

Copyright 2007 Sony Financlat Holdings Inc. All rights rasarved

http.//www.sonyfh.cojp/en/news_e/article_e/060824_01.html 9/26/2007
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Press Release

Sony Bank to Affiliate with Seven Bank in ATM Usage

August 11, 2006

Sony Bank Inc., an 88.0% subslidiary of Sony Financial Holdings, today announced
that Sony Bank and Seven Bank, Ltd. ("Seven Bank"), have reached an agreement
regarding ATM affiliation starting from December 2006. Under this agreement, Sony
Bank's cardholders will be able to withdraw and deposit cash at ATMs operated by
Seven Bank and situated in Seven Eleven convenience stores, Ito-Yokado
superstores and at other locations. As of August 11, 2006, Seven Bank operated
more than 11,500 ATMs in 30 prefectures. Service details, such as commissions, will

be announced later.

Note: This Is an English-language summary of a Japanese announcement made by Sony Bank on
August 11, 2006. The summary was prepared by Sony Flnancial Holdings Inc. solely for the
convenlence of non-Japanese readers.

Copyright 2007 Sony Financial HoldIings Inc. All rights reserved

http://www.sonyfh.co,jp/en/news_e/ article;,e/ 060811_01.htmt 9/26/2007



Exhibit A-26




aﬂ
‘g Sony Flnanaal Holdings
June 14, 2006
Sony Financial Holdings Inc.

( Announcement of New Management Team j

Tokyo, June 14, 2006 - Sony Financial Holdings Inc. (“SFH”) today announced that SFH has decided the
following candidates for new management team, subject to the approval of the Ordinary General Meeling of

Shareholders and the Board of Directors Meeting to be held on June 30, 2006.

1. Changes to the Member of the Board Scheduled for June 30, 2006:

Director
Newly Appointed:

Taro Okuda (Current Position: Executive Deputy President and Director of
Sony Life Insurance Co., Ltd.)

Resign:
Tamotsu Iba

Akiyoshi Kawashima
Statutory Auditor

Newly Appointed:

Masahiro Kodama (Current Position: Standing Statutory Auditor of Sony Assurance Inc.)

Masamitsu Kaneda (Current Position: Statutory Auditor) is to resign as of June 21, 2006.



2. New Management Team as of June 30, 2006:

Positions at Sony Corporation and the SFH Group*

Title Name

Chairman Kunitake Ando Chairman and Director of Sony Life Insurance Co., Ld.

Representative Director Director of Sony Assurance Inc.

President Teruhisa Tokunaka | Director of Sony Bank Inc.

Representative Director

Executive Vice President Hiromichi Fujikata | Director of Sony Life Insurance Co., Ltd.

Representative Director Director of Sony Assurance Inc.

Director Nobuyuki Oneda Executive Vice President, Chief Financial Officer, and
Corporate Executive Officer of Sony Corporation

Director Shinichi Yamamoto Pmsideni and Representative Director of Sony Assurance Inc.

Director Shigeru Ishii President and Representative Director of Sony Bank Inc.

Director Taro Okuda President and Representative Director of Sony Life Insurance
Co., Lid.

Standing Statutory Auditor | Hiroshi Sano Statutory Auditor of Sony Life Insurance Co,, Ltd.
Statutory Auditor of Seny Assurance Inc.

Statutory Auditor Takemi Nagasaka Senior Genera! Manager, Accounting Department of Sony
Corporation

Statutory Auditor Hiroshi Ueda Standing Statutory Auditor of Sony Bank Inc.

Statutory Auditor Masahiro Kodama | Standing Statutory Auditor of Sony Assurance Inc.

*The SFH Group indicates SFH, Sony Life Insurance Co., Ltd., Sony Assurance Inc. and Seny Bank Inc.  Positions at Sony Corporation,

Sony Life Iasurance Co., Ltd., Sony Assurance Inc., and Sony Bank Inc. are subject to the approval of each company's General Metting

of Shareholders and Board of Directors Meeting to be held on June 22, June 29, June 22, and June 28, 2006, respectivety.

For inquiries:
Kayoko Miyako

Sony Financial Holdings Inc. Corporate Communications
Tel: 81-(0)3-5785-1074
Website of Sony Financial Holdings Inc.:  http:/fwww.sonyfh.co.jp/english/
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@ Sony Life

NEWS RELEASE

May 29, 2006
Sony Life Insurance Co., Ltd.

Disclosure of Embedded Value as of March 31, 2006

Tokyo, May 29, 2006 - Sony Life Insurance Co., Ltd. (“Sony Life"), a wholly-owned subsidiary of Sony
Financial Holdings Inc., today announced Sony Life’s Embedded Value (“EV") calcutations as of March
31, 2006 as attached. Sony Life discloses the EV as one of the indices used to evaluate its corporate
value of the life insurance business within the Sony Financial Holdings Group and the Sony Group. Sony
Life maintains its accounting records and prepares its financial statements in Japanese yen in accordance
with the former Commercial Code of Fapan and the Insurance Business Law of Japan and in conformity
with generally accepted accounting principles and practices in Japan (*Japanese GAAP"). Therefore all
of the statements made in this press release are based on Japanese statutory accounting standards. Sony
Financial Holdings Inc.’s parent company, Sony Corporation, otherwise reports its financial statements in
accordance with generally accepted accounting principles and practices in the United States.

Summary

Sony Life’s EV as of March 31, 2006 and the amount of changes from the end of the previous fiscal year
are as follows:
{Unit: Billions of Yen)

As of March 31, As of March 31, Change in Yen

2006 2005
EvV 776.1 5393 236.8
Value of in-force business 499.8 409.6 90.2
Adjusted net worth 276.3 129.7 146.6
Value of new business in the fiscal year 342 38.1 (3.3)

Value of in-force buginess

= Present value of future after-lax profits on existing business — Cost of capital®,
*Cost of capital is the spread between the investment yield and the discount rate applied to the amounts of

capital and surplus that will be required to maintain the assumed lovel of solvency margin ratio.

Adjusted net worth

= (a) Tota!l equity in the Balance Sheets* + (b) Reserve for price fluctuations + (¢) Contingency reserve + (d)
Reserve for possible loan losses + (¢) Net unrcalized gains on land — (f) Unfunded cmployees® retirement
benefits liability - (g) Deferred tax asscts for (b), (¢), (d), {¢) and (f).

*Total equity in the Balance Sheets caxcludes net unrealized gains on bonds except for convertible bonds.

Value of new business in EV represents the value generated by the sale of new policies during the fiscal year,

“Future after-tax profits on existing business”, the Balance Sheets and the items quoted in “Adjusted net
worth™ are based on Japanese statutory accounting standards.




1. Sony Life’s EV Results

The BV results of Sony Life as of March 31, 2006 are as follows:
(Unit: Billions of Yen)

As of March 31, Asof March 31, | Change in Yen

2006 2005
EV 776.1 539.3 236.8
Value of in-forge business 499.8 409.6 90.2
Adjusted net worth 276.3 129.7 146.6
Value of new business in the fiscal year 342 38.1 (3.8)

EV (Embedded Value) is the sum of the “value of in-force business” and “adjusted net worth”, In Europe
and Canada it is regarded as a valuable source of information for assessing the corporate value of 2 life
insurance company.

Value of in-force business is calculated as follows:
Value of in-force business = Present value of future after-tax profits on existing business — Cost of capital®.
*Cost of capital is the spread between the investment yield and the discount rate applicd to the amounts of
capital and surplus that will be required to maintain the assumed level of solvency margin ratio.
Adjusted net worth is calculated as follows:
Adjusted nct worth = (&) Total equity in the Balance Shects® + (b) Reserve for price fluctuations +
{¢) Contingency reserve + (d) Reserve for possible loan losses + (e) Net unrealized gains on land -
{f) Unfunded employecs® retirement benefits lability ~ (g) Deferred tax assets for (b), (e}, (d), {¢) and (f).
*Tolal equity in the Balance Sheets excludes net unrealized gains on bonds except for convertible bonds.

The above-mentioned future after-tax profits, the Balance Sheets, and the items quoted in “Adjusted net
worth” are based on Japanese statutory accounting standards.

Under the current statutory accounting practices applicable to life insurance companies in Japan, balance
sheets do not include future profits on existing business, while EV indicates the present value of future
profits on existing business, together with the company's adjusted net worth. Therefore EV serves &s &

valuable supplement to statutory financial information and a helpful index used to evaluate corporate value.

EV, however, covers only the existing in-force business as of the date of valuation, and does not include
the potential value of the new business in the future which is to be considered as a constitvent element of
an economic velue of an insurance company.




2. Major Assumptions

The major assumptions employed in the calculation of EV are as follows:

Item

Assumptions

Discount rate

6.5%

Investment yield on new
investments

The investment yield is based on the implied forward rates assuming Sony
Life makes all new investments only in Japanese government bonds.

Montality and morbidity | Based on the company's experience over the three most recent fiscal years
rates {FY2003 - FY2005) .
Surrender and lapse rate | Based on the company’s experience over the three most recent fiscal years

(FY2003 — FY2005)

Operating expenses

The unit cost for the maintenance and administration of policies and for

payments of claims is based on Sony Life’s experience over the most recent

fiscal year (FY2005)
Effective tax rate Based on the most recent cffective tax rate (based on the rate for FY2005).
Required solvency 600%

margin ratio

For the purpose of calculating the cost of capital, the solvency margin ratio
required to be maintained was assumed.

n

2)

Discount rate

Discount rate is set by adding the company’s assumed risk premium (4.5%) to the risk free rate (the yield on 10-year
Japangse government bonds, which is approximately 1.77%) as of the end of the fiscal year,

Investment yfeld

(1} Investment yicld on new investments

Investment yicld on new investments was calculated based on the implicd forward rates computed from the yield carve

of Japanese government bonds as of March 31, 2006, and assumed that thc company invests only in Japanese

govemment bonds ¢very year. )

Sony Lifc sct the assumed investment yicld on new investments at the cnd of cach fiscal yesr under neutral

assumptions toward future market conditions. This was donc in order to avoid complications that might arise due to

the fact that the more Sony Life invests in asscts with higher capected rates of return, the higher the EV is calculated,
as Sony Life belicved such assets contain higher risks and should be adjusted by discount rates in calculating EV.

(2) Investment yield on existing assets

Investment yield on existing assets was calculated separately for cach assot with the following assumptions:

- For the existing bonds except for convertible bonds, Sony Life agsumed to hold them to maturity.

- For convertible bonds, Sony Lifc calculated with assumptions that the company makes the following rebalancing
as of the datc of cvaluation: After reflecting the unrcalized gains from those convertible bonds into the edjusted
net worth, Sony Life purchases straight bonds corresponding to marked-to-market bond portions while
immediately reinvest the remaining amount inta Japanese government bonds,

. = For stocks and other assels (policyholder loans, real cstale, private equity funds and so on), Sony Life assumed to

maintgin the balance at the end of the fiscal year within the limits on the company’s internal holdings.
Interests, dividends and proceeds from redemptions are calculated with assumptions that Sony Life reinvests into
Japanese government bonds,




3. Movement analysis of EV

The change in EV from March 31, 2005 to March 31, 2006 is split into the components as follows:

(Unit: Billions of Yen)

Item Amount
(1) EV as of March 31, 2005 539.3
(2) Sharcholder dividends (6.5)
(3) Release from the value of existing policies in force* 24.7
{4) EC of new policies for the year erded March 31, 2006 34.2
(5) Difference between assumptions and actual experience for the year
ended March 31, 2006 137.2
(6) Difference from changes in the assumptions 47.2
(7) EV as of March 31, 2006 776.1
*Reversal of discount rate on the value of in-force business for the year.
The amount in (5) includes a ¥87.8 billion of increase in unrealized gains on securities except for bonds.
The amount in (6) includes a ¥25.9 billion of increase duc to changes of methed to cvaluate convertible bonds.
4. Impact of Changing Assumptions (Sensitivities)
The impact of changing the underlying assumptions on EV is as follows:
(Unit: Billions of Yen)
Amount of EV Amount
Increase (Decrease)
Discount rate From 6.5% to 5.5% 57.1 833.2
From 6.5% to 7.5% 41.1) 729.0
Solvency margin ratio From 600% to 500% 11.6 787.7
From 600% to 700% (12.9) 763.2
Investment yield: +0.25%* On total assets 48.3 §24.4
On new assets 30.3 806.4
Investment yield: -0.25%* On total assets (49.7) 726.4
On new assets (30.6) 145.5
Mortality and morbidity Assumptionx 1.1 (52.4) 723.7
Surrender and lapse rate Assumption x 1.1 (15.9) 760.1
Operating expenses Assumption x 1.1 (4.0) 772.1

*The impact of changes in investment yicld assumptions is also reflected in policyholders’ dividends.



Attachment]

5. Notes

It is required by regulation that certain reserves for guaranteed benefit features of variable life insurance
and annuity contracts issued in fiscal year 2005 and thereafter, should be set aside. In calculating EV as
of March 31, 2006, Sony Life, while setting aside the reserves for guaranteed minimum death benefits
(“GMDB"”) based on Japanese statutory accounting standards, evaluated the future cash flow on GMDB
for all the existing variable life insurance policies, by using stochastic method. This evaluation reduced
EV by ¥3.2 billion.

For calculating EV as of March 31, 2006, Sony Life changed the treatment for the existing convertible
bonds at fiscal year end. In calculating EV as of March 31, 2005, Sony Life assumed to hold the
convertible bonds to maturity with the stock price level remaining unchanged from March 31, 2005 and
after. But as described above, Sony Life calculeted EV as of March 31, 2006 by assuming a rebalance of
the convertible bonds as of the date of evaluation. This increased EV by ¥25.9 billion.

6. Opinion of Outside Specialist

Sony Life has obtained an opinion letter from Milliman Inc., an independent actuarial firm which
possesses insurance actuarial expertise, as attached.

7. Disclaimer

Statements made in this press release contain the calculations based on assumptions regarding future
projections that are subject to risks and uncertainties. It should be noted that actual future results might
materially differ from the assumptions used in the EV calculations. Therefore readers are advised to be
cauticus and not to place undue reliance on EV calculations.
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Submitted to: ‘ www.mllliman.com
The Board of Directors
Sony Life Insurance Co., Ltd..

May 22, 2006

Toshiyuki Ikuma, FIAJ

This opinion is offered in connection with embedded value calculations of Sony Life Insurance Co., Ltd.
(“Sony Life”™) as of March 31, 2006. Any distribution of this document must be in its entirety,

Qualifications

Toshiyuki Ikuma, Managing Director of Milliman, Inc. in Japan (hereafter referred to as “Milliman™), is a
Fellow of the Institute of Actuaries of Japan (hereafier referred to as “IAJ”, Ikuma is qualified as an actuary
and is obligated to follow the Code of Conduct of the TAJ.

Professional Backeround

No standards have been drafted in Japan with respect to the development of embedded values, and
professional practice standards worldwide with respect to the development of embedded values are still
evolving, Nonctheless, a broad consensus regarding methods and choice of assumptions can be said to exist.
Although we have not specifically adhered to the guidelines established in any particular jurisdiction, in
coming to our opinion, we have reviewed guidelines in Canada and the UK that may be viewed as indicative
of evolving standards for embedded values and related work, in particular the Canadian Institute of
Actuaries’ Interim Draft Paper on the Considerations in the Determination of Embedded Value for Public
Disclosure in Canada, and the Association of British Insurers’ paper on the Achieved Profits Method of
Accounting. In developing our opinion, we have tzken into consideration these guidelines and generally
accepted actuarial principles. Further although Sony Life does not describe its EV as compliant with the CFO
Forum publication Enropean Embedded Value Principles together with the Basis for Conclusions, we have

also considered those documents in forming our opinion.

OFFIGES IN FRINCIPAL GITIES WORLDWIDE




This letter represents our professional viewpoint, but should not be construed as a formal audit opinion, as

that term would be used in the context of regulatory financial reporting.

In opining on embedded values, we are not offering an opinion on the market values of Sony Life, or its

parents, Sony Financial Holdings Inc., and Sony Corporation.

For many reasons, market value may deviate materially from a calculated embedded value. Any valuation is
a matter of informed judgment, and each investor should develop their own view of market value based on a
detailed analysis of financial and qualitative information available about Sony Life, combined with a
consideration of alternative investments, overall expectations regarding performance of the financial markets,

attitude towards risk and return, and a variety of other factors,

Background

Sony Life professionals developed a financial mode! that can be used to project future cash flows and
reported profits for Sony Life, given a set of experience assumptions. This model was used by Sony Lile,
along with balance sheet information and future experience assumptions, to calculate embedded values of
Sony Life at March 31, 2006,

Sony Life asked Milliman to review methods and assumptions for consistency with Sony Life experience
and evolving international standards. In addition, Milliman was asked to review Sony Lile’s model and
results to form a broad conclusion regarding the accuracy of the technical calculations. Our review did not

include & detailed audit of models.
Specifically, Milliman undertook the following:

(1) Review of Sony Life adjusted book value for material consistency with (a) figures shown in reported
financials and (b} the methodology used to project future profits in developing existing business value.

(2) Review of the general consistency of embedded value assumptions with recent and expected future
eXpeTience

(3) Review of model fit, in particular, the accuracy with which balance sheet and recent income statement
items are reproduced by the model.

(4) Review of the consistency of embedded value methods with evolving global standards.

MILLIMAN




Reliance

In the course of this work, Milliman professionals depended on data and information provided by Sony Life.

The data and information Milliman has relied on can be broadly cetegorized as follows:

1. Information in the financial statements of Sony Life, in particular, the values of balance shect assets and
the size of reported liabilities.

2. Data and related information on in-force business at March 31, 2006, and other dates,

Data and information on historical and expected future gross premiums, investment income, benefit
payments, cash values, operating expenses, other expenditures.

4. Information on business plans, in particular, the Sony Life’s expectation for futurc investment allocations,
and the company’ s projections of future yiclds based on in-force assets and expected future investment
policy.

S. Various experience studies, for example lapse, moriality, and morbidity, prepared by Sony Life
professionals.

6. Various operational information, in particular, aggregate and unit expensc analysis provided by the

company.

We performed no formal audit of this data and information, and the validity of our opinion is dependent on

the accuracy of the data and information provided.

mbedded Value Results on which r inin

The embedded vaiue resuits, as of March 31, 2006, that are the subject of this opinion, are summarized in the

table below:

MILLIMAN




(Y 100 nullions)

Item Amount
Adjusted Book Value 2,763
Existing Business Value, after tax and cost of capital 4,998
Total Embedded Value 7,761
Value One Year Sales 342

This embedded value does not reflect changes that may have occurred in expericnce or financial market
conditions subscquent to the embedded value caleulation date (March 31, 2006), and we have not considered

such changes in rendering our opinion.

Analysts making use of these figures should have a thorough understanding of methods and assumptions.
Assumptions, including projected yields, mortality, morbidity, lapse, and expense, as well as discount rates
used in developing the values, are updated periodically. In order to understand EV trends, analysts should

understand these assumptions, and the impact of changing assumptions from year to year,

Caveats with R d

While an embedded value can provide insight into the financial progress of a life insurance company, and, in
conjunction with detailed supplemental analyses, may provide a benchmark as a starting point for the
valuation of the company, no particular measure can be used as a sole means of valuation, and actual market

value may differ materially from an embedded value.

Embedded values are dependent on a large number of assumptions with respect to fature experience, such as
investment earnings rates, policy lapse rates, policyholder mortality and morbidity, and corporate expenses.
Assumptions were chosen in an effort to reflect recent experience and reasonable future expectations.
However, due to the nature of long-term actuarial projections, future experience results will deviate, possibly
materially, from those underlying the valucs shown above. Also, calculated embedded values will vary,
possibly materially, as key experience assumptions are varied. Further, in the current environment in the
Japanese and worldwide financial markets, material uncertainty exists with respect to asset valuations, a key

component of embedded value.

It is important to appreciate that embedded values are developed using a single, deterministic set of

4
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assumptions. We have not undertaken dynamic risk analysis or applied other techniques that can enhance
insight into a completely EEV compliant basis, with the exception of analysis undertaken in relation to the
minimum guarantee risk associated with Sony Life’s variable life insurance block. As such, embedded values
should be used with caution, and only when supported by experts familiar with the appropriate use of such

measures.
inion

Subject to the caveats outlined in the preceding sections, we confirm that Sony Life’s embedded value, as of
March 31, 2006, was developed using methods and assumptions consistent with evolving international
standards. Furthermore, the choice of assumptions is consistent with recent experience and a range of
assumplions that would likely be chosen by professionals proficient in embodded value analysis. In addition,
we believe that results are accurate, in the context of the normal variability that would be anticipated by
analysts and other professionals expert in the use of embedded values for the evaluation of life insurance

operations.

MILLIMAN







(Summary English Translation)

M Ty June 14, 2007
To Our Shareholders nap A s
' T GIT <2 A Oeao

e Teruhisa Tokunaka,
X O“.,* ;= .. President and Representative Director
e ‘Sony  Financial Holdings Inc.
1-1I, Minami Aoyama 1-chome,
Minato-ku, Tokyo

CONVOCATION NOTICE OF

THE 3RD ORDINARY GENERAIL MEETING OF SHAREHOLDERS

Dear Sir/Madam:

Notice is hereby given that the 3rd ordinary general meeting of shareholders of Sony
Financial Holdings Inc. (the “Company”) will be held in accordance with the schedule
described below. Your attendance is respectfully requested.

If you are not able to attend the meeting, after examining the reference documents as set
forth below, please affix your seal to the proxy enclosed herewith and send such proxy to us.

Schedule
1.  Date and time: Friday, June 29, 2007 at 1:00 p.m.
2. Place: Executive  conference  room of the Company

1-1, Minami Aoyama 1-chome, Minato-ku, Tokyo
3.  Subject matter of the meeting:

Matters to be reported: Reports on the business report and the financial
statements of the Fiscal Year 2006 (from April 1,
2006 through March 31, 2007)

Matters to be resolved:

First Agendum: Distribution of Surplus

Second Agendum: Partial amendment to the Articles of Incorporation
Third Agendum: Appointment of eight (8) Directors

Fourth Agendum: Appointment of five (5) Statutory Auditors

Outline of each Agendum is set forth in the “Reference Documents” below.



Business Report

Status of Assets and Profit and Loss (Non-Consolidated)

(Yen in thousands; except for net income per share)

. i 2
Fiscal Year 2003 | Fiscal Year 2004 | Fiscal Year 2005 Fégzzz;ia;eggé

Operating revenue - 509,105 7,129,188 7,243,650
Dividends received . . 6,500,000 6,500,000

Subsidiaries operating

insurance businesses - N 6,500,000 6,500,000

Subsidiaries operating

banking businesses - iy ) i

Subsidiaries operating

other business - i i
Net income . 26,183 6,534,738 6,536,935
Net income per share (Yen) i 12.61 3,111.78 3,112.83
Total assets - 186,499,092 193,049,376 193,150,751

Stocks, etc. of subsidiaries .

operating insurance - 145,881,600 145,881,600 145,881,600

businesses

Stocks, etc. of subsidiaries

operating banking - 40,000,000 44,071,350 44,071,350

businesses

Stocks, ete. of subsidiaries

operating other businesscs - ° ) )




NON-CONSOLIDATED BALANCE SHEET

(As of March 31, 2007)
{Yen in thousands)
Item Amount Item Amount
ASSETS LIABILITIES
Current Assets 3,050,256 | Current Liabilitles 107,351
Deposits 1,545,824 Accrued expenses 50,828
Accounts receivable 1,450,193 Accrued income taxes 13,299
Deferred income tax assets 14,238 Accrued office taxes 1,596
Fixed Assets 190,100,494 Accrued consumption taxes 10,299
(Fixed assets, tangible) {27,274) Accrued bonuses 23,766
Structures 15,792 Other 7,562
Tools and fixtures 11,481 | Long-term liabilities ‘ 68,481
Reserve for retirement benefits
for directors and statutory
(Fixed assets, intangible) (4,814) auditors 68,481
Telephone rights 4 TOTAL LIABILITIES 175,832
Software 4,810 | NET ASSETS
{Investments and other assets) (190,668,405) | Common stock 5,500,000
Stocks of affiliated companies 189,952,950 | Capital surplus 180,877,061
Security deposits 87,137 Capital reserve 180,877,061
Deferred income tax assets 28,318 Retained earnings 6,597,857
Other retained earnings 6,597,857
Retained earnings carried
forward 6,597,857
TOTAL
SHAREHOLDERS® EQUITY 192,974,918
TOTAL NET ASSETS 192,974,918
TOTAL LIABILITIES AND NET
TOTAL ASSETS 193,150,751 ASSETS 193,150,751




NON-CONSOLIDATED PROFIT AND LOSS STATEMENT

(From April 1, 2006 to March 31, 2007)

(Yen in thousands)

Item

Amount

Operating revenue

Chargcs. and commissions received from affiliated 743,650
companies
Dividends received from affiliated companies 6,500,000
Operating expenses
Selling, general and administrative expenses 676,240
Operating income 6,567,409
Noen-operating revenue
Interest income 109
Other income 142
Ordinary income 6,567,662
Net income before taxes 6,567,662
Corporation tax, local tax and business tax 43,491
Corporate tax and other tax adjustments H12,764
Net income 6,536,935




NON-CONSOLIDATED STATEMENT OF CHANGES IN SHAREHOLDERS®
EQUITY, ETC.

{From April 1, 2006 to

March 31, 2007)

(Yen in thousands)

Sharcholders’ equity
Capital surplus Retained eamings
: Total net
Category Common Other r?tamcd Total . acsets
" . earnings shareholders
stoc Capiltal reserve equity
Retained earnings
carried forward
Balance as of
March 31, 2006 5,500,000 180,877,061 6,560,921 | 192,937,982 { 192,937,982
Changes during
the fiscal year
Distribution of
Surplus - - 26,500,000 | A6,500,000 |  A6,500,000
Net income - - - 6,536,935 6,536,935 6,536,935
Total changes
during the fiscal
year Co- - 36,935 36,935 36,935
Balance as of
March 31, 2007 5,500,000 180,877,061 6,597,857 | 192,974,918 | 192,974,918

Note: The following is scheduled to be resolved at the ordinary general meeting of shareholders to be held on

June 29, 2007.

Matters concemning dividends on common stock:

(iy Total dividends: 6,500 million yen
(ii) Dividends per share;  3,095.23 yen
(ii) Record date: March 31, 2007

(iv) Effective date: June 30, 2007
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(Summary English Translation)

June 15, 2006

To Our Sharcholders

Teruhisa Tokunaka,
President and Representative Director
Sony Financial Holdings Inc.
1-1, Minami Aoyama l-chome,
Minato-ku, Tokyo

CONVOCATION NOTICE OF
THE 2ND ORDINARY GENERAL MEETING OF SHAREHOLDERS

Dear Sir/Madam:

Notice is hereby given that the 2nd ordinary general meeting of shareholders of Sony
Financial Holdings Inc. (the “Company”) will be held in accordance with the schedule
described below. Your attendance is respectfully requested.

If you are not able to attend the meeting, after examining the reference documents as set
forth below, please affix your seal to the proxy enclosed herewith and send such proxy to us.

Schedule
1.  Date and time: Friday, June 30, 2006 at 1:00 p-m.
2. Place: Executive  conference room of the  Company

1-1, Minami Aoyama 1-chome, Minato-ku, Tokyo
3. Subject matter of the meeting:

Matters to be reported: Reports on the business report, the balance sheet
and the profit and loss statement of the Fiscal
Year 2005 (from April 1, 2005 through March 31,

2006)
Matters (o be resolved:

First Agendum: Approval of the proposed appropriation of profit
for the Fiscal Year 2005

Second Agendum: Partial amendment to the Articles of Incorporation
Outline of the Agendum is as described in the
“Reference Documents concerning the Exercise of
Voting Rights”.

Third Agendum: Appointment of seven (7) Directors

Fourth Agendum: Appointment of one (1) Statutory Auditor



Business Report

Development of Business Results and Status of Assets (Non-Consolidated)

(Yen in thousands; except for the net income per share)

Category Fiscal Year 2002 | Fiscal Year 2003 | Fiscal Year 2004 | Fioom Yo 2009
Operating revenue _ - 509,105 7,129,188
Dividends received . ) . 6,500,000

Subsidiaries, efc. operating

insurance businesses - - - 6,500,000

Subsidiaries, etc. operating

banking businesses ) - ) )

Subsidiaries, etc. operating

other businesses v ) ) )
Net income . - 26,183 6,534,738
Net income per share (Yen) . . 12.61 3,111.78
Total assets . . 186,499,092 193,049,376

Stocks, etc. of subsidiaries,

etc. operating insurance - - 145,881,600 145,881,600

businesses

Stocks, etc. of subsidiaries,

etc. operating banking - - 40,000,000 44,071,350

businesses

Stocks, etc. of subsidiaries,
gtc. operating other
businesses




NON-CONSOLIDATED BALANCE SHEET

(As of March 31, 2006)
(Yen in thousands)
Item Amount Item Amount
ASSETS LIABILITIES

Current Assets 2,967,126 | Current Liabilities 78,940
Cash and deposits 1,501,762 Accrued expenses 20,764
Accounts receivable 1,449,582 Accrued income taxes 12,808
Deferred income tax asscts 15,332 Accrued office taxes 1,382
Other 449 Accrued consumption laxes 12,314
Fixed Assets 190,082,249 Accrued bonuses 23,682
(Fixed assets, tangible) (33,486) Other 7,988
Fixtures and fittings 18,487 | Long-term liabilities 32,452

Reserve for retirement benefits

for directors and statutory

Tools and fixtures 14,999 auditors 32,452
(Fixed assets, intangible) (3,770) TOTAL LIABILITIES 111,393

Telephone rights 4 SHAREHOLDERS’ EQUITY
Software 3,766 | Common stock 5,500,000
(Investments and other assets) (190,044,991) | Capital surplus 180,877,061
Stocks of subsidiaries 189,952,950 Capital reserve 180,877,061
Security deposits 77,5831 Retained earnings 6,560,921

Long-term deferred income tax
assets 14,458 Unappropriated income 6,560,921
TOTAL

SHAREHOLDERS’ EQUITY 192,937,982

TOTAL LIABILITIES AND
TOTAL ASSETS 193,049,376 SHAREHOLDERS’ EQUITY 193,049,376




NON-CONSOLIDATED PROFIT AND LOSS STATEMENT
(From April 1, 2005 to March 31, 2006)

(Yen in thousands)

Item Amount
Ordinary profit and loss -
Operating profit and loss
Charges and commissions received from 629,188
subsidiarics
Dividends received from subsidiaries 6,500,000
Selling, general and administrative expenses 571,961
Operating income 6,557,226

Non-operating profit and loss
Non-operating profit and loss

Non-operating revenue 420
Interest income 420
Ordinary income 6,557,647
Net income before taxes 6,557,647
Corporation tax, local tax and business tax 38,801
Corporate tax and other tax adjustments Al15,892
Net income . 0,534,738
Profit brought forward from the previous fiscal year 26,183
Unappropriated profit 6,560,921




PROPOSED APPROPRIATION OF PROFIT

(Yen)

Item

Amount

Unappropriated profit at the end of the fiscal year

6,560,921,967

TOTAL

The above is appropriated as follows,
Dividends
Profit carried forward to the next fiscal year’

6,560,921,967

6,500,000,000
60,921,967







(Summary English Translation)

NEWS RELEASE

August 16, 2007
Sony Life Insurance Co., Ltd.

Announcement concerning Performance for the First Quarter of the Fiscal
Year 2007 (Three months)

Sony Life Insurance Co., Ltd. (Taro Okuda, President) is announcing as below the

performance of the company for the first quarter of the fiscal year 2007 (from April 1, 2007
until June 30, 2007).

Principal Performance for the First Quarter

Compared to the same period

of the previous year
Individual life insurance in force 30,371.9 billion yen (4.2% increase)
Number of individual life
insurance policies in force 4,181,576 (7.6% increase)
New individual life insurance 957.6 billion yen- (16.1% increase}
Number of new individual life
insurance policies 129,221 (3.0% increase)
Annualized insurance premiums
of life insurance in force 510.9 billion yen (6.3% increase)
Third division 119.3 billion yen {(6.2% increase)
Annualized insurance premiums
of new life insurance 15.8 billion yen (3.6% increase)
Third division 3.4 billion yen (0.7% decrease)
Insurance premiums 158.1 billion yen (9.0% increase)
Total assets 3,522.5 billion yen (14.6% increase)

[End of Document]
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Overview of FY2007 First Quarter Financial Position and Results of Operation

Company name:

Representative:

Contact person:

July 26, 2007

Sony Bank Inc.
(URL http://sonybank.net/)

Shigeru Ishii
President and Representative Director

Akihiro Matsushita
General Manager of Public Relations Department
(Telephone: 03-6230-5903)

Overview of Financial Position and Results of Operation as of and for F¥2007 First Quarter
(April 1, 2007 through June 30, 2007)

(1) Results of Operation

(Note: Figures are rounded off to the nearest million yen.)

Ordinary revenue Ordinary profit Net income
Million yen % Million yen % Million yen %
FY2007 first quarter 5,382 (7.0) 509 (78.7) 509 (78.7)
FY2006 first quarter 5,030 317 285 (30.7 285 {30.7)
(Reference) FY2006 19,470 (13.0} 1,354 (A39.2) 1,023 {A68.5)
Net income per share Gross operating profit Net business profit
Yen Million yen % Million yen %
FY2007 first quarter 1,108.81 2,483 (5.2} 513 (75.9)
FY2006 first quarter 570.11 2,360 {23.0) 291 (37.5)
(Reference) FY2006 2,046.92 9,056 (A3.9) 1366 (A3S.1)
(2) Financial Position
Total assets Net assets Ratic of Net assets per share Capital
shareholders’ adequacy ratio
equity {Domestic
standard)
Million yen | Million yen % Yen %
FY2007 first quarter 871,251 37,205 427 74411.19 11.21 (approx.)
FY2006 first quarter 725,749 35292 4.86 70,584.13 9.56 (approx.)
{Reference) FY2006 806,348 36,878 4.57 73,756.03 11.49
Balance in Balance of Balance of Amount of
deposits loans securities capital
cxpendiire
Millionyen | Millionyen | Million yen | Million yen
FY2007 first quarter 796,577 303,102 360,911 109
FY2006 first quarter 634,950 245273 414,987 236
{Reference) FY2006 752,366 284,712 381,234 87




(3) Status of Cash Flows

Cash flows Cash flows Cash flows Cash and
from from from cash
" operating investing financing equivalents at
activities activilies activities end of term

Million yen | Millionyen | Millionyen | Million yen
FY2007 first quarter A28,606 32,769 - 12,139
FY2006 first quarter A51,933 42,736 - 6,989
(Reference) FY2006 A78,756 70,547 - 7,977
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(Summary English Translation)

NEWS RELEASE

February 8, 2007
Sony Life Insurance Co., Ltd.

Announcement concerning Performance for the First Three Quarters of the
Fiscal Year 2006

Sony Life Insurance Co., Ltd. (Taro Okuda, President) is announcing the performance of the

company for the first three quarters of the fiscal year 2006 (from April 1, 2006 until
December 31, 2006).

Principal Performance for the First Three Quarters

Compared to the same period
of the previous year

Individual life insurance in force 29,832.8 billion yen (4.3% increase)

Number of individual life

insurance policies in force 4,042,097 (8.0% increase)

New individual life insurance 2,615.5 billion yen (4.7% increase)

Number of new individual life

insurance policies 387,819 (3.2% increase)

Annualized insurance premiums

of life insurance in force 497.6 billion yen : (6.4% increase)
Third division 115.8 billion yen (7.3% increase}

Annualized insurance premiums

of new life insurance 49.2 billion yen (9.4% increase)
Third division 10.9 billion yen (0.1% decrease)

Insurance premiums 442.9 billion yen (4.2% increase)

Total assets 3,325.4 billion yen (11.0% increase)

[End of Document]
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Overview of FY2006 Third Quarter Financial Position and Results of Operation

Company name:
Representative:

Contact person:

January 30, 2007

Sony Bank Inc.

(URL http://sonybank.net/)

Shigeru Ishii

President and Representative Director

Hideki Azumi

General Manager of Public Relations Department
(Telephone: 03-6230-5903)

Overview of Financial Position and Results of Operation as of and for FY2006 Third Quarter

(1) Results of Operation

(Note: Figures are rounded off to the nearest million yen.)

Nine months (April 1, 2006 through December 31, 2006)

Ordinary revenue Ordinary profit Net income
Million yen % Million yen % Million yen %
9 months ended December 14,419 (18.9) 854 (A44.2) 432 (A71.6)
31,2006
9 months ended December 12,122 (62.6) 1,531 () 1,529 -)
31, 2008
FY2005 17,225 (51.7) 2,228 {-) 3,258 {-)
\ Net income per share Gross operating profit Net business profit
Yen Million yen % Million yen %
9 months ended December 865.92 6,717 (0.1} 882 (441.3)
31,2006 _
9 months ended December 3,219.95 6,710 (217 1,506 )
31,2005
FY2005 6,821.86 9,420 (76.3) 2,245 (-)

Third quarter (October 1, 2006 through December 31, 2006)

Ordinary revenue Ordinary profit Net income for the quarter
Million yen % Million yen % Million yen %
FY2006 third quarter 4,866 (23.8) 263 (A21.2) 263 (A21.2)
FY2005 third quarter 3,930 (36.7) 334 ) 334 -
Net income per share . .
for the quarter Gross operating profit Net business profit
Yen Million yen % Million yen Ya
FY2006 third quarter 527.78 2,211 4.2) 266 (420.6)
FY2005 third quarter 705.02 2,121 (74.3) 335 )




(2) Financial Position

Total assets Net assets Ratio of Net assets per share Capital
shareholders’ adequacy ratic
equity {Domestic
standard)
Million yen | Million yen % Yen %
FY2006 third quarter 782,620 36,032 4.60 72,6528 9.89 (approx.)
FY2005 third quarter 724,535 33,712 4.65 70,972.90 9.76 (approx.)
Business term ended
March 2006 754,768 34,715 4.59 69,431.63 9.24
Balance of Balance of Balance of Amount of
deposits loans sccurities capital
expenditure
Millionyen | Millionyen | Millionyen | Million yen
FY2006 third quarter 717,527 260,707 393,232 736
FY2005 third quarier 601,446 200,055 459,016 290
(Reference) FY2006 599,052 239,467 449 549 431
(3) Status of Cash Flows
Nine months(April 1, 2006 through December 31, 2006)
Cash flows Cash flows Cash flows Cash and
from from from cash
operating investing financing | equivalentsat
activitles activities activitieg end of term
Million yen Million yen Million yen | Million yen
9 months ended December A81,162 75,614 - 10,638
31,2006
9 rmonths ended December 126,038 A132,065 - 13,746
31, 2005
FY2005 135,772 Al41,859 2,500 16,186
Third quarter (October 1, 2006 through December 31, 2006)
Cash flows Cash flows Cash flows Cash and
from from from cash
operating investing financing equivalents at
activities activities activities end of term
Millionyen | Millionyen | Millionyen {Million yen
FY2006 third quarter 2,670 1,641 - 10,638
FY2005 third quarter 8,968 A12,231 - 13,746
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(Summary English Translation)

NEWS RELEASE

July 28, 2006
Sony Life Insurance Co., Ltd.

Announcement concerning Performance for the First Quarter of the Fiscal
Year 2006 (Three months)

Sony Life Tnsurance Co., Ltd. (Taro Okuda, President) is announcing the performance of the
company for the first quarter of the fiscal year 2006 (from April 1, 2006 until June 30, 2006).

Principal Performance for the First Quarter

Compared to the same period
of the previous year
Individual life insurance in force 29,152.6 billion yen (4.4% increase)
Number of individual life
insurance policies in force 3,886,734 (7.9% increase)
New individual life insurance 824.8 billion yen (2.7% increase)
Number of new individual life
insurance policies 125,419 (0.6% increase)
Annualized insurance premiums
of life insurance in force 480.8 billion yen (5.6% increase)
Third division 112.3 billion yen (7.3% increase)
Annualized insurance premiums
of new life insurance 15.3 billion yen (5.5% increase)
Third division 3.4 billion yen (6.5% decrease)
Insurance premiums 145 billion yen (3.5% increase)
Total assets 3,073.6 billion yen (14.0% increase)

[End of Document]
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Overview of FY2006 First Quarter Financial Position and Results of Operation

Company name:

Representative:

Contact person:

Sony Bank Inc.

July 27, 2006

(URL http://sonybank.net/)

Shigeru Ishii

Representative Director and President

Hideki Azumi

General Manager of Public Relations Department

(Telephone: 03-6230-5903)

Overview of Financial Position and Results of Operation as of and for FY2006 First Quarter
(April 1, 2006 through June 30, 2006)

(1) Results of Operation

(Note: Amounts are rounded off to the nearest million yen.)

. . Net income
Ordinary revenue Ordinary profit for the term
Million yen % Million yen % Million yen Y%
FY2006 first quarter 5,030 37.7) 285 (30.7) 285 (30.7)
FY200S first quarter 3,652 (52.9) 218 () 218 {-)
(Reference) FY2005 17,225 (51.7) 2,228 () 3,258 ()
Net l?::;: t}::;harc Gross operating profit Net business profit
Yen Million yen % Mitlion yen %
FY2006 first quarter 570,11 2,360 (23.0) 291 (37.5)
FY2005 first quarter 459.04 1,917 (68.4) 212 {-)
(Reference} FY2005 6,821.86 9,420 (76.3) _ 2,245 ()
(2) Financial Position
Toial assets Net assets Ratio of Net assets per share Capital
sharcholders’ adequacy ratio
equity {Domestic
standard)
Mitlion yen | Million yen % Yen %
FY2006 first quarter 725,749 35,292 4.86 70,584.13 9.56 (approx.)
FY2005 first quarter 650,029 35614 5.47 74,978.90 11.41 (approx.)
{Reference) FY2005 754,768 34,715 4.59 69,431.63 9.24
Balance of Balance of Belance of Amount of
deposits loans securities capital
cxpenditure
Millionyen | Millionyen | Million yen | Million yen
FY2006 first quarter 634,950 245,273 414,987 236
FY2005 first quarter 574,813 137,250 444 826 81
599,952 239,467 449,549 431

{Reference) FY2005




(3) Status of Cash Flows

Cash flows Cash flows Cash flows Cash and
from from from cash
operating investing financing | equivalents at
activities activities activitiey end of term
Million yen Mitlion yen Million yen | Million yen
FY2006 first quarter A51,933 42,736 - 6,989
FY2005 first quarter 113,065 A116.735 - 16,104
{Reference) FY2005 135,772 Al41,859 2,500 16,186
|
|
|
| .2
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(Summary English Translation}

September 18, 2007

To whom it may concern:

Company Name: Sony Financial Holdings Inc.
Name of Representative: Teruhisa Tokunaka
President and Representative Director
(Code No. 8729. The section of TSE to which the Company will belong is
not yet determined.)
Contact Person: Masaaki Konoo
General Manager of
Corporate Communications and
Investor Relations Department
(TEL: 03-5785-1074)

‘ Announcement of Determination of
Issue Price of New Shares and

Provisional Terms for Book Building

At the meeting of the Board of Directors of the Company held on September 18,
2007, the Company determined the issue price and other undetermined matters in
connection with the issuance of new shares and the offering for sale of existing shares by
way of public offering, which were resolved at the meeting of the Board of Directors of
the Company held on September 4, 2007.

1. Issue price of the new shares: 323,000 yen per share; provided, however,
if the underwriting price falls below the
issue price, the issuance of new shares shall
be cancelled.

2. Aggregate amount of issue price of the 24,225,000,000 yen

new shares to be issued
3. Provisional terms The price range shall be from 380,000 yen

Note:

This document is a press release prepared to disclose to the general public information concerning the
issuance of new shares by Sony Financial Holdings Inc. (the “Company”) and the offering for sale of its
existing shares, and as such, it is not intended as any solicitation of investments or other similar action
whether inside or cutside Japan. Investers are advised to carcfully read the “Prospectus for Issuance of
New Shares and Offering for Sale of Existing Shares (2nd amendments thereto)” prepared by the Company
and to make investments based on their own judgement, The “Prospectus for Issuance of New Shares and
Offering for Sale of Existing Shares (and amendments thereto)” may be obtained from the underwriting
securitics companies.

This press release is not an offer to sell or a solicitation of any offer to buy securities in the United States.
The shares of common stock of the Company have not been and will not be registered under the United
States Securities Act of 1933 and may not be offered or sold in the United States absent registration or an
exemption from such registration requirement. If any public offering of securities is made in the United
States, it will be by means of a prospectus prepared pursuant to the United States Securities Act of 1933, In
such case, a prospectus may be obtained from the Company or the selling sharcholder. It will contain
detailed information about the Company and management, as well as financial statements. No registration
of securities will be made in the United States in connection with the above-mentioned transactions.




to 400,000 yen.
4. Reasons, etc. for determination of
provisional terms

In determining the provisional terms above, as a result of interviews with institutional

buyers, etc., mainly the following evaluations have been obtained:

(i) Each of the principal subsidiaries has unique sales channels and business models,
such as consulting sales by Lifeplanner of Sony Life Insurance Co., Ltd., direct
marketing of Sony Assurance Inc. and Sony Bank Inc. as an intemnet specialized
bank, and differentiation from other companies in the same industry has been
made; _ _

(ii) Each of the principal subsidiaries has significant growth potential compared to
other companies in the same industry; and

(iii)It is important for continuous growth of the Group to stably secure excellent
human resources in the future, such as Lifeplanners.

In addition to the evaluations above, as a result of comprehensively considering
comparisons with other companies in the same industry, the current market
environments, etc., evaluations in the inarket of newly listed shares in recent days and
the price fluctuation risk prior to the date of listing, we determined that the resonable
provisional terms should be the price range from 380,000 yen to 400,000 yen.

Note:

This document is a press release prepared to disclose to the general public information concerning the
issuance of new shares by Sony Financial Holdings Inc. (the “Company”) and the offering for sale of its
existing shares, and as such, it is not intended as any solicitation of investments or other similar action
whether inside or outside Japan. Investors are advised to carcfully read the “Prospectus for Issuance of
New Shares and Offering for Sale of Existing Shares (and amendments thereto)” prepared by the Company
and to make investments based on their own judgement. The “Prospectus for Issuance of New Shares and
Offering for Sale of Existing Shares (and amendments thereto)” may be obtained from the underwriting
securitics companies.

This press release is not an offer to sell or a solicitation of any offer to buy securitics in the United States,
The shares of common stock of the Company have not been and will not be registered under the United
States Securities Act of 1933 and may not be offered or sold in the United States absent registration or an
exemption from such registration requirement. If any public offering of securities is made in the United
States, it will be by means of a prospectus prepared pursuant to the United States Securities Act of 1933. In
such case, a prospectus may be obtained from the Company or the selling shareholder. It will contain
detailed information about the Company and management, as well as financial statements. No registration
of securities will be made in the United States in connection with the above-mentioned transactions.
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(Summary English Translation)

September 4, 2007

To whom it may concemn:

Company Name: Sony Financial Holdings Inc,
Name of Representative: Teruhisa Tokunaka
President and Representative Director
(Code No. 8729. The section of TSE to which the Company will belong is
not yet determined.)
Contact Person: Masaaki Konoo
General Manager of
Corporate Commmunications and
Investor Relations Department
(TEL: 03-5785-1074)

Announcement of Resolutions of Board of Directors

Concerning Issuance of New Shares by way of Public Offering
and Offering for Sale of Existing Shares

At the meeting of the Board of Directors of the Company held on September 4,
2007, the Company made resolutions as below relating to the issuance of new shares by
way of public offering and the offering for sale of existing shares in conjunction with the
listing of the shares of common stock of the Company on the Tokyo Stock Exchange.

1. Issuance of New Shares by way of Public Offering

(1) Class and number of the new shares to be issued:

75,000 shares of common stock of the Company (the number of the new
shares to be issued may be changed at the meeting of the Board of Directors
to be held on September 18, 2007):

Note:
This document is a press release prepared to disclose to the general public information concemning the
i issuance of new shares by Sony Financial Holdings Inc. (the “Company™) and the offering for sale of its
existing shares, and as such, it is not intended as any solicitation of investments or other similar action
| whether inside or outside Japan, Investors are advised to carefully read the “Prospectus for Issuance of
| New Shares and Offering for Sale of Existing Shares (and amendments thereto)™ prepared by the Company
and to make investments based on their own judgement. The “Prospectus for Issuance of New Shares and
Offering for Sale of Existing Shares (and amendments thereto)” may be obtained from the underwriting
securities companies.
This press release is not an offer to sell or a solicitation of any offer to buy securities in lhe United States.
The shares of commeon stock of the Company have not been and will not be registered under the United
States Securities Act of 1933 and may not be offered or sold in the United States absent registration or an
exemption from such registration requirement. If any public offering of securities is made in the United
States, it will be by means of a prospectus prepared pursuant to the United States Securities Act of 1933. In
such case, a prospectus may be obtained from the Company or the selling sharcholder. It will contain
detailed information about the Company and management, as well as financial statements. No registration
of securities will be made in the United States in connection with the above-mentioned transactions.




(2) Issue price of the new shares:

Undetermined (to be determined at the meeting of the Board of Directors to
be held on September 18, 2007)

(3) Payment date:
October 10, 2007 (Wednesday)

(4) Matters concerning the amounts of stated capital and capital reserve to be
increased: ‘

The amount of stated capital to be increased shall be the amount equal to
one-half of the maximum increase amount of stated capital, etc. as calculated
in accordance with the provision of Article 37, Paragraph 1 of the Ordinance
of Company Accounting based on the underwriting price to be determined on
October 1, 2007, and the amount of capital reserve to be increased shall be
equal to the remaining amount thereof.

(5) Method of offering:

The method of offering shall be the public offering of new shares in Japan at
the offer price for the issue through joint purchase and underwriting of all
offered shares at the underwriting price by Nomura Securities Co., Ltd. and
JP Morgan Securities Ltd. The underwriting price shall be determined at the
same time as the offer price for the issue, and if the underwriting price is
below the issue price, the issuance of new shares shall be cancelled. The
joint lead managers of the public offering shall be Nomura Securities Co.,
Ltd. and JP Morgan Securities Ltd.

Note:

This document is a press release prepared to disclose to the general public information concerning the
issuance of new shares by Sony Financial Holdings Inc. (the “Company”) and the offering for sale of its
existing shares, and as such, it is not intended as any solicitation of investments or other similar action
whether inside or outside Japan. Investors are advised to carefully read the “Prospectus for Issuance of
New Shares and Offering for Sale of Existing Shares (and amendments thereto)” prepared by the Company
and to make investments based on their own judgement. The “Prospectus for Issuance of New Shares and
Offering for Sale of Existing Shares (and amendments thereto)” may be obtained from the underwriting
securities companies.

This press release is not an offer to sell or a solicitation of any offer to buy sccurities in the United States.
The shares of common stock of the Company have not been and will not be registered under the United
States Securities Act of 1933 and may not be offered or sold in the United States absent registration or an
exemption from such registration requirement. If any public offering of securities is made in the United
States, it will be by means of a prospectus prepared pursuant to the United States Securities Act of 1933. In
such case, a prospectus may be obtained from the Company or the seiling sharcholder. It will contain
detailed information about the Company and management, as well as financial statements. No registration
of securities will be made in the United States in connection with the above-mentioned transaclions.
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(6) Offer price for the issue:

Undetermined. (After the issue price of the new shares is determined, a price
range no lower than the issue price of the new shares will be presented to the
market as the provisional terms for determination of the offer price for the
issue. Taking into consideration the market demand for the shares resulting
from such provisional terms, the price fluctuation risk prior to the date of
listing and other factors comprehensively, the offer price for the issue is
scheduled to be determined on October 1, 2007.)

(7) Subscription period:
F;'om Qctober 2, 2007 (Tuesday) to October S, 2007 (Friday)
(8)  Unit of shares for subscription:
1 share
(9) Delivery date of share certificates:
October 11, 2007 (Thursday)
(10) Consideration for underwriters for the offering of new shares:
No commission shall be paid to the underwriters for the offering of new
shares. In place thereof, the sum of the amount obtained by deducting the

underwriting price from the offer price for the issue shall be the proceeds to
be received by such underwriters for the offering of new shares.

Note:

This document is a press release prepared to disclose to the general public information concerning the
issuance of new shares by Sony Financial Holdings [ne. (the “Company™) and the offering for sale of its
existing shares, and as such, it is not intended as any solicitation of investments or other similar action
whether inside or outside Japan. Investors are advised to carefully read the “Prospectus for Issuance of
New Shares and Offering for Sale of Existing Shares (and amendments thereto)” prepared by the Company
and to make investments based on their own judgement. The “Prospectus for Issuance of New Shares and
Offering for Sale of Existing Shares (and amendments thercto)” may be obtained from the underwriting
securities companies.

This press release is not an offer to sell or a solicitation of any offer to buy securities in the United States,
The shares of common stock of the Company have not been and will not be registered under the United
States Securities Act of 1933 and may not be offered or sold in the United States absent registration or an
exemption from such registration requirement. If any public offering of securities is made in the United
States, it will be by means of a prospectus prepared pursuant to the United States Securities Act of 1933, In
such case, a prospectus may be obtained from the Company or the selling shareholder. It will contain
detailed information about the Company and management, as well as financial statements. No registration
of securities will be made in the United States in connection with the above-mentioned transactions.
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(11) Place of handling of payment:

Sumitomo Mitsui Banking Corporation
Head Office Corporate Banking Department
1-2, Yurakucho t-chome, Chiyoda-ku, Tokyo

(12) Other than those matters described in each of the foregoing items, any
matters in connection with the issuance of the new shares for which a
resolution of the Board of Directors is required will be determined at a
meeting of the Board of Directors to be held hereafier.

(14) Each of the foregoing items shall be subject to the securities registration
taking effect under the Securities and Exchange Law. If the offering for sale

of existing shares in Japan under 2, below is cancelled, the issuance of the
new shares hereunder shall also be cancelled.

2.  Offering for Sale of Existing Shares through Purchase and Underwriting by
Underwriters

(1) Class and number of shares to be sold:
725,000 shares of common stock of the Company
(2) Selling sharcholder and number of shares to be sold:

Sony Corporation
7-1, Konan 1-chome, Minato-ku, Tokyo 725,000 shares

Such existing shares to be offered for sale will be broken down into 399,000
existing shares to be offered for sale in Japan and 326,000 existing shares to

Note:

This document is a press release prepared to disclose to the general public information concerning the
issuance of new shares by Sony Financial Holdings Inc. (the “Company™) and the offering for sale of its
existing shares, and as such, it is not intended as any solicitation of investments or other similar action
whether inside or outside Japan. Investors are advised to carefully read the “Prospectus for Issuance of
New Shares and Offering for Sale of Existing Shares (and amendments thereto)” prepared by the Company
and to make investments based on their own judgement. The “Prospectus for [ssuance of New Shares and
Offering for Sate of Existing Shares (and amendments thereto)” may be obtained from the underwriting
securities companies.

This press release is not an offer to sell or a solicitation of any offer to buy securities in the United States.
The shares of common stock of the Company have not been and will not be registered under the United
States Securities Act of 1933 and may not be offered or sold in the United States absent registration or an
exemption from such registration requirement. If any public offering of securities is made in the United
States, it will be by means of a prospectus prepared pursuant to the United States Securities Act of 1933, In
such case, a prospectus may be obtained from the Company or the selling shareholder. It will contain
detailed information about the Company and management, as well as financial statements. No registration
of securities will be made in the United States in connection with the above-mentioned transactions.
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be offered for sale outside Japan. Such breakdown is scheduled to be
finalized on October 1, 2007 (the pricing date), taking into consideration the
market demand for the shares, not exceeding the above-mentioned aggregate
number of existing shares to be offered for sale, and the determination of
such breakdown shall be delegated to a Representative Director; provided,
however, that such aggregate number of existing shares to be offered for sale
through purchase and underwriting by the underwriters may also be changed
hereafter.

(3) Method of offering for sale:

The offering for sale shall be conducted simultaneously inside and outside
Japan.

(i}  Offering for sale of existing shares in Japan:

The method of offering for sale shall be the public offering for sale of
existing shares in Japan at the offer price for the secondary offerings
through joint purchase and underwnting of all offered shares at the
underwriting price by Nomura Securities Co., Ltd., JP Morgan
Securities Ltd., Daiwa Securities SMBC Co. Ltd. and Nikko Citigroup
Limited (hereinafter, together with the underwriters for the offering of
new shares, the “Japanese Underwriters™).

(ii) Offering for sale of existing shares outside Japan:

The method of offering for sale shall be the offering for sale of existing
shares in overseas markets, mainly in Europe and the United States
(provided, however, that the offering in the United States is limited to
the sales to qualified institutional buyers as prescribed in Rule 144A

Note:

This document is a press release prepared to disclose to the general public information concerning the
issuance of new shares by Sony Financial Holdings Inc. (the “Company™) and the offering for sale of its
existing shares, and as such, it is not intended as any solicitation of investments or other similar action
whether inside or outside Japan. Investors are¢ adviscd to carefully read the “Prospectus for Issuance of
New Shares and Offering for Sale of Existing Shares (and amendments thereto)” prepared by the Company
and to make investments based on their own judgement. The “Prospectus for Issuance of New Shares and
Offering for Sale of Existing Shares (and amendments thereto)” may be obtained from the underwriting
‘] securitics companies.

This press release is not an offer to sell or a solicitation of any offfer to buy securitics in the United States.
The shares of common stock of the Company have not been and will not be registered under the United
States Securities Act of 1933 and may not be offered or sold in the United States absent registration or an
exemption from such registration requirement. If any public offering of securities is made in the United
States, it will be by means of a prospectus prepared pursuant to the United States Securities Act of 1933. In
such case, a prospectus may be obtained from the Company or the selling sharcholder. It will contain
detailed information about the Company and management, as well as financial statements. No registration
of securities will be made in the United States in connection with the above-mentioned transactions,
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under the U.S. Securities Act of 1933), through non-joint purchase and
underwriting of all offered shares by J.P. Morgan Securities Ltd,,
Nomura International Plc and other underwriters (hereinafter the
“International Underwriters for Secondary Offering,” and together
with the underwriters for the offering for sale of existing shares in
Japan, the “Underwriters for Secondary Offerings”), respectively.

(4) Offer price for the secondary offerings:
Undetermined. (The offer price for the secondary offerings hereunder shall
be the same amount as the offer price for the issue as described under I.
above.)

(5) Subscription period (in Japan):

The subscription period shall be the same period as the subscription period as
described under 1. above.

(6) Unit of shares for subscription:

The unit of shares for subscription shall be the same unit as the unit of shares
for subscription as described under 1. above.

(7) Delivery date of share certificates:

The delivery date of share certificates shall be the same date as the delivery
date of share certificates as described under 1. above.

Note:

This document is a press release prepared to disclose to the peneral public information concerning the
issuance of new shares by Sony Financial Holdings Inc. (the “Company”) and the offering for sale of its
existing shares, and as such, it is not intended as any solicitation of investments or other similar action
whether inside or outside Japan. Investors are advised to carefully read the “Prospectus for Issuance of
New Shares and Offering for Sale of Existing Shares (and amendments thereto)” prepared by the Company
and to make investments based on their own judgement. The “Prospectus for Issuance of New Shares and
Offering for Sale of Existing Shares (and amendments thereto)” may be obtained from the underwriting
securities companies.

This press release is not an offer to sell or a solicitation of any offer to buy securities in the United States.
The shares of common stock of the Company have not been and will not be registered under the United
States Securities Act of 1933 and may not be offered or sold in the United States absent registration or an
exemption from such registration requirement. If any public offering of securities is made in the United
States, it will be by means of a prospectus prepared pursuant to the United States Securities Act of 1933. In
such case, a prospectus may be obtained from the Company or the selling sharcholder. It will contain
detailed information about the Company and management, as well as financial statements. No registration
of securities will be made in the United States in connection with the above-mentioned transactions.
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(8) Consideration for Underwriters for Secondary Offerings:

No commission shall be paid to the Underwriters for Secondary Offerings.
In place thereof, the sum of the amount obtained by deducting the
underwriting price from the offer price for the secondary offerings shall be
the proceeds to be received by the Underwriters for Secondary Offerings.
The underwriting price shall be the same amount as the underwriting price
for the new shares to be issued under 1. above.

(9) Other than those matters described in each of the foregoing items, any
matters in connection with the offering for sale of existing shares for which a
resolution of the Board of Directors is required will be determined at a
meeting of the Board of Directors to be held hereafter.

(10} Among the foregoing items, those items related to the offering for sale in
Japan shall be subject to the securities registration taking effect under the
Securities and Exchange Law. If the issuance of new shares under 1. above is
cancelled, the offering for sale hereunder shall also be cancelled.

3. Offering for Sale through Over-Allotments
(1) Class and number of shares to be sold:
Up to 70,000 shares of common stock of the Company

(The above number of shares to be sold indicates the maximum number.
Depending on the market demand for the shares, such number may be
decreased or the Offering for Sale through Over-Allotments may be
cancelled in its entirety. The number of shares to be sold shall be determined
on October 1, 2007 (the pricing date), taking into consideration the market

Note:

This document is a press release prepared to disclose to the general public information concerning the
issuance of new shares by Sony Financial Holdings Inc. (the “Company™) and the offering for sale of its
existing shares, and as such, it is not intended as any solicitation of investments or other similar action
whether inside or outside Japan. Investors are advised to carefully read the “Prospectus for Issuance of
New Shares and Offering for Sale of Existing Shares (and amendments thereto)” prepared by the Company
and to make investments based on their own judgement. The “Prospectus for Issuance of New Shares and
Offering for Sale of Existing Shares {and amendments thereto)” may be obtained from the underwriting
securities companies. -

This press release is not an offer to sell or a solicitation of any offer to buy sccurities in the United States.
The shares of common stock of the Company have not been and will not be registered under the United
States Securities Act of 1933 and may not be offered or sold in the United States absent registration or an
exemption from such registration requirement. If any public offering of securities is made in the United
States, it will be by means of a prospectus prepared pursuant to the United States Securities Act of 1933. In
such case, a prospectus may be obtainied from the Company or the selling shareholder. It will contain
detailed information about the Company and management, as well as financial statements. No registration
of securities will be made in the United States in connection with the above-mentioned transactions.
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demand for the shares, and the determination thereof shall be delegated to a
Representative Director.)

(2) Selling shareholder, and number of shares to be sold: Up to 70,000 shares

Selling shareholder: Nomura Securities Co., Ltd
0-1, Nihonbashi I-chome, Chuo-ku, Tokyo

Number of shares to be sold: Up to 70,000 shares

(3) Method of offering for sale:
The method of offering for sale shall be the public offering for sale of
existing shares in Japan at the offer price for the secondary offering.

(4) Offer price for the secondary offering:
Undetermined. (The offer price for the secondary offering shall be the same
as the offer price for the issuance of the new shares by way of public offering
as described under 1. above.)

(5) Subscription period:
The subscription period shall be the same period as the subscription period
described under 1 above.

(6) Unit of shares for subscription:
The unit of shares for subscription shall be the same unit as the unit of shares
for subscription as described under 1. above.

(7) Delivery date of share certificate:
The delivery date of share certificates shall be the same date as the delivery
date of share certificates as described under 1. above.

Note:

This document is a press release prepared to disclose to the general public information concerning the
issuance of new shares by Sony Financial Holdings Inc. (the “Company™) and the offering for sale of its
existing shares, and as such, it is not intended as any solicitation of investments or other similar action
whether inside or outside Japan. Investors are advised to carefully read the “Prospectus for Issuance of
New Shares and Offering for Sale of Existing Shares (and amendments thereto)” prepared by the Company
and to make investments based on their own judgement. The “Prospectus for Issuance of New Shares and
Offering for Sale of Existing Shares (and amendments thereto)” may be obtained from the underwriting
securities companies.

This press release is not an offer to sell or a solicitation of any offer to buy securities in the United States.
The shares of common stock of the Company have not been and will not be registered under the United
States Securities Act of 1933 and may not be offered or sold in the United States absent registration or an
exemption from such registration requirement. If any public offering of securities is made in the United
States, it will be by means of a prospectus prepared pursuant to the United States Securities Act of 1933. In
such case, a prospectus may be obtained from the Company or the selling shareholder. [t will contain
detailed information about the Company and management, as well s financial statements. No registration
of securities will be made in the United States in connection with the above-mentioned transactions.
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(8) Other than those matters described in each of the foregoing items, any
matters in connection with the Offering for Sale through Over-Allotments for
which a resolution of the Board of Directors is required will be determined at
a meeting of the Board of Directors to be held hereafter.

(9) Each of the foregoing items shall be subject to the securities registration
taking effect under the Securities and Exchange Law. If the issuance of new
shares under 1. above or the offering for sale of existing shares in Japan under
2. above is cancelled, the offering for sale hereunder shall also be cancelled.

Note:

This document is a press release prepared to disclose to the general public information concerning the
issuance of new shares by Sony Financial Holdings Inc. (the “Company™} and the offering for salc of its
existing shares, and as such, it is not intended as any solicitation of investments or other similar action
whether inside or outside Japan. Investors are advised to carefully read the “Prospectus for issuance of
New Shares and Offering for Sale of Existing Shares (and amendments thereto)” prepared by the Company
and to make investments based on their own judgement. The “Prospectus for Issuance of New Shares and
Offering for Sale of Existing Shares (and amendments thereto)” may be obtained from the underwriting
securitics companies. .

This press release is not an offer to sell or a solicitation of any offer to buy securities in the United States.
The shares of common stock of the Company have not been and will not be registered under the United
States Securities Act of 1933 and may not be offared or sold in the United States absent registration or an
exemption from such registration requircment. If any public offering of securities is made in the United
States, it will be by mcans of a prospectus prepared pursuant to the United States Securities Act of 1933. In
such case, a prospectus may be obtained from the Company or the selling shareholder. It will contain
detailed information about the Cempany and management, as well as financial statements. No registration
of securities will be made in the United States in connection with the above-mentioned transactions.
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